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Means to Extend | 
National Banking 
System Sought 


Conference to Be Called By 
Comptroller of Currency 
To Discuss Revision 


Of Law. 
Changing Conditions | 
Complicate Problem) 
McFadden Act Said to Be Inade- 


quate; Institutions Turn to 
More Liberal State 
Regulations. 


A conference of bankers and students 
of finance soon will be called by the 
Comptroller of the Currency, John W. 
Pole, to draft recommendations to Con- 
gress for legislation to broaden the scope 
of the national banking system, or at 
least to prevent its further deterioration, 
Mr. Pole stated May 23. 

Mr. Pole announced his purpose in a| 
speech before the convention of the 
Maryland Bankers Association at Atlan- 
tie City, N. J., to which he gave details 
of the problems with which the system 
is confronted and the inroads being made 
upon it by State banks and trust com- 
panies operating under the more liberal 
provisions of State banking codes. 


More National Banks Sought. 


The Comptroller suggested that some- 
thing must be done to encourage the 
State institutions to enter the national 
system, and equal inducements must be 
offered to those now in the national sys- 
tem to retain their membership and 
status as such. (The full text of the 
address will be found on Page 2.) 


The Comptroller declared that the so- 
called McFadden branch banking amend- 
ment was not intended to represent a 
permanent solution of the problem of 
maintaining the strength of the national 
system. It was only a compromise 
measure, he said, adding that conditions 
have changed so rapidly that a reexami- 
nation of the whole question has now be- 
come necessary. 


Branch Banking Extended. 


“In some sections of the United States,” 
said the Comptroller, “branch banking 
has been extended by State banks be- 
yond the city limits to the surrounding 
suburban communities, and in several 
instances to the boundary lines of the 
State itself. 


| ment follows: 





“Regarding these outside branches as 
being in the nature of an experimental 
operation, Congress desired to create a 
situation under which this movement 
could be studied for a few years without 
permitting it to expand. As a conse- 
quence the McFadden Act held all these 
branches in status quo as to the number 
and location but permitted them to be 
nationalized. After the approval of the act 
practically every large branch banking 
system, with branches outside of the city 
in which the bank was situated, took 
advantage of'this opportunity and be- 
came national banks and are now operat-. 
ing under the national banking laws.” 


Aviation Companies 
In Canada Organize 


Aeronautical Chamber of Com- 
merce Formed by Industry. 


A Canadian Nautical Chamber of Com- 
merce has been formed, the Assistant 
American Trade Commissioner at Mon- 
treal, L. A. France, advised the Depart- 
ment of Commerce May 23. Govern- 
ment approval will be sought and the 
association duly incorporated and _ its 
purposes defined, it was added. 


The full text of the statement follows: 

Some 35 aircraft representatives re- 
sponsible for its formation have drawn 
up tentatively a series of by-laws which 
outlined the association’s aims and pur- 
poses. An official statement outlines 
these objects as follows: 

“To foster, advance, promulgate and 
promote trade and ‘commerce throughout 
Canada and foreign countries in the in- 
terest of those persons, firms or corpo- 
rations engaged in the business of manu- 
facturing, buying, selling, dealing in and 
operating aircraft, airports, aircraft mo- 
tors, aircraft parts and accessories of 
every kind and description. 

“To reform any and all abuses which 
may arise relative thereto. 

“To secure for its members and those 





persons, firms or corporations dealing 
with them, freedom from unjust or un- 
lawful exactions of whatever description. 

“To diffuse among its members accu- 
rate and reliable information relative to 
those persons, firms or corporations en- 
gaging in similar lines of business. 

“To procure uniformity and certainty 
in the customs and usages of trade and 
commerce among its members and those 
persons, firms or corporations having 
common trade, business or professional 
interest in all matters pertaining to 
aeronautics, 

“To settle, adjust and arbitrate when- 
ever possible and wherever requested to 
do so any and all differences which may 
arise between its members and persons, 
firms or corporations engaged in the 
business ‘of dealing in aircraft, aircraft 
motors and aircraft parts and acces- 
sories. 

“To acquire by grant, gift, purchase, 
device, bequest, and to hold and dispose 
of such property and assets as the pur- 
poses of the corporation shall require, 
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Wealth Concentrating, | 
Senator Walsh Says 


Statistical Data Presented it 
Senate to Support Contention. | 


A statistical aemonstration was of- 
fered May 23 in the Senate by Senator 
Walsh (Dem.), of Massachusetts, in sup- 
port of his contention that the economic 
trend of the country is definitely toward 
concentration of wealth in the hands of | 
the few. Senator Walsh explained that 
he desired that the information should 
be before the Senate when proposed 
tariff legislation is under consideration. | 

“It seems to me that these tables,” | 
said, referring to data placed in the rec- 
ord, “confirm the opinion that the wealth 
of the country is becoming concentrated 
in the hands of a few corporations and |! 
wealthy individuals, whose wealth is out | 
of all proportion with that of the rest 
of the country.” 

Senator Simmons (Dem.) of North 
Carolina, ranking minority member of 
the Finance Committee, asked Senator 
Walsh if the concentration of wealth 
in the hands of a few is not being con- 
summated through large corporations. 

“It is,” replied Senator Walsh. “There 
is an evident trend toward the combina- 
tion of commercial and manufacturing 
interest, with the result that the middle 
corporation is disappearing.” 

Taking the years between 1922 and 
1927, Senator Walsh said that income tax | 
returns showed that the number of in-} 
dividuals having income in xecess of $1,- 
000,000 had mecreased from 67 to 283. 
In the same five-year period the increase 


| 
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Activity in Industry 


And Trade Advances 
To New High Levels: 


Records Established in Pro- 


duction, Commerce, and | 
Finance for Four Months, 
Says Secretary Lamont. 


The first four months of 1929 showed} 
greater industrial and commercial ac- 
tivity than has ever before been regis- 
tered in any like period, practically all | 
the records ‘of production, trade, and fi- 
nance showing decided increases over 
the first four months of 1928, while most 
of them reached record totals, the Sec-| 
retary of Commerce, Robert P. Lamont, | 
stated May 23. 

The full text of Mr. Lamont’s state- 


The output of steel ingots, which re- 
flects demand for materials in many in- 
dustries, aggregated for the four 
months, January to April, almost 19,- 
000,000 tons, a gain of 12 per cent over 
the corresponding period of 1928, and a 
record figure for all past time. Automo- 
bile production, which furnishes a valu- 
able indicator of the general buying 
power of the community, was more than 
50 per cent greater than during the first 
four months of last year, over 2,000,000 
cars and trucks being turned out. 

Copper Output Gains. 

Other marked gains in industrial ac-| 
tivity as compared with the first four 
months of 1928 include an increase of 
29 per cent in smelter output of copper, 
of 23 per cent in deliveries of tin to con- | 





suming manufacturing plants, of 6 per | I- 


cent in corresponding deliveries of silk, | 
and of 12 per cent in the consumption 
of cotton by the mills. Consumption of 
wool by textile mills was likewise| 
greater than a gear ago. 

An indication of the anticipation of 
further growth in manufacturing ac- 
tivity is found in the fact that new or- 
ders for machine tools, which are chiefly | 
used for making machinery for still fur- | 
ther production, showed an increase of} 
44 per cent. 

Employment Increases. 

A still broader measure of the expan-} 
sion of industry is furnished by the fact 
that the number of employes in factories 
was 5 per cent greater during the first 
four months of 1929 than in the same 
period of the year before, while the in-| 
crease in the amount of pay rolls, by! 
reason of more continuous employment 


}and perhaps also of higher wage rates, 


was much greater still, amounting to 9 
per cent. Another general indicator is 
the number of cars of freight loaded, | 
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Denial Is Made 


y | 
in| Of Power Interest .. 


In Mobile Press 


Publication Was Created to 
Oppose Other News- 
papers, Trade Com- 
mission Is Told. 


Voting Trust Said 
To Maintain Control 


Publisher of Chicago Journal 
And Tampa Tribune Submits 
Amended Ownership 
Returns. 


Charges that the Mobiie, Ala., Press, 
which began publication last April 25, 
was to some extent financed by power 
interests, were denied May 23 before the 
Federal Trade Commission by Thomas M. 
Stevens, Mobile attorney, and one of the 
founders of the paper. In his testimony, 
however, the witness brought out that 


the creation of the paper was first pro- | 


posed at a conference between officials 
of the Alabama Power Company and the 
International Paper Company regarding 
the industrial development of Mobile. 


Mr. Stevens, called as a witness in| 


the Commission’s investigation of pur- 
ported investments by power and utili- 
ties companies in newspapers, explained 
in detail the steps taken with regard 
to the establishment of the Press. He 
brought out that under the incorpora- 
tion agreement virtually all of the news- 
paper’s stock is placed in a “voting 
trust” for 10 years, the effect of which 
is to place control of the paper in group 
rather than in any individual’s hands. 
The witness also said that the newspa- 
per was created to oppose the newspa- 
pers of Frederick I. Thompson, former 
Shipping Board Commissioner. 


Utilities Affiliation Denied. 
At a conference between the engineers 


and executives of the International Pa- | 
per Company and the Alabama Power | 


Company respecting a proposed $8,000,- 


000 industrial development in Mobile, | 


Mr. Stevens said he had talked over 
the creation of a new newspaper for Mo- 
bile in an informal way with Thomas 
W. Martin, president of the Alabama 
Power Company. The paper subse- 
quently was started, he said, but with 
no direct or indirect affiliation with the 


! power company. 


“What about the continued ragging of 
the Alabama Power Company by the 
newspapers?” Mr. Stevens said he had 
inquired of Mr. Martin relative to their 
consideration of the industrial program. 

Mr. Martin, continued Mr. Stevens, 
said “it is quite disagreeable and unfair 
but we cannot let it interfere with our 
business.” Mr. Martin then asked, ac- 
cording to the witness’ testimony, “How 
long are you people in Mobile going to 
put up with the conditions that exist in 
the newspaper world there?” 


Publisher Recommended. 


Under examination by Robert E. Healy, 
chief counsel of the Commission, Mr. 
Stevens declared that he has been “dis- 
gusted for the past 20 years” with the 
five newpapers published by Frederick 
Thompson in Alabama, and notably 
with the two in Mobile. He explained 
that he had been interested in several 
previous efforts to establish a rival news- 
paper. 

After the first discussions, the wit- 
ness stated, Mr. Martin suggested that 
Victor Hansen, of the Birmingham 
News and Age Herald, would be able to 
find a publisher for an opposition paper 
in Mobile. Responding to Mr. Healy, 
Mr. Stevens said that Mr. Hansen him- 
self had informed him that he could not 
start a new newspaper in Mobile be- 
cause of an agreement he had made with 
Mr. Thompson. 

“Early in December or in January I 
had a call from Mr. Hansen,” Mr. 
Stevenson testified. “He told me that 
he had a man he was ready to recom- 
mend.” 


Financier Made’ Loan. 


The witness brought out that the man 


was R, B. Chandler, present publisher 
of the Mobile Press, whom he said he 
later met in Mr, Hansen’s office in Bir- 


[Continued on Page 7,° Column 5.) 


Representation for America on Board 


To Control Narcotics Output Advocated ee 


Strengthening of Laws Regulating Drug ‘Trade Also Ree: | 


ommended by Representative Fish, 


The best interests of the United States | 
require that this country should accept} 
the 


League of Nations to appoint an Ameri- 
can representative on the Permanent 
Central Board to Regulate the Manufac- 
ture of Narcotics, Representative Fish 
(Rep.), of Garrison, N. Y., stated 
May 23. 

Mr. Fish also announced that he ex- | 
pects to introduce two bills designed to 
strengthen the enforcement of anti- 
narcotic laws, upon which he hopes to 
get action at the regular session of the 
Seventy-first Congress. On, of the bills 


| permits the payment of money to secure 


evidence of shipments of narcotics from 
foreign countries and the other would 
provide for the deportation of all aliens 
convicted of violation of the Harrison 
Narcotic Act, Representative Fish ex- 
plained. 


\ 


invitation of the Council of the || 


The full text of Mr. Fish’s statement 
follows: 
' The problem of narcotics is interna- 
tional in scope, and all that the United 
States can do is to enforce its laws rigid- 


ly against the spuggling of these evil 
drugs and ask for the cooperation of 
foreign governments in controlling the 
overproduction and sale for export of 
high power manufactured narcotics. 
There can be little doubt but that the 
illicit traffic in smuggled dope is on the 
increase in spite of the vigilant efforts 
of the Government enforcement officials. 
There are a number of large interna- 
tional drug rings operating in the United 
States, backed by ample capital and 
guided by shrewd and unscrupulous 
minds. The profits are so enormous that 
the underworld erooks do not hesitate 
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| Diesel Propulsion 


"Used for Lightships 


Vessels Being Constructed 
| For Bureau of Lighthouses. 


Six new lightships, the first to be 
propelled by Diesel electric machinery, 
|are now under construction for the Bu- 


lreau of Lighthouses, Department of 


Commerce, according to Edward C. Gil- 
lette, superintendent of naval construc- 
tion, who stated May 23 that it is ex- 
pected that the ships will be put into 
operation in the early part of next year. 
The full text of the statement follows: 

Two of the new craft will replace ves- 
sels now stationed at San Francisco, 
Calif., and Swiftsure Bank, Wash., while 
the remaining four will be assigned to 
| Fire Island, N. Y., Frying Pan Shoals, 
|S. C., Five Fathom Bank, N. J., and} 
Nantucket Shoals, Mass. 

The vessels will be constructed of 
steel and other fireproof materials and 


Column 5.) 


‘Hoboken Railroad 
Given Larger Share 


In Rate on Raw Silk 


Increase in Division From) 


5.25 to 22 Cents Is Made 
Retroactive to 1925 
By I. C. C. 


An increase from 5.25 cents to 22 | 
cents per 100 pounds in the division of | 
joint rates accorded to the Hoboken Man- 
;ufacturer’s Railroad on raw silk from) 
|the Pacific Coast to destinations on its 
| line has beén prescribed by the Interstate | 
|Commerce Commission in a report and 
order on réhearing in Docket No. 18672, 
made public May 23. The terminal rail- 
|road sought a division of 25 cents, with 
a minimum, of $25 per car. 

The shipments are imported from the} 
Orient through the ports of San Fran- 
cisco, Calif.; Seattle, Wash, and Van- 
couver, B. C., herein referred to as the 
Pacific Coast points, from which they 
| move all-rail in baggage or express cars 
to Hoboken. This all-rail movement is 
|at passengé#%rain speed in special train- 
loads, averaging approximately seven 
ears per train. Armed guards protect 
the shipments en route. 


[Continued on Page 4, 


Insurance Is Carried. 
In. addition, the line- haul carriers | 
carry insurance to indemnify themselves | 
against loss. These precautions are 
|deemed necessary because of the high 
value of this commodity and its conse- 
| quent susceptibility to loss or pilferage. 
| The Hoboken carrier also insures the 
| silk for the balance of the free time re- 
maining between the time it is unloaded 
|at the warehouse of the United States 
| Testing Company and delivery. The line- 
| haul carriers contended that this terminal 
|insurance is ynnecessary, but the Com- 
| mission declared that by reason of the 
| susceptibility of raw silk to loss and the 
| great risk involved it is advisable for the 
| terminal company to insure itself against 
loss and to place the silk in a safe ware- 
house until delivery to the consignee. 
| These are elements to be considered in 
determining the division of the rate, ac- 
cording: to the Commission. 


| Division Is Retroactive. 

| The division of 22 cents per 100 pounds 
| accorded to the Hoboken company is re- 
troactive to December 5, 1925. 

| Commissioners Brainerd and Porter 
| wrote separate opinions’ concurring in 
|part with the report of the majority. 
| Commissioners Aitchison and McManamy 
{concurred in Commissioner Porter’s 
opinion. 








Information Asked in Senate 


| On Reserve Board Policies 


| A resolution (S. kes. 67) requesting 
| the. Federal Reserve Board to inform the 


| 

| Senate what action it has taken or pro- 
| poses to take to remedy the unsettled 
|eredit situation of the country was in- 


} troduced May 23 by Senator Thomas 


| (Dem.), of Oklahoma. 
the resolution follows: 
| Whereas the existing unsettled condi- 
tion relating to interest rates and credits 
is causing widespread criticism and 
post damage to the country; therefore, 
| be it ; ; 

| Resolved, That the Federal Reserve 
Board is hereby directed to advise the 
Senate what attion it has taken or pro- 
poses to take to remedy such situation. 
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Conversations on War Debt 
Held With F. rench Ambassador 


Probability That Congress Will Fail to Ratify Funding 
Agreement Before Summer Recess Discussed; $400,- 
000,000 Due on Purchase of American Supplies. 


Conversations regarding the French 
war debt and the payment of $400,000,000 
for American war stock abroad purchased 
by France, which falls due August 1, 
havé been taking place between the Sec- 
retary of the Treasury, Andrew W. Mel- 
lon, and the French Ambassador, Paul 


|Claudel, according to an oral announce- 


ment by the Secretary of State, Henry 
L. Stimson, on May 23. 

Secretary Stimson stated that it had 
now become apparent that Congress 
would take a summer recess, in which 
case it would not be able to ratify the 
Mellon-Berenger debt-funding agree- 
ment before August 1, even should the 


|French Chamber of Deputies ratify it. 


In view of this, Secretary Melion had 
explained the situation to Ambassador 
Claudel, Secretary Stimson said, and 


asked that it be brought to the atten-! 


tion of the French Government. With 
Congress adjourned and unable to rati- 
fy the Mellon-Berenger agreement, it 
would be necessary for France to pay 


President and Mr. Green 
Confer on Unemployment 
The suggestion that studies should be 


made by the Federal Government of the 
unemployment problem was made to 


| President Hoover on May 23 by William 


Green, president of the American Fed- 
eration, who called at the White House 
with the Executive Council of the Fed- 


| eration. 


Mr. Green stated orally after the con- 
ference with President Hoover that the 
council discussed briefly with the Presi- 


| dent the problem of unemployment, gen- 


eral industrial conditions ad appoint- 
ments to the Federal Judiciary. 


C. & 0. System Plans 
Transfer of Officials 


I. C. C. Asked to Authorize 
Changes Involving Double 
Directorship. 


Changes in the executive management 
of the railroad controlled by O. P. and 
M. J. Van Sweringen and their associ- 
ates, including the election of officers and 
directors of the Chesapeake & Ohio Rail- 
way to positions on the Pere Marquette 


Railway, and the election of J. J. Bernet, | 


president of the Erie Railroad, as presi- 
dent of the Chesapeake & Ohio Railway 
to succeed W. J. Harahan, were an- 
nounced in applications filed with the 
Interstate Commerce Commission. and 
made public May 23 for authority for 
the designated officials and directors to 
hold positions with two or more compa- 
nies. 

The application asking authority for 
J. J. Bernet to serve as president and 
director of the Chesapeake & Ohio, the 
Hocking Valley, the Pere Marquette 
and other roads affiliated with the C. & 
O. system, states that he will resign 


from the position of president and direc- | 
tor of the Erie, May 24, at meetings of | 


the executive committee and directors, 
and subsequently from positions with 
other carriers, except as director of the 


Cleveland Union Terminals Company and | 


the Railway Express Agency, Incorpo- 
rated, effective June 1. 

It is also stated that Mr. Bernet ex- 
pects to be elected president and direc- 


tor of the Pere Marquette. The Commis- } 


sion recently authorized the Chesapeake 
& Ohio to acquire control of the Pere 
Marquette by purchase of stock. 

W. J. Harahan, now president of the 
Chesapeake & Ohio, asks authority to 
serve as senior vice president and direc- 
tor of the Chesapeake & Ohio, Hocking 
Valley, Pere Marquette and other com- 
panies affiliated with that system. 

In other applications filed, authority 
is asked by Herbert Fitzpatrick, vice 
president and genera! counsel, and O, P. 
Van Sweringen, George T. Bishop, Otto 
Miller, Alva Bradley and F. H. Ginn, 
directors of the C. & O., to hold similar 
positions with the Pere Marquette. 


Conference Is Held 
On Oil Conservation 


Producers Asked to Join in Con- 
sidering Interstate Compact. 


Representatives of the American Pe- 
troleum Institute conferred informally 
with the Federal Oil Conservation Board 
May 23 at an executive session, regard- 
ing the Board’s proposal for an inter- 
state compact in an effort to eliminate 
waste and improve control of drilling 


methods to conserve the nation’s oil} 


supply. The conference reached no 
definite conclusions, it was stated orally 
afterward by E. B. Reeser, president of 
the American Petroleum Institute. 

Later in the day, the Secretary of the 


Interior, Ray Lyman Wilbur, as chair-; 


man of the Federal Oil Conservation 
Board, issued a statement saying that 
invitations had been sent to representa- 


tives of the independent oil producers, 


and the major oil companies to attend a 
conference of the governors of the oil- 
producing States or their representa- 
tives, called by President Hoover, to be 
held at Colorado Springs, Colo., June 10. 
They have been asked to present any 


the $400,000,000 due on war stocks, even 
; though France had already ratified the 
debt agreement, 


Consequently, Secretary Mellon ex- 
plained to the French Ambassador, Mr. 
| Stimson said, that if there was any as- 
| surance that the debt-funding agree- 


{cial legislation could be introduced in 
Congress providing for the details for 
| the initial payment on the debt-funding 
| agreement. 

The initial payment due on the debt 
ifunding agreement, it was pointed out, 
is much smaller than the $400,000,000 
;due on war stocks, Secretary Stimson 
explained. According to the terms of 
;the Mellon-Berenger agreement the 
initial payment is about $30,000,000. 

| The amount of $400,000,000, it was ex- 
plained covers the stocks and supplies, 
including railroad equipment, food, ciga- 
rettes, clothing and other supplies actu- 
mulated by the American Expeditionary 
Forces in France at the time of Ar- 
mistice. 





| Proposal to Expand | 
| Air Mail System in 
South Is Considered 


| Requests for Service to Vari- 
ous Cities Are Heard by 
Interdepartmental 
Committee. 


Creation of a new network of air-mail 
Services in- the Southern States with a 
jtrunk line to the Middle West to such 
cities as Cincinnati and Detroit, by way 
of Washington, D. C., and Pittsburgh, 
[was suggested to the interdepartmental 
|committee on airways at its meeting at 
|\the Post Office Department on May 23. 
| The. coppmivtes. is composed of. repre- 
| sentatives of the Commerce and Post 
|Office Departments. It met to hear those 
who are sponsoring the application of 


the Southern Airways Association and | 


other commercial organizations in the 
South for better air- mail connections 


| with the banking and industrial centers 
|of the East and West. 


| Passenger Line Planned. 


_With respect to air mail for cities in 
North Carolina, South Carolina, and 
|Georgia, Harold F. Pitcairn, president 
| of Pitcairn, Inc., of Philadelphia, op- 
| erating the air-mail service between New 
| York City and Miami, Fla., by way of 
| Philadelphia, Baltimore, Washington, 
‘and Atlanta, Ga., saw no objection to 
|the creation of new air lines to certain 
| southern cities. Mr. Pitcairn said this 
would probably mean larger ships or 
more flying schedules. He said his firm 
is planning an air-passenger service over 
the route now operated by him, to be- 
|gin operation in the fall. 

he suggestion for a new air mail 
service to the West from Greensboro, 
N. C., and other cities in the South was 
made by E. B. Jeffress, former mayor of 
the city, now representing its Chamber 
of Commerce. He also wanted Greens- 
boro made a junction point in the event 
of establishment of a new line and 
pointed out the desirability of an air 
mail service across North Carolina. 


Service to Cleveland Sought. 

Mr. Jeffress said that there was a daily 
exchange of mail between the furniture 
jmanufacturers of North Carolina and 
those in Detroit, Mich., and there was 
considerable business being done with 
!Cleveland, Ohio, because of the develop- 
ment of the automobile industry. Cleve- 
land conneets with the transcontinental 
air mail line between San Francisco and 
New York City and, according to Mr. 
Jeffress, the Southern cities could be 
given a more rapid mail service with 
other sections of the country. 

Senators George and Harriss of Geor- 
gia both spoke on behalf of Augusta and 
| Savannah, Ga., as in need of an air mail 
service. Members of the House from 
three States—North Carolina, South 
Carvlina and Georgia—also stressed the 
importance of new air links with the 
; Kast and West. Representative Vinson 
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‘Chain Store Progress 
{In Germany Described 


Local Distribution Dominated 
By Manufacturers. 


The chain sto¥e development in Ger- 
many is dominated by manufacturers 
who have established chains for the dis- 
tribution of their ane the assistant 
American commert€ial attache at Berlin, 
Douglas Miller, informed the Department 
of Commerce May 23 in a report on the 
progress made in chain store develop- 
ment, The full text of the statement 
follows: 

In Germany there is a complete ab- 
sence of large retail chains which cover 
the entire country, in most cases these 
stores being confined to a particular 
city. 

German chains are characterized by the 
; predominance of manufacturers who 
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House Majority 


Accepts Changes 
In Tariff Bill 


Amendments Approved by 
Ways and Means Commit- 
tee Acted on in Con- 
ference. 


Duty on Hides, Boots 
And Shoes Increased 


|No Modifications Proposed in 
Sugar Schedules Except to 
Eliminate Provision on 
Blackstrap Molasses. 





| The amendments to the tariff bill 
agreed to by the House Ways and Means 
Committee, after members of the House 
had been heard in support of changes: in 
the schedules requested by them, were 
made public at the conference, May 23, 
of the majority members of the House. 

The amendments make concessions to 
groups who sought increased tariff pro- 


tection on hides, boots and shoes, and 
on a variety of other commodities. 
Changes in the sugar schedule are not 
included in the list of Committee amend- 
| ments as made public, except as to black- 
strap molasses for distilling purposes. 
The provision in the bill regarding 
blackstrap. molasses was eliminated, 


leaving the duty as in existing law. 
| Other changes of greater or less im- 
portance are proposed in the amend- 
ments, 


Consent to Report Rule. 


The majority of the House held: two 
conference sessions May 23, as the result 
| of which Representative Snell (Rep.), 
of Potsdam, N. Y., Chairman of the 
Committee on Rules, was given unani- 
mous consent to report the special rule 
to govern the consideration of the bill 
when it is read for amendments. ; 

The rule will be taken up in the House 
| May 24, it was stated by Majority Lead- 
er Tilson. Minority Leader Garner 
(Dem.), of Uvalde, Tex., suggested that 
the majority .members remember -that 
thé minority facilitated their confer- 
ences to draft, the bill, and hoped that 
would be kept. in mind in framing the 
rule for consideration of amendments 
| on the floor. The House then adjourned. 


Rule on Amendments Adopted. 


Majority Leader Tilson announced 
after the conference that the House 
would vote on the tariff bill May 28. 
The conference voted 206 to 24, he stated, 
on a rule giving preference to the House 
Ways and Means Committee in offering 
amendments on the floor and providing 
that no schedule should be considered for 
amendment except those on which Com- 
mittee amendments are offered, in which 
case amendments may be offered to the 
particular paragraph or item affected by 
the Committee amendment. 

The conference voted down proposals 
for changing the flexible tariff provision 
and for changes on sugar, cement, brick, 
shingles, hardwood and flaxseed, he said. 

While the Committee amendments were 
not approved in full, Mr. Tilson added, 
the feeling of the conference was that 
the Ways and Means Committee is bet- 
ter qualified to submit amendments, 

Outstanding Committee amendments 
submitted to the Republican conference 
by the Ways and Means Committee in- 
clude: 

Hides—Committee amendment pro- 
vides for duty on hides at 10 per cent 
ad valorem and on boots and shoes 20 
per cent, as against 15 and 25 per 








[Continued on Page $, Column 5.] 


Study Made of Causes 
Of Fire in Cotton Gins 


Static Electricity Found to Be 
Source of Danger. 


Static electricity 1s one of the princi- 
| pal causes of fires in cotton gins dur- 
ing the ginning process, according to a 
statement of the Department of Agri- 
culture, which estimates that fires in 
cotton gins cause a large annual loss in 
the United States, in some seasons 
amounting to $1,250,000. In 1917 cotton 
gin fires‘in Texas alone caused a loss 
of’ approximately $1,000,000, is was 
added. The full text of the statement 
| follows: : 

To refute the popular notion that 
matches cause most of the cotton-gin 
fires, engineers of the Department of 
Agriculture conducted some tests with 
matches during the ginning season in 
Texas. In these tests more than 600 
matches were mixed with the seed cot- 
ton and run through the gin without 
causing a fire anywhere except in the 
huller breasts. Even there only four 
small fires occurred. ; ‘ 

From these tests, the investigators 
concluded that more than 12,000,000 
matches would in some manner have had 
to become mixed with the Texas cotton 
crop to cause all the fires recorded 
there during the year. Obviously, they 
say, matches in cotton are not entirely 
responsible for the large number of fires 
that oceur in some seasons. 

On the other hand, tests conducted to 
determine the effect of static electricity 
confirmed their belief that this is one 
of the principal causes of cotton - gin 
fires in the ginning season. Cotton can 





suggestions they may have for prevent-|have engaged in the chains for the dis-|be ignited in this way, provided the cot- 


ing waste and for other oil conservation 
measures. 
In his announcement, Secretary Wil- 


[Continued on Page 6, Column 4.] 
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tribution of their preducts. These manu- 
facturers, chains have become particu- 
larly prominent in certain lines, for ex- 


[Continued on Page 4, Column. 4.] 


ton is fairly dry and the sparks frequent 
enough. During the investigations static 
electricity at times assumed such men- 


[Continued on Page 4, Column 5.) , 
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Comptroller of Currency to Seek Advic 


f National Banking System 


On Revision o TD OF New 


Plan Is Announced 
To Call Conference 


Bankers and Students of Fi- 
nance to Be Consulted on Rec- 
ommendations to Congress, 





The Comptroller of the Currency, John 
W. Pole, announced May 23 that a con- 
ference of bankers and students of fi- 


nance will be called in the near future 
for the purpose of drafting recommen- 
dations to Congress for legislation de- 
signed to broaden the scope of the na- 
tional banking system, or at least to pre- | 
vent its further deterioration. : 

Mr. Pole’s announcement, made in the 
course of an address to the Maryland 
Bankers’ Association, at Atlantic City, 
N..J., pointed out that the so-called Mc- 
Fadden branch banking amendment to 
the National Banking Act, was designed 
as an experiment to permit a further 
study of the branch banking movement 
without permitting it to expand. 

The full text of the address follows: 

There are two fundamental reasons | 
why a system of national banks is es-| 
sential to the public welfare. ; 

First, commerce between the States is | 
vested with a national interest, and in 
order that it may be financed in an or-| 
derly manner it is necessary that there | 
be a uniform system of commercial] bank- 
ing with a common standard under the | 
direction and supervision of the Federal | 
Government. 

Second, and more important than the 
first, it is necessary for the Government | 
of the United States to possess a govern-| 
mental instrumentality of finance in the | 
form of a system of national banks in 
order that it may through them in times) 
of stress be abie to enforce a national 
financial policy. 

Our own financial history has conclu- 
sively demonstrated that the Federal 
Government cannot rely upon the volun- | 
tary cooperation of the State banks and | 
trust companies for the execution of a 
national policy. It may be instructive to 
pass some of this history briefly in re- 
view. 

At the very beginnning of our national | 
life the woeful failure of the Continental | 
Congress to finance the War of the Rev- | 
olution was due in no small part to the | 
lack of an instrumentality in the form) 
of a national bank. The First Bank of | 
the United States was an outgrowth of 
this experience. 


Bank of United States 
Opened in Philadelphia 

The First Bank of the United States 
was opened at Philadelphia, December 12, 
1791, and its charter limited to 20 years. 
It later established branches at Boston, 
New York, Baltimore, Washington, Nor- 
folk, Charleston, Savannah, and New Or- 
leans, and served as an instrumentality 
of the Federal Government. | 

Through it loans were made to the| 
Government in anticiaption of taxes. It) 
acted as custodian of Government funds; 
in the collection of the revenues; in the 
transmission of public moneys, and other- | 
wise strengthened and improved the pub- 
lie credit, 

As early as 1808 it was recommended 
to Congress that the charter be renewed. | 
Later, as it became increasingly evident | 
that war was iminent with Great Britain, | 
Gallatin, then Secretary of the Treasury, | 
urged upon Congress the necessity of the | 
renewal of the charter in order to safe- | 
guard the interests of the Government. 





| augurated for State bank membership. 


| peatedly urged State 


| out of 8,500 State banks and trust com- 


National Banks Merging 


716) 





Under the Federal reserve act of 
1913, as originally enacted, national 
banks were forced to become members 
of the Federal reserve system, and State 
banks were permitted to become mem- 
bers, if they so desired. From the period 
of; 1914 to June 21, 1917, only 53 State 
banks and trust companies joined the 
Federal Reserve System. y 

We had entered the World War in 
April of that year, and it was consid- 
ered absolutely neecssary that the Fed- 
eral reserve system have the wo te 
of all the banks, State and national, In 
order to induce the State banks and 
trust companies to come in, special 
amendments were made to the Federal 
reserve act and approved by the Presi- 
dent, June 21, 1917. 


State Banks Encouraged | 
To Join Reserve System 


These amendments offered to the State | 
banks more favorable conditions of mem- 
bership ‘than that held by the national | 
banks. 





An extensive campaign was in-| 


Under the stress of war, with its Lib- | 


jerty Loan drives and the great fervor | 


of patriotism, State and Federal officials 
as well as committees of - American | 
Bankers’ Association, publicly and re- 
anks and trust 
companies to enter the Federal Reserve 
System as a patriotic duty. On October 
13, 1917, the President of the United 
States issued a proclamation calling upon 
all eligible State banks to join the Fed- 
eral reserve system as a “solemn obliga- 
tion.” 

Notwithstanding these circumstances, 


panies eligible for membership, only 212) 
joined the system in 1917 after the 
amendments were adopted, and only 686 
in 1918.* The total membership of State 
banks and trust companies at the close 
of the war was only 936. 

The Federal reserve system could not | 


| have been created by Congress out of 


the State banks and trust companies. 
Had the national banking system not! 
been in existence the year before the| 


|outbreak of the World War, we would 


in all probability have witnessed another 
disastrous attempt in war finance, 


Into Trust Companies 

IIl.—The Plight of the National Bank-) 
ing System: It is no criticism of the| 
State banks and trust companies to say 
that the National Government cannot 
rely upon them to serve as its instru-| 
mentalities in the enforcement of a Fed- 
eral fiscal policy. 

Banking, like other business enter- 
prises, is entered into by stockholders 
for the purpose of realizing a return 
upon the investment. It is futile to at- 
tempt to impute to such stockholders 
altruistic or patriotic motives. 

As between two systems of banks, 
capital will flow more freely into the one 
which yields the largest returns in divi- 
dends. If the advantage in this respect 
be fundamental and permanent, the sys- 
tem of banks thus favored will be the one | 
which will survive. 

If Congress therefore would protect | 
itself from the loss of its present bank- 
ing instrumentality, it must make it to 
the advantage of capital to seek the’na- | 
tional rather than a trust company 
charter. | 

Banking capital is without prejudice | 
or sentiment. It will flow back into| 
the national banks normally and easily | 
with the turn of the tide of advantage. | 

The alternative would seem to be the} 
elimination of the national banks in| 


| favor of 48 distinct systems of banks 


MReasiedics Re 


|relatively small. 


|der the old economic regime he had an 
| opportunity to become interested in local 
|industrial enterprises and local public 
| utilities. 


life of America—the unit bank was in 


| as Operating corporate units for the rea- | 


| telephone company, the local gas plant, 
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quired 
For Existing Defects 





Branch Banking on Tentative 
Basis, Mr. Pole, Explains 
In Review of Banking. 





system of banking which developed in 
the United States under the State bank- 
ing laws and later under the National 
Bank Act of 1863 has come to be known 
as unit banking. The term unit banking 
is of recent origin, and is used in con- 


|trast to the development of branch bank- 
ling and group banking within the last 


few years. ; 
A unit bank may be defined as a bank- 
ing coropration having its origin in a 


|definite local community and confining 
\its banking activities primarily to that 


community. Its original organization 
was a local enterprise of considerable 
significance and local public interest. Its 
board of directors, officers and employes 


/are residents of the local city, town or 


village. 

On the average the capital stock is 
Of the 7,575 national 
banks in operation on March 27, 1929, 
7,193 or 95 per cent had an average capi- 


| tal of $107,000, which includes all banks 


outside of central reserve and reserve 


| cities; while the remaining 5 per cent, or | , 
|382 banks, in the oanea reserve and|the knowledge of the subscribers to the 


|reserve cities, had about 57 per cent of | 


the total resources. | 


Importance of Unit Bank | 


In Early Era of Nation 


The business of a unit bank is derived 
from the community in which the bank | 
is situated. This includes such business 
as may be afforded by the commercial 
activities of the city, town or village and 
by the outlying farming communities, 

The president of the unit bank is ordi- | 
narily a prominent local citizen and un- 


_ Under the system of horse transporta- 
tion for the rural communities—a system 
which ended with the close of the pioneer 


a much stronger position than it is to- 
day. Apart from the question of their 
great contribution to the up-building of 
local communities, they were profitable 


son that they were normally integrated 
with the local economic situation. 

The president of such a bank was a 
personage in the community and the 
bank fostered and financed local business 
enterprises. The banker was a factor 
in the local street car company, the local 


the local power plant and the like. 
If I were asked to pick out a single 





| type of institution which has contributed 


the most to local community independ- 
ence and thereby to the foundation of 
our national development, I should choose 
the unit bank. It is the most representa- 
tive of the genius of the American people. 

Looking, however, at the unit bank | 
from the viewpoint of present day eco- 
nomie and social conditions, the question 
is being raised whether the unit bank 
can survive. 

The unit bank like many other types 
of local enterprise, was made possible 


Strong opposition developed to the re-| under the supervision of 48 separate| by the great distance between the local 


newal of the charter, and in 1811 the bill 
for renewal was finally lost. The Gov- | 
ernment thus entered the war the fol-| 


banking departments. 
Within recent months the trend to- 
ward trust company charters by national | 


settled communities, Distance has now 


been abolished and as a consequence of | 


this one factor, the unit bank finds itself 


lowing year without any banking in. | banks has been alarmingly accentuated. |face to face with difficulties that seem 


strumentality under its control. 


Second Bank Chartered 
By Congress in 1816 


| 

There were, in 1811, 88 local State} 
chartered banks with a combined capial | 
of nearly $43,000,000. The failure to| 
charter the Bank of the United States, or | 
set up some similar Federal instrumen- 
tality in its place, caused enormous losses 
to the Government during the war pe- 
riod of 1812 to 1816 in flotation of its 
loans. 

The Government was not able to secure 
the cooperation of any of the State 
banks. The Treasury received only $34,- 
000,000 in specie for $80,000,000 of Gov- 
ernment obligations put out. In other 
words they paid about 135 per cent for 
the money to finance the war, and the 
State banks profited at the expense of 
the public. 

In 1816, as a result of this bitter les- 
son, Congress chartered the Second Bank 
of the United States. With the veto of 
the recharter bill for the Second Bank 
of the United States on July 10, 1832, 
by President Jackson, the Government 


was again deprived of a fiscal instru- | break of the World War in that same year | 


mentality. 

In 1841 a bill passed both Houses of 
Congress for the incorporation of a new 
Bank of the United States but was ve- 
toed by President Tyler, 
year period preceding the Civil War, the 
Federal Government operated without 
any fiscal instrumentality other than the 
independent treasury system. 


National Bank System 
Inaugurated in Civil War 


At the outbreak of the Civil War, in 
1861, Secretary Chase foresaw the need 
for a national banking system to sup- 
port the public credit. 
there were more than 1,600 State banks 
in the country. No action was had in 
that year by Congress, and in 1862 Chase 
again presenaed his plan in detail for a 
system of national banks and urged its 
adoption. 

After the outbreak of the war the cir- 
culating currency of the State banks 
rapidly increased, with the result of 
great depreciation in value and loss of 
public confidence. In the following year, 
1868, the national bank act was passed, 
but only a handful of new banks were 
incorporated. 

In 1864 the national bank act was re- 
enacted, whereby many of its provisions 
were improved and the State banks were 
by a special amendment invited to be- 
come national banks. 

The act still remained ineffective. 
Secretary Fessenden thereupon made a 
recommendation to Congress that the 
opposition of the State banks to the new 
national system be removed by the en- 
actment of discriminatory legislation, 
and Congress, by the act of March 3, 
1865, used the taxing power to compel 
the State banks to nationalize. The 
Civil War was over before the national) 
banking system got under way. 


e 


During the 30-| 


At this time | 


banks and trust companies are taking) 
place in which the national charters are | 
being given up. | 

Within the past six months, 79 national | 
banks with aggregate resources of $2,-| 
750,000,000 have passed over under State | 
jurisdictions. I shall not attempt here | 
to analyze the cause of these defections, | 
but it is quite evident that it is being 
found more advantageous to carry on the) 
business of banking under trust company 
charters. 


| Great bank consolidations of national |to be almost insuperable, 


The old opportunities for the local 


banker to have a hand in local enter- | 
prises has passed away because the local 


enterprises have become to a large ex- 
tent merged into larger national opera- 
tions, Every phase of the public utility 
business has passed from local control 
into the hands of great centralized cor- 
| porations which are able to give better 
and more efficient service. The financing 


is not done in the rural communities but | 
in the large cities by the metropolitan | 


However, it is within the power of | banks. 


Congress to turn the advantage in favor | 
of the national banks and thereby make} 


it to the interest of all banks to operate 
under the national charter. 

What form this action should take re- 
quires the most careful consideration. I 
shall in the course of my remarks sug- 
gest a method of approach to an ade- 
quate remedy. 


| New Economic Conditions 


| Confront Bank Operations 

| JII.—Banking Faces New Economic 
| Conditions: The inauguration of the Fed- 
}eral reserve system in 1914 and the out- 


| definitely marked the close of a financial 
}era in the United States. The line of 
| cleaverage between the pre-war and post- 
| war periods is 80 Clear that the student 
lof finance has no difficulty in setting 
off the one against the other. 

Our economic development within the 
past 15 years has been so rapid and so 
varied that it seems as though we had 
lived in that short period through sev- 
eral generations. The mere mention of 
some of the outstanding factors in this 
development will be sufficient to bring 
to your mind the new conditions under 
| which we now live. 


These have abolished distances between 
local communities and have revolution- 


tricts. ; 
practical fact, and it would tax the imag- 
ination to conceive how it will accelerate 
the ease of transportation begun by the 
automobile. 

The extension of communication by 





telephone, and now by radio, to every| bec 


rural community has btought into a com- 
mon knowledge and contact every phase 
of our national iife. The need for mass 
| production of goods and commodities has 
caused greater centralization of corpo- 
rate management in industrial enter- 
prises, with the result of greater effi- 
ciency and economy in operation and with 
cheaper and better output for the con- 
sumer. 

We have achieved an outstanding posi- 
tion in world finance and are rapidly de- 
veloping the instrumentalities to dis- 
charge that serious responsibility, We 
are now in a period of great national 
| prosperity and growth, in which the pub- 
iHie at large is participating to a degree 
hitherto unknown. 

I 


| Failures Are Time-marks 
\Of Passing of Unit Bank 
|. The unit bank being therefore thrown 


| back upon its own resources has to face | 


the rising cost of management with a 
|relative decrease in income. Many of 
them are now unable to offer to young 
| men entering the banking business either 
| Salaries, or the prospects of a career of 
|sufficient attractiveness to obtain the 
highest type of management personnel. 
| We cannot escape being moved with 
|great concern to observe that at a time 
of the most unparalleled strengthening 
of our financial position in domestic af- 
|fairs and in foreign commerce and in in- 


vestments, namely, during the last eight | 
years, there have been more than 5,000) 
United | 
States, with an aggregate total of de- | 


failures of unit, banks in the 


|posits of $1,500,600,000. These banks 


|were scattered in various sections of the| 


country districts of the United States, 
in the South, the mid-West, the North- 
west, and the Southwest, with a scatter- 
ing few on the Pactfic Coast and the 
northeastern States. 


| A 5 
It is impossible for me to describ the 


acute local suffering occasioned by the 

Not the least of these'is the modern/losses of hard-earned savings and by the, 
automobile upon the automobile road.|disruption of local business enterprises. 
In many of these communities public con- 
fidence in the unit banks has been so, 
ized the social iife of the country dis-|severely shaken that funds which should 
Transportation by air is now a/find their way into banking channels are 
During this eight-year 
period there was not a single failure of 





being withheld. 


a large metropolitan bank. 


The unit State banks in rural districts 
as a rule have not found it’ profitable to 
ome members of the Federal Reserve 
system. Out of about 15,000 State banks 
and trust campanies in the United States New 


only 1,208 have become members, 


If it were not compulsory for national | 
banks to become members of the Federal). 


}own right. 
| Federal Trade Commission, said Sena- | 


| was owned in trust for the International | 





e Action on Reports 


howing Ownership 


Reference of Data to Attor- 
ney General Provided for 
In Resolution Offered 
By Senator Walsh. 


A resolution (S. Res. 64), which would 
direct the transmissal to the Attorney 
General of the latest report made to the 
Senate by the Federal Trade Commis- 
sion on its investigation of public utili- 
ties, together with. the report of the 
Postmaster General on the ownership 
of newspaper involved in that investi- 
gation, has been introduced in the Senate, 
by Senator Walsh (Dem.), of Montana. 

This materia) would be sent to the 
Attorney General “for such action as 
may be appropriate by the Department 
of Justice,” explained Senator Walsh. 
He said that a comparison with the tes- 
timony before the Federal Trade Com- 
mission, showed the reports to the Post- 
master General to be “in some respects 
far from the truth.” 


Immediate Consideration Denied. 

Immediate consideration was asked by 
Senator Walsh. The resolution went 
over under the rule, on an objection from 
Senator Fess (Rep.), of Ohio. 

In some remarks preceding the intro- 
duction of the resolution, Senator Walsh 
declared that, in some cases, “not only is 
the report to the Postmaster General de- 
fective in not giving the names of the 
stockholders, but it would appear false in 


papers, 

“The subscriber has no information 
leading him to believe that stock held 
by some stockholders is held in trust for 
any other person or corporation,” he de- 
clared. 





Specific Reports Cited. 


Senator Walsh cited the case of the | 
Chicago Daily News. In the report of | 
ownership filed with the Post Office De- | 
partment, A. R. Graustein, president of 
the International Paper and Power Com- 
pany, is ‘listed as a stockholder in his 
This testimony before the | 


tor Walsh, represented that the stock 


Company. 
Senator Walsh referred to the Bryan | 
Thomason Newspapers, Inc., whose re- | 
port to the Postmaster General showed | 
the International Company. owning | 
$600,000 worth of common stock. It was | 
brought out before the Commission, 
Senator Walsh stated, that they also 
owned $1,600,000 worth of debentures. 


Reference to Attorney General. 

The Walsh resolution follows in full | 
text: | 
Resolved, that the report transmitted | 
to the Senate by the Postmaster Gen- 





83, Seventieh Congress, First Session, 


No. 14, filed May 15, 1929, forwarded by | ceipts were issued, and on 21,572 of the 
the secretary of the Senate to the At-|Stubs were cryptic marks which cloud 
torney Geenral for such action as may be | the validity of the whole issue, because 


appropriate by the Department of Jus- 
tice, and that the Attorney General be 


|requested to advise the Senate what 


legislation, if any, is necessary in his 
judgment to make completely effective 
the provisions of the second paragraph 
| of section 2 of the act approved August 
| 24, 1912, 


| = 
{unit banks and then set up a central 
|group banking. : 

It is not confined to any one section of 

the country, but seemed to be springing 
{up everywhere. There are literally hun- 
|dreds of these groups of banks, varying 
lin size from half a dozen banks to a 
{hundred or more. 
The usual form of the group system 
jis for a holding company to acquire the 
|majority of the stock of a number of 
junit banks and then set up a central 
| management personnel for the purpose 
of operating the group as nearly as pos- 
sible as a single system. Organizers 
of these groups maintain that a com- 
bination of unit banks under a single 
|ownership affords greater safety to the 
public and an improvement in the qual- 
ity of the banking services. 

There appear to be, however, certain 
inherent weaknesses in a system of 
group banking. From an operating 
standpoint it is necessarily unwieldly. 
Each member of the group is a separate 
and distinct corporation responsible to 
| its own board of directors. It must op- 
erate as a distinct and separate corpora- 
tion under its own capital and resources 
and under the distinct limitations 
placed upon its activities by law. 

The central management can enforce 
its policies only by indirection; that is 
to say, by inducing the local boards to 
accept voluntarily its policies and in case 
\of refusal, to set up at the next annual 
election a new board through its con- 
trol over a majority of the stock. It is 
necessary to carry a distinct overhead 
of personnel for each bank. 

In other words, as compared with 
branch banking, group banking from an 
| operating standpoint seems to lack the 
flexibility and the economy and effi- 





|ciency whigh carries the services of the 


by each branch. Morally 


cannot be shifted about from one ban 
to another. 


} full 
| branches. 


simpler than the group system. 


Survey Proposed 
|Of Branch Bank System 


spapers Asked Attorney for 


|tribution and general manipulation of 
eral pursuant to S. Res. 53, Seventy-| ballots would alone require almost a 
first Congress, First Session, be, with | volume to describe. The subject of poll 
the report of the Federal Trade Commis- | tax receipts 
sion to the Senate pursuant to S. Res. | volume. 





Final Arguments Completed in Contest 
Against Seating of Senator-elect Vare 





Final arguments in support of the con- 
test filed by William B. Wilson, Demo- 
crat, against the seating of Senator-elect 
William S. Vare, Republican, growing 
out of the Pennsylvania senatorial elec- 
tion of 1926, were presented May 23 be- 
fore a subcommittee of the Senate Com- 
mittee on Privileges and Elections. Ar- 
guments on behalf of Mr. Vare will be 
presented on May 24. 


Rowland B, Mahany, one of Mr. Wil- 
son’s attorneys, presented a general out- 
line fo the case on behalf of the con- 
testant. Contentions on behalf of Mr. 
Wilson were presented in detail by A. 
H. Hurshman and David Wallerstein, 
Philadelphia attorneys. 

Thirty-nine systems of fraud were 
uncovered in the senatorial election in 
Pennsylvania, declared Mr. Mahany. In 
his statement before the Committee Mr. 
Mahany said: 

It will be shown to this Committee 
and established beyond the shadow of 
doubt that political corruption so per- 
meated the counties of Philadelphia and 
of Allegheny in the senatorial election 
of November 4, 1926, that the actual dif- 


| ficulty encountered in the investigation of | to note, as the record shows, that in very 


fraudulent and corrupt practices was not 
so much in the discovery of such con- 
ditions as in the ascertainment of the 
isolated instances where they did not 
prevail. 


Election Funds 
Charged by Attorney 


A few items in briefest recapitulation 
will serve to show what «ook place on 
November 2, 1926, in the city of Phila- 
delphia and in the county of Allegheny, 
and to lesser, but still important, degree 
in the counties of Delaware, Lackawanna, 
Schuylkill, and Luzerne. 

In 768 election districts of Philadelphia | 
the ballots of unregistered voters were | 
accepted and counted. In 586 election 
districts the vote was either not tallied 
or only partially tallied. In 318 election 
districts repeaters voted, 


In 694 election districts the vote re- 
turned exceeded the number of names 
checked on the voters’ check list. In 617 
districts the number of ballots in the 
ballot boxes exceeded the number of per- 
sons listed as authorized to vote. 


In 333 election districts the high vote 
exceeded the number of names on the) 
voters’ list. In 1,447 election districts 
out of a total of 1,500 districts in Phila- 
delphia specific frauds were uncovered. 


In 28 districts—the so-called “Zero Di- 
visions”—not a single vote was counted 
for the contestant. In 38 districts the 
voters, according to the returns, are re- 
corded as appearing at the polls in al- 
phabetical sequence. 

The details of ordering, printing, dis- 


would require another 


In that election 214,922 poll tax re- 


the evidence shows that receipts from 
both marked and unmarked stubs were 
not paid for by the person receiving 
the receipts as required by law. This 
single item involves the legality of the 
entire 214,922 receipts for the reason 
that it is impossible to separate the le- 
gal from the illegal ones. 

In 77 districts of Philadelphia more | 
than one ballot was issued to individual | 
voters, contrary to law, and the sys-| 
tem of so-called “chain voting” was thus | 
operated in these districts. In 1,111 elec- | 
tion districts 9,574 persons voted by their | 
mark only, without affidavits, as re-| 
quired by law, setting forth an inability 
to write. 


More Votes Than Names 


On Registration Lists 


In 695 election districts more votes | 
were counted than were names checked 
on the registration book. Examination | 





| en 


of the city had demonstrated that the | 
movement was sound and practicable. | 
This latter situation was recognized by 
Congress in the MeFadden Act, when na- 
tional banks were permitted to establish 
city branches. 





| central bank directly to the public served 
j and psycho- 
logically the central management of the 
group system may go to each member of 
the group with its support, but the funds 
of the various members of the Group 


The corporate -set-up, therefore, of a 
group system is necessarily complicated, 
whereas, under a system of branches, 
jeach branch is the bank itself and the 
full power and resources of the bank 
ts in come piece ynece it does business 
whether at the hea iti 
pivaiteline meen eaeen meet present day conditions. 
| the question of public policy, the branch 
system is, in opération, incomparably 


In some sections of the United States 
branch banking had been extended by 
State banks beyond the city limits to | 
the surrounding suburban communities; 
to the boundary limits of the county or 
adjoining county; and in several instances 
to the boundary lines of the State iself. 

Regarding these outside branches as 
being in the nature of an experimental 
operation, Congress desired to create a 
situation under which this movement 
could be studied for a few years with- 
out permitting it to expand. As a con- 
sequence the McFadden Act held all of 
| these branches in status quo as to num- 
ber and location but permitted them to 
“be nationalized. 

After the approval of the act prac- 
tically every large branch banking sys- 
tem,’ with branches on the outside of 
|the city in which the bank was situ- 
| ated, took advantage of this opportunity 
and became national banks and are now 
operating under the national banking 
aws. 


Comptroller of Currency 
To Call Conference 


In view of the existing situation with 
reference to unit banking, the growth of 
group banking, the curtailment of branch 
banking by Federal statute, and the in- 
creasing number of bank mergers under 
trust company charters, the time appears 


| 
| 


William B. Wilson Asserts That Varieties of 
Fraud Have Been Uncovered. 


close that an excessive 
watchers were employed in many dis- 


ja full State ticket together with the 


AvuTHORIzED STATEMENTS ONLY 
PusLisHen WITHOUT COMMENT 


of voters’ lists show thousands of names 
erased and altered. The records dis- 
number * of 


tricts. 


In 138 election districts election officers 
acted as registrars in violation of law. 
In 476 election districts the judges of 
election were not sworn as the statutes 
provide, In 471 election districts in- 
spectors of election were not sworn as 
the law requires. In 465 election dis- 
tricts clerks of election were not sworn 
according to law. 

Similar violations of law were preva- 
lent in Pittsburgh: 


In Philadelphia, with a ballot carrying 


names of local candidates, the ballot 
boxes containing the ballots, the election 
documents and other paraphernalia were 
returned to the City Hall “rom many dis- | 
tricts within so short a time after the 
closing of the polls that it becomes ap- 
parent the ballots could not have been 
counted, the election documents signed 
and the returns made. 


It is illuminating in this connection 


many districts an identical! number of 
voters were polled for each of the 
Democratic candidates and an identical 
number of votes were polled for each 
of the Republican candidates. This 
phenomenon occurred in 34 divisions, 
while in many other divisions the same 
coincidence took place in the ca.ting of 
ballots, only varied here and there by 
one or two votes. 


Computation was thus __ rendered 
equally swift and convenient. The record 
is not lacking in affording a reasonable 
basis for the inescapable inference that 
such returns were prepared far in ad- 
vance of the closing of the polls. 

In Pittsburgh the record shows a pad- 
ding of the Assessors’ list by 56,000 
names, It also adduces evidence of the 
universal practice of paying occupation 
or poll taxes by the organization there in 
power, instead of these payments being 
made by the voters in,person as provided 
by law, It discloses likewise the de- 
struction of records, relative to the 
printing and distribution of the ballots, 


as well as gross irregularities in such | 


printing and distribution. 
Certificates Cashed to Value of $49,350. 


Certificates Cashed 
To Value of $49,350 


A striking instance of flagrant disre- 
gard of lawful procedure is the report of 
S. J. Topley, treasurer of the Allegheny 
county organization. He testified to the 
payment of $49,350 to 4,230 “watchers” 
and 5,640 “messengers” or a total of 
9,870 election “assistants,” not one of 
whose names was furnished, 

This army of men, on the presentation 
of a ticket, voucher, certificate or what 
not, each is said to have received $5 on 
the day following election. But no such 
certificates were ever used in the Ist, 
7th, 10th,-11th, 13th, 15th, 16th, 18th, 
20th and 26th wards of Pittsburgh. 

One of the outstanding mysteries of 
the Senatorial campaign of 1926 is the 
actual destination, as yet unascertained, 
of this $49,350 expenditure, It is sec- 
ond only in mystery to the final receipt 
by unnamed persons of the $95,000, al- 
leged as the record sets forth, to have 
been expended for similar services in 
Philadelphia. 

This senatorial inquiry has brought to 
light that in at least 80 per cent of the 
election districts in Pittsburgh the official 
ballots were distributed to the election 
districts in an illegal manner and to per- 
sons not authorized by law; that all bal- 
lot records were destroyed as regards 
the number of ballots ordered to be 
printed; that in many districts the ballot 
stubs returned were less than the num- 
ber of ballots used; that in other dis- 
tricts the number of stubs from which 
ballots had been detached exceeded the 
number of ballots actually used as found 
in the ballot boxes; that no account of 
the missing ballots was made, nor did 
the election officers in numerous election 
districts account for the entire number 
of ballots allotted to them by law. 
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Authority to Require 
Surrender of Cables 
On Narcoties Lacking 


Attorney General Rules 
Treasury Cannot Compel 
Production of Evidence 
For Foreign Countries. 








The Department of the Treasury has 
no authority to compel privately owned 
telegraph or cable companies to surren- 


\der to it evidence respecting violation of 


narcotics laws of foreign countries and 
for use of such foreign countries in pro- 
ceedings against alleged violators, the 
Attorney General, William D. Mitchell, 
has ruled in an opinion given the Secre- 
tary of the Treasury, and made public 
May 23. : 


Mr. Mitchell also ruled that he had no 
authority to determine the constitutional- 


|ity of legislation providing the Treasury 


with such authority, describing the ques- 
tion as hypothetical. 


Following is the full text of the Attor- 
ney General’s statement: 

Under date of April 19 the Attorney 
General gave an opinion to the Secre- 
tary of the' Treasury, in response to an 
inquiry, as to the power of the Treasury 
Department to require, by regulation or 
under appropriate legislation, “privately 
owned telegraph and cable companies in 
this country to deliver to the Federal 
authorities copies of telegrams and ca- 
blegrams filed with them for transmis- 
sion when such telegrams or cablegrams 
are suspected of being prepared in con- 
nection with an_ illicit international 
transaction in narcotic drugs.” This 
opinion by the Attorney General is now 
made public by the Department of 
Justice, 

Opium Convention Diseussed. 

The communication from the Secre- 
tary of the Treasury included a letter 
in which the Treasury Department asked 
the solicitor of that department for an 
opinion touching the same question. In 
this letter there is set forth in detail 
a history of the International Opium 
Convention of 1912 and the efforts to 
bring about unity of action by the va- 
rious countries in suppressing the opium 
traffic, and utilizing all means possible 
for disclosing facts as to such illicit 
traffic in opium, 

‘The opinion of the Attorney General, 
after considering the various proposi- 
tions advanced on this subject, states: 
“Neither in the Convention nor in its 
companion legislation is there any provi- 
sion for the procuring and furnishing to 
other countries of evidence which will 
enable such countries to proceed against 
persons or narcotics within their respec- 
tive jurisdictions. It would therefore 
follow that any regulations seeking to 
compel telegraph and cable companies to 
furnish copies of telegrams and cable- 
grams, such as you describe for trans- 
mission to the authorities of the coun- 
tries interested, would be additive to the 
Narcotic Drugs Import and Export Act 
and therefore invalid.” 

Further, the opinion states: “Your 
second - question inquires whether there 
would be any constitutional objection to 
the enactment by Congress of legisla- 
tion requiring telegraph and cable com- 
panies to furnish upon your request 
copies of such messages as you describe. 
On that question, I would not be author- 
ized to express a view. The question is 
hypothetical, in that it can not now be 
determined whether Congress would 
enact such a statute, or what its final 
form might be. It is likewise true that 
you are not required to determiné the 
constitutional power of Congress in such 
legislative field,” 


sions. All the conveniences for “chain” 
voting were thus available. 

A very sinister development, as shown 
by the record, is that in a large number 
of election districts ballots which had 
never been creased or folded were found 
in the ballot boxes. showing that they 
were placed in the boxes after the clos- 
ing of the polls; and furthermore, in 
many districts, ballots were found in the 
ballot boxes so folded that they could 
not have been placed there until after 
the closing of the polls, 


In 2,191 out of 2,244 divisions con- 





That in still other election districts 
more than one ballot was issued to indi- 
vidual voters, contrary to statute provi- 
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opportune to reexamine the basic struc- 
ture of our entire banking system and 
to formulate a new banking policy to 


The national bank act specifically, 
makes it the duty of the Comptroller of 
the Currency to recommend “any amend- 
ment to the laws relative to banking by 
which the system may be improved and 
the security of creditors may be in- 
creased.” In the present critical state of 


VI.—Reexamination of Branch Bank-| the national banking system I feel it io 


reserve system, considerably more than |i" Necessary: Contrary to the opinion|be a serious undertaking to discharge 
one-half of them would probably never | of many, the McFadden Act of February | that responsibility, 


have become Members. 


|banks outside of the large cities seem 
|to find no place in the Federal reserve 


system. 


Group Banking System 
Developing Extensively 


V.—The Growth of Group Banking: 
We have witnessed within the last two 


The State unit| 25 1927, was not intended to be a per- 
manent settlement of the branch bank- 


ing question, It was 


measure, 


Prior to the passage of this legislation, | consultation a group of 
made considerable | bankers and 


| branch banking had 


Before proceeding therefore to lay be- 
fore Congress a definite formulation of 


a compromise | proposed amendments to the banking 


laws, I shall at an early date call into 


students of finance and 


| headway in many sections of the United | shall ask their assistance in the formula- 


States, 


In certain large metropolitan| tion or recommendations to Congress 
centers, like New York, Detroit, Cleve- | which will offer to State banks and trust 
J land, Los Angeles, Boston and others, | companies 
|years an amazing development in the| branch banking as an extension of serv-| wider field of banking operations under 


V.—The Unit System of Banking. The concentration of control over groups of | fees by downtown banks to other parts|the national charter. 


\ 


outstanding 


an opportunity to gain a 
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Safety Device Used 


By Navy Submarine 


Tested at 300 Feet 


Contrivance to Permit Escape 
From _  Submersibles, 
Works in Trial in 
Diving Tank. 


Tests showing that the Navy’s new 
submarine escape apparatus, the “lung,” 


Art Presentep Herein, Bena 
BY THE UNITED States DAILY 


‘ 


The action of the Senate Committee on 
Rules on May 22 in voting to bar repre- 
sentatives of the United Press Associa- | 
tion from the floor of the Senate was | 
criticized in a speech delivered in the 
Senate on May 23, by Senator La Follette | 
(Rep.), of Wisconsin, who asserted that ; 


Exclusion of Press Representatives 


THE UNITED STATES DAILY: FRIDAY, MAY 24, 1929 


to a Pittsburgh newspaper purporting 
to quote his own remarks in executive 
session, declared that he had certainly 
not disclosed the information. 

The attitude of the Rules Committee 
may have changed withoin the last 24 
hours, commented Senator LaFollette, 





| Warning to Conform 
From Floor of Senate Is CPR 


To Law in Branding 


6 } oy 
No Law or Confidence Was Violated by Publication of Health Foods Issued 
Secret Vote, Says Mr. LaFollette. 


Manufacturers 

Have Labels Accord With 

Actual Laboratory Tests 
And Scientific Facts. 


The American public should beware of 


Notified to 


Made Public 


Duty on Hides, Boots and 


tariff law, free entry for both in the 
tariff of 1909. 
Sugar.—Committee amendment strikes 


Cae 
INDEX 


Proposed Amendments to Tariff Bill 


by House Committee 


Shoes Increased and Other 


Changes in Schedules Made, 


[Continued from Page 1.] 


cent, respectively, under the Dingley dozen pieces and 45 per cent ad valorem. 


Plate glass, not exceeding 384 inches 
square.—Reduced from 16 cents to 12% 
cents per square foot. 

Granite, used for paving.—Increased 


TODAY'S 3 
PAGE 


717) 
Civil Service Status 


For Census Employes 
Debated in Senate 


Proposal of Mr. Wagner Is 
Opposed by Mr. Burton, 
Who Says Confusion 
Would Result. 


Senate consideration of the census and 


out revision of duty on blackstrap mo-|from 50 per cent under existing law to | " . . 
lasses for distilling purposes, leaving it | 60 per cent ad valorem. | Slowly May aa, with ae ee *Seoate 
as in existing law. | pak ence posts—Taxed in the pending | girected at an amendment placing the 
Casein and flaxseed.—No changes. bill at 10 per cent ad valorem, trans- | selection of > 1 Pp an th 
Cattle (paragraph 701, agricultural | ferred to free list. | civil coovil clusaitGetinn tame.” cher 
le.)—Committee amendment pro- | | ce Classific " Sie 
aaa of 2 cents per pound on te 1 Duty on Butter Increased | pitta "co ae a cae ts onan ye 
price : cbate came into operation a 
text of the statement follows: pig so ed een telats vomag ol or From 12 to 14 Cents Per Pound |3 p. m. and for the remainder of the 
an arene gril -e , believes — with | ae nae som, agp and 2% cents| Butter—Increased from 12 to 14 cents| discussion each Senator will be limited 
: : e ee Bene . ee ae pound on cattle weighing more than | Per pound. a‘ : eee % one-half hour on the bill 
the fi d and d ss act "The ae this | 800 pounds instead of 2 cents a pound Buttermilk, dried.—Increased from 11, | a The S pending amendment. 
7 don F thee po roducts have |0n those above 1,050 pounds weight. cents to 2% cents per pound. e Senate adopted several amend- 
eeeietine a ae fee a ae Oleic acid or red oil, and stearic| Fresh and dried figs.—Increased from|™ents proposed by Senator Phipps 
7 gah 5 oo on : p perl ®. | acid.—Changed from 1% cents a pound 2 to 4 cents a pound. (Rep.), of Colorado, reducing the pen- 
whey f aie ey ‘ities , re aoe, to 25 per cent ad valorem. Onions.—Increased from 1% to 2 cents | alties provided for in the bill for failure 
aaa Ls See eee "toa ak Chalk, or whiting, or Paris white, dry, | Pe? pound. to give accurate information to the of- 
PeThe label ‘elas an these coulaite ground or bolted.—Increased from % to te a 50 to had oe in charge of the census enumera- 
: ‘ ses 4-10 of a cent per pound. cents per hundred pounds, ion. 
are such that the consumer is led to a ome from 50 to 75| Prepared or preserved tomatoes.—In-| Senator Wagner (Dem.), of New York, 
believe that our ordinary diet is sorely | M , d creased from 25 to 40 
deficient in such vital substances as vit-| Cents per pound. 


the United Press representatives and|but yesterday at least one member of 
other newspaper men had violated no that Committee contemplated sending 
obligation by revealing the secret roll| Mr. Mellon to jail when he refused to 
call by which the Senate confirmed the| reply to questions propounded by the 
nomination of former Senator Lenroot | Rules Committee. 
to be a justice of the United States! At this point, Senator Norris (Rep.), 
Court of Customs and Patent Appeals. |of Nebraska, asked unanimous consent 
Following Senator La Follette’s speech, | that the roll call on the Lenroot nomina- 
Senator Harrison (Dem.), of Mississippi,|tion be printed in the Congressional 
introduced a resolution calling upon the ; Record. Objection was made by Senator 
Rules Committee to question every mem- | Hastings (Rep.), of Delaware. 
ber of the Senate in an attempt to ascer-| Senator Harrison ‘Dem.), of Missis- 
tain the source from which the informa- ,Sippi, then submitted a resolution (S. 
tion on the Lenroot roll eall was di- Res. 68) directing the Rules Committee 
vulged. A letter written to the Vice |to question each ‘ienator in connection 
President, Charles Curtis, by Byron| with the disclosure. Immediate consid- 
Price, chief of the Washington bureau eration of this resolution was asked, but 
of the Associated Press, was read into | objection was made by Senator Sackett 
the record, protesting against the ex-|(Rep.), of Kentucky. 
clusion of the Associated Press repre- - 


“health foods,” “life grains,” and other 
food. products for which makers claim 
curative or health-giving properties, ac- 
cording to a statement made May 22 by 
W. G. Campbell, Chief of the Food,| 
Drug and Insecticide Administration, 
Department of Agriculture. The full 


is effective in water pressures at a depth 
of 300 feet, were conducted at the Wash- 
ington Navy Yard, May 20 and 22, in 
the experimental diving tank, according 
to a statement issued by the Depart- 
ment of the Navy May 23. Heretofore 
the tests have been cenducted to a depth 
of only 200 feet, both in the tank and 
under actual’ conditions at sea. The full 
text of the statement follows: 

Tests of the escape device “the lung” | 
were made at the Washington Navy 
Yard in the diving tank, in which pres- 
sures can be built up to correspond to 
various depths under water, on Mon- 
day, May 20, and Wednesday, May 22. 
Pressures were built up to: 

First test, 111 pounds per square inch, 
corresponding to 250 feet depth. 

Second test, 133 pounds per square 


Sicaollaodiaa Sa 


aad Ur 


inch, corresponding to 302 feet depth. 
The report of the tests follows: 
Four Men Entered Tanks. 
On Monday, May 20: 
Lieutenant Norman S. Ives, U. S. N., 
commanding officer of the S-4; Lieuten- 


ant C. B. Momsen, U. S. N.; Chief Tor- | 
pedoman Edward Kalinowski and Chief | 


Torpedoman P. T. Hoy entered the div- 
ing tank at the school at 1:32 p. m. 
The tank contained about four feet of 


water; pressure was built up to 111| 


pounds per square inch, corresponding to 
a depth of 250 feet, in about six min- 
utes. At 1:39:30 p. m. the release of 
pressure was commenced. Lieutenants 
Ives, Momsen and Chief Torpedoman 
Kalinowski put on Lungs charged with 
pure oxygen. Lieutenant Ives had the 
new style apparatus. Decompression 


was .taken at: 80 feet, 1 minute; 70 feet, | 


1 minute; 60 feet, 3 minutes; 50 feet, 4 
minutes; 40 feet, 4 minutes; 30 feet, 3 
minutes; 20 feet, 2 minutes; 10 feet, 1 
minute. 

Total time for dropping the pressure, 
simulating rising to the surface from 
that depth, 23 minutes, 30 seconds. 
Upon completion of the tests no recom- 
pression was taken. 


Gas Analysis Taken. 

Upon completion of the tests, gas 
analysis was taken from three bags: 
Lieutenant Ives’ contained CO2-1.31 per 
cent, 02-21 per cent; Lieutenant Mom- 
sen’s contained CO2-1.35 per cent, O2- 
24 per cent; Kalinowski’s contained 
CO2-1 per cent, 02-20.1 per cent. 

On May 23, the following tests were 
made: 

Lieutenants Ives and Momsen, Chief 
Torpedomen Kalinowski and Hoy en- 
tered the diving tank at the school at 
1:41 p.m. The tank contained about six 
feet of water; pressure was built up to 
133 pourds per square inch, correspond- 
ing to a depth of 302 feet, in seven min- 


|sentatives from the floor but stating 
that his organization does not subscribe 
to any theory “that publication of secret 
proceedings, if the publication is ac- 
curate, is in any wise béyond the legiti- 
mate function of a free press.” 


Summoning of Reporter 
Opposed by Mr. LaFollette 


Senator La Follette also criticized the 
Rules Committee for its announced in- 
tention to summon Paul R. Mallon, 
| United Press reporter, and attempt to 
compel him to reveal the source of the 
j information upon which he based his 
signed story containing the purported 
Lenrgpot roll call. 


“If an investigation is to be had,” he 
said, “then it ought to start right in this 
| chamber among the members and the of- 
ficers of the Senate who have taken 
oaths not to reveal the secret business of 
the Senate. Are you attempting to 
make these correspondents: the scrape- 
| goats of the Senate’s honor?” 


The action of the Rules Committee in 
authorizing Senator Reed (Rep.), of 
Pennsylvania, to introduce a resolution 
censuring the Senator or employe who 
revealed the roll call, Senator LaFollette 
described as an attempt “to give an 
anonymous slap on the wrist” to Sena- 
tors and officers of the Senate. 


Senator La Follette declared that there 
is no difference in principle between a 
newspaper publishing how a Senator 
voted in executive session and publishing 
information as to other matters which 
happen in the same session. Reading a} 
| dispatch which, he said, would “be of | 
particular interest to the Senator from 
Pennsylvania (Mr. Reed),” Senator La 
Follette referred to an article which ap- 
peared in the Pittsburgh Post-Gazette 
about two years ago just after the Sen- 
ate had rejected the nomination of John 





Radio Safety Device 


Favored for Liners’ 





Law to Require Automatic 
Receivers of Distress 


Calls Is Urged. 


The Senate Committee on Interstate 
Commerce, which is considering the | 
Couzens bill (S. 6) to create & commu- 
nications commission, was urged May 23 
by representatives of the Department of 
State to include in this legislation a re- 
quirement that all American ocean liners 
be equipped with automatic devices for 
| receiving distress signals. . 

British ships are already required by 
law to carry such devices, which, it was | 
represented to the Commii‘ze, go far in 
precluding the repetition of such dis- 
asters as the sinking of the “Vestris.” 

In this case, a ship near the sinking liner 
did not go to her aid simply because it 
was not listening in and consequently 
did not receive the distress signals. 

The recommendation for this amend- 
ment, which was favorably received by 
the author of the bill and chairman of 
the Committee, Senator Couzens (Rep.), 
of Michigan, was made by the Assistant 
Solicitor of the State Department, Wil- 
liam R. Vallance, who followed the As- 
sistant Secretary of State, William R. 
Castle, Jr., on the stand. 


A bill directing the Secretary of Com- 
merce to require ocean vessels to install 
this device as soon as he is satisfied 
of its practical development was in- 
troduced in the last Congress by the 
chairman of the House Committee on 
Merchant Marine and Fisheries, Repre- 


i inerz se so- , ; 
amins and minerals, and that ans Se | alate container less than 40 pounds, in- 


called “health foods’ are 


| necessary to conserve life and health. 


Objection Is to Misrepresentation. 


In the enforcement of the food and 


Olive oil—Weighing with the imme- 


creased from 71% to 8% cents per pound. 
Certain articles of earthenware and 
crockery, including statues, statuettes, 





drugs act, it is necessary to warn man-| ™U8S, Cups, steins.—Changed from 50 


per cent ad! 
valorem. | 
Belts, belting and ropes, for trans- 
mission of power.—Increased from 30 
to 40 per cent ad valorem. 
Sodium sulphate and salt cake.—Taken 
off the free list and made dutiable at $4! 
a ton. 


then called up his amendment to provide 
that persons employed to take the census 
be required to meet the requirements of 
the civil service law. 

Explains Purpose of Bill. 


He explained that his purpose is to 
protect the taking of the census from 


ufacturers of these products to have|Per cent ad valorem to 10 cents per) 


their labels conform to the facts of med- 
ical science and actual laboratory tests. 
The Food, Drug and Insecticide Admin- 
istration does not object to calling these | 
products “wholesome,” provided they 
are wholesome, but the effort to give 
the impression tha we al' need some- 
thing added to our everyday diet if we 
are to avoid nutritional disaster is a 
misrepresentation which the food law} 
enforcing authorities aim to combat. 


Hour by Hour 


12 m. to 1 p. m.—Debated census-reap-|11%4 cents per pound. 





fraud and corruption. Senator Wagner 
tee amendments are: declared that the bill as reported to the 

Explosives: | Senate makes it possible for the director 

Paragraph 96, azides, fulminates, ful-|t® make temporary appointments with- 
| minating powder, and other like articles | 0Ut regard to the Civil Service Act, even 
not specially provided for.—12% cents|in the Washington Office of the Census 
per pound, | Bureau, which has been under the Civil 
Paragraph 97, dynamite and other high | Service for many years. It means the 
explosives put up in sticks, cartridges, or | Po Be gee - ae a nenedle aes 
oth forms, i ing.— | ou e country under the “spoils S- 
uma | tem,” Senator Wagner declared, adda 


New paragraphs proposed in Commit- 


Congress 





May 23, 1929. 


Senate 


So-called “health-giving” biscuits, foods 


and waters are not only a waste of 


portionment bill. 
1 p. m. to 2 p. m.—Continued debate on 


’ 


money if purchased for their curative | Census-reapportionment bill. 


properties but are responsible for a more 


2 p. m. to 3 p. m.—Continued debate 


serious loss because their use is relied | 0" census-reapportionment bill. 


upon as a substitute for appropriate cor- 
rective measures, as a proper diet, ex- 


ercise and sunshine. 
Curative Qualities Exaggerated. 
Of the “health foods” 


of these includes whole wheat, rye, oats 
bran, and mixtures of these. 


which have 
flooded the market in past years, there 
are generally three recognized classes, 
according to the administration. The first 


Valuable 
as these grain products are to the diet, 
they are misrepresented when curative s 
properties are claimed for them and when | 
the maker says they provide “life-giving | 
vitamins in their tasty natural state.’ 
The tendency to exaggerate the merits 


3 p. m. to 4 p. m.—Continued census- 
reapportionment debate under rule limit- 
ing debate. 

4 p. m. to 4:40 p. m.—Continued debate 
on census bill and held short executive 
session. 

4:40 p. m.—Recessed until noon May 
24, 

, House 

1 p. m. to 2 p. m.—Resumed debate 
on tariff bill. 

2 p. m. to 2:30 p. m.—Continued de- 
bate on tariff bill. 

; 2:30 p. m.—Adjourned until 
May 24 to permit majority membership 


noon} 


lof cereal breakfast foods and “health 


foods” has received the increasing atten- 
tion of the administration in an effort to 
keep statements regarding them in strict 
conformity with fact. Indiscriminate 
use of the word “vitamins” in labeling 
may be impressive but it must be proved 
that vitamins are in the product if the 


| to confer on amendments to tariff bill. 


Senate and House 


Pargraph 98, wood tar and pitch of | 
wood, and tar oil from wood.—1 cent per ; 
pound. 


| 
' 


ee Made tolIssue | 


New Edison Stamp 





Incandescent Lamp Invention! 
To Be Commemorated. 

Postmaster Walter F. Brown an-| 
|nounced, May 23, that the Post Office, 
Department will shortly issue a new! 
|2-cent postage stamp to commemorate | 
the 50th anniversary of the production | 
of the first incandescent lamp invented 
by Thomas A. Edison. The full text of | 
the Department’s statement follows: 
; The new stamp will be the same size | 


Committee Meetings | as the standard Z-cent stamp and will 


be printed in red ink. The design fea- 
|tures a reproduction of the original 
lamp with rays of light issuing there- 
from. Immediately above and partly en- 
circling the lamp will be a ribbon with) 


“you put the spoils system into this bill 
and it is in the law to stay.” 

Civil Service selection of enumerators 
would lead to endless confusion, declared 
Senator Burton (Rep.), of Ohio. The 
term of employment is so short that it 
is very difficult to get enumerators even 
without examinations, he said. 


Veterans’ Preference Approved. 
“Nor do I believe such corruption ex- 


j ists today as has been intimated,” de- 


clared the Ohio Senator. 

Senator Wagner accepted an amend- 
ment to his amendment, offered by Sen- 
ator Ashurst (Dem.), of Arizona, which 
would give veterans of the wars of the 
United States preference in census em- 
ployment. 


Honduras Ratifies Treaty 


For Renunciation of War 
The Kellogg treaty for the renuncia- 


tion of war has been officially ratified 
by Honduras, according to an announce- 


;ment by the Department of State May 


23. The statement follows in full text: 


The Department has received a dis- 
patch from Tegucigalpa stating that 
the general pact for the renunciation of 
war had been approved by the Honduran 


J. Esch to be a member of the Inter-| sentative White (Rep.), of Lewiston, Me., 
state Commerce Commission. The arti-| at the request of the State Department, 
cle was signed by T. A, Huntley, then| caid Mr. Vallance. The Department now 


correspondent for the Pittsburgh paper] feels, he testified, that it could well be 
and now private secretary to Senator 


utes; and at 1:48:30 the release of the May 24, 1929. 
pressure was begun. Lieutenant Ives 
Lieutenant Momsen and Kalinowski put 


on Lungs charged with pure oxygen. 


the words “Edison’s First “Lamp.” At 
the top will be a semicircular panel dis- 
playing the words “United States Post- 
|age” in white Roman letters. In both 


manufacturer is to avoid a charge of 
misbranding. , Re 
Waters, mineral or mineral imitated, 


Senate 
are sold by health resorts or promoters 


10:30 a. m. Interstate Commerce. : 


Lieutenant Ives had the new style appa- 
ratus. Decompression was taken at 


80 feet, 1 minute; 70 feet, 1 minute; 60 | 


feet, 3 minutes; 50 feet, 4 minutes; 40 
feet, 4 minutes; 30 feet, 3 minutes; 20 
feet, 2 minutes; 10 feet, one minute. 


Tests Caused No IIllness. 


Total time for dropping the pressure 
simulating rising to the surface from 
that depth, 26 minutes, 30 seconds. Upon 
the completion of the tests, no recompres- 
sion was taken. No ill effects were noted 
on any of the subjects. , 

Upon completion of the tests, gas 
analysis was taken from Lieutenant 
Ives’ bag which contained CO2-1.1 per 
cent; 0223 per cent. Chief Torpedo- 
man Kalinowski’s bag contained CO2 
1.2 per cent 02-24 per cent. 

The tank was so arranged that it was 
not necessary to remain in the cramped 
position of the previous tests, by hav- 
ing more water in the tank and having 
a platform about 18 inches higher than 
the bottom level of the tank, upon which 
the subjects could stand, if it was neces- 
sary to get their heads out of water. 
This increased depth made the tests con- 
siderably more natural and like service 
conditions. 


The President's Day 


at the Executive Offices 
May 23, 1929. 


10 a. m.—The Director of the Bureau 
of the Budget, General Herbert M. Lord, 
called to discuss budget matters. 

10:45 a. m.—Senator Norbeck (Rep.), 
of South Dakota, called to request the 
President to call a meeting of the Rush- 
more Mountain Memorial Commission 


for the purpose of organization and tak- | 


ing over the work done incident to the 
memorial by the States. 

11:15 a. m.—Representative Patterson 
(Dem.), of Alexander City, Ala., called 
to pay his respects. 

11:30 a. m.—Dr. J. H. Fulghun, presi- 
dent of Mountain Park Institutes, North 
Carolina, called to discuss with the 
President the education of children in 
the mountain districts of North Carolina. 


12 m.—The Executive Council of the | 


American Federation of Labor, headed 
by William Green, president of the 
Federation, called to pay his respects. 
12:15 p. m.—Representative Hamilton 
Fish, Jr., (Rep.), of Garrison, N. Y., 


called to present the “Defenders of the | 


Constitution,” an organization of Ameri- 

cans of Italian birth and descent, whose 

purpose is to oppose dual nationality. 
12:30 p. m.-—The President received 


the contestant in the national spelling | 


bee. 

12:45 p. m.—Dr. Franklin Martin, 
chairman of the board of the Gorgas 
Memorial Institute, called to present 
Miss Gertrude Carter Stockard,’ of 
Mountainburg, Crawford County, Arkan- 
sas, winner of the @rst Charles R. Wal- 
green prize in the Gorgas Memorial 
contest, and the donor of the prize, Mr. 
Walgreen. 


12:55 p. m.—-The President was pho- | 
delegates to the | 


tographed with the 
Linen Supply Association. 

Remainder of Day.—Engaged with 
secretarial staff and in answering mail 
correspondence. 


Nomination for Court 


Of Appeals Is Confirmed | 


The Senate, May 23, confirmed the 
nomination of Archihald K. Gardner to 
be judge of the United States Circuit 
Court of Appeals, Eighth Circuit. 


Reed, and purported to quote Senator 
| Reed as commenting upon the action 
taken during the executive session on/| 
the Esch nomination. 


Declares Each Senator 
May Reveal His Vote 


Discussing the question of whether 
or not a Senator is obliged to conceal 
how he himself has voted in an execu- 
tive session, Senator La Follette an- 
nounced that he holds that there is no 
such obligation and added: 

“Tf this body deems that a ground 
for expulsion then I will welcome the 
submission of this issue to the electorate 
of the State of Wisconsin.” 


Reverting to the fact that accounts 
of proceedings in executive sessions 
have been published constantly by many 
newspapers, Senator La Follette then 
read excerpts from_ several stories 
printed on the day following the con- 
firmation of former Senator Lenroot, in 
all of which there were statements as 
to what certain Senators had said or the 
positions they had taken. 

He read extracts from articles printed 
in the “Baltimore Sun,” the “New York 
| World,” the “New York Times,” and an 
| Associated Press dispatch printed in| 
“The Washington Star” and suggested , 
that if Mr. Mallon of the United Press 
is to be interrogated as to the source 
of his information, the writers of these 
various articles should also be questioned 
by the Committee on Rules. 


Change in Rules 
Is Suggested 


Senator La Follette introduced a,reso- 
lution proposing to amend the rules of 
the Senate by writing into the rules 
themselves the authority for certain rep- 
resentatives of press associations to come 


included in the general communications 
bill now before the Committee. 

Assistant Secretary Castle testified 
briefly on some international aspects of 
radio communication, particularly with 
regard to Canada. He was questioned 
regarding whether or not agreements 
between the United States and Canada 
on the division of frequencies would 
be submitted to the Senate for ratifica- 
tion. 

Under the International Radio Con- 
vention, said Mr. Castle, the State De- 
partment is directed to make “special 
arrangements on matters of service” 
without submitting them for ratification. 
Such arrangements would be simply 
routine, carrying out the expressed pol- 
icy of the convention which has been 
ratified by the Senate, he said. 

“Congress could, by resolution or 
otherwise, cancel such arrangements?” 
asked Senator Couzens. 

“Certainly,” replied Mr. Castle. 

“Tt might become very important as 


to how frequencies are divided between | 


the United States and Canada,” com- 


mented Senator Dill (Dem.), of Wash- | 


ington. 


Secretary Castle explained that at pres- | 


ent the United States has all the exclu- 


sive wavelengths except 6, which go to| 


Canada, but that Canada wants 12. There 
are 11 shared wavelengths between the 
two countries, while the United States 
has 79 cleared frequencies. 

Regarding the right of foreign coun- 
tries to have cable landings on United 





States shores, Mr. Castle said that the 
President has the right to grant or with- 
hold such licenses, depending upon 
whether or not a like grant is accorded 
United States companies on foreign 
shores. 

On the question of competition, Sec- 
retary Castle said that he favored com- | 
petition between types of communication | 





upon the floor of the Senate. This. reso- 
lution (S. Res. 66) reads as follows in 
full text: 

“Resolved, That Rule XXXIII of the 
Standing Rules of the Senate is amended 
by adding to the end thereof the follow- 
ing new paragraph: 

“Two representatives each of the Asso- 
ciated Press, the United Press, and the 


rather than companies operating groups 
of various communication systems. Asked | 
by Senator Couzens whether the State 
Department could work as well in the! 
field of international communication 
agreements with a commission handling | 
domestic communication as with the Sec- 
retary of Commerce so acting, Mr. Cas- 
tle replied in the affirmative. 





International News Service, not more 
than’ one representative of each such 
press association to be on the floor at 
one time; one representative of the Uni- 
versal Service.” 

Adoption of this resolution would take 
away the authority heretofore exercised 
| by the Rules Committee to admit news- 
paper men to the floor. 

Senator Moses (Rep.), of New Hamp- 
| shire, chairman of the Rules Committee, 
replying to Senator La Follette, declared 
that the present Rules Committee feels 
that it is under no obligation to investi- 
gate infractions of the rules prior to the 
beginning of the present Congress, but 
that it does feel that there has been an 
infraction of the.rules and that it plans 
to investigate it. 
| Referring to the Committee’s inten- 
| tion to call Mr. Mallon before it, Sena- 
tor Moses said: 

“He will be asked, I have no doubt, to 
reveal the source of the information 
upon which he based his copyrighted dis- 
| patch. I confidentially expect that he 
will refuse to answer, After that the 
Committee will go forward with its in- 
vestigation.” 

Answering a question by Senator Dill 
| (Dem.), of Washington, Senator Moses 
stated that on decision has yet been} 
reached by the Rules Committee as to 
whether or not it will conduct its pro- 
posed investigation in secret session. 
| Senator Reed, asked about the dispatch | 











Veterans May File _ | 
Claims After Hours | 


The Veterans’ Bureau, in cooperation | 
with the American Legion, it was an- 
nounced May 23,,has arranged a special 
service for emergency officers who have 
not yet filed application for benefits un- 
der the Tyson-Fitzgerald bill, and for all, 
veterans desiring to apply for Govern- | 
ment insurance whose hours of occupa- | 
tion have heretofore prevented them 
from calling at the Bureau during regu- 
lar office hours. 

The fuil text cf the statement follows: 

The time limit for filing application 
under the Tyson-Fitzgerald bill ends at | 
midnight May 24,,and on that evening 


until midnight a staff of experts from %°Vernment officers already 


the Veterans’ Bureau will be on duty in| 
the office of Capt. Watson B. Miller, | 
chairman, national rehabilitation commit- 
tee of the American Legion, Room 710 | 
Bond Building, to assist any veterans 
who wish to apply for retirement or for 
Government insurance. Bureau physi- | 
cians will also be in attendance to make 
necessary physical examinations in the 
case of applicants for insuran¢e, and no- 
tarial service will be provided for, so 
that applications may be completed and 
certified without delay. 

The Bureau employes who have volun- 


who attempt to convince the consumer 
that by their use at home the same ben- 
efits may be secured as by staying at the 
resort and following a proper diet and 
taking rest. Enthusiastic and glowing | 
accounts of the merits of these waters 
are frequently exaggerations. It is the 
purpose of the Food, Drug, and Insecti- 
cide Administration to insure not only 
truthful labeling of these products, but 
also their purity and freedom from con- 
tamination of every description. 

Salts May Be Harmful. 

The third general group of so-called 
“life-giving” products includes candy 
containing calcium, salt containing iodine, 
food materials with phosphates added, 
bread containing carrot flour, crackers 
containing senna, a laxative drug, and 
chewing gum containing phenol phthal- 
ein, a coal-tar cathartic. There are some 





|parts of the country, notably in the north- 


central States of the Mississippi Valley, 
where the water and vegetables are de- 
ficient in iodine and where the use of 
salt containing iodine has been held to 
be beneficial in the prevention of simple 
goiter, but the general use of iodine in 
salt is not only unnecessary, but may 
be harmful. In some cities where the 
water supply is deficient in iodine the 
addition of this element to the water 


|has become a community project. 


During the past few months the admin- 


j istration has been giving attention to the 


merits of the newly introduced irradiated 
food products which, it is claimed, give 


|the anti-rachitic vitamin D to the diet. 


Certain products when exposed to ultra- 


| violet rays, say the food and drug offi- 


cials, become activated, developing anti- 
rachitic properties. But, they say, or- 
dinary sunshine is rich in ultra-violet 


|rays and provides vitamin D in abun- 


dance. 


The use of drugged food, there- 
fore, is 


needless to persons getting 


| plenty of sunshine, the administration 


holds. 

In its efforts to protect the consumer 
and the honest manufacturer, who some- 
times unknowingly misrepresents his 
products, the Food, Drug, and Insecticide 
Administration rarely resorts to more 
than advisory measures in correcting 
many of the exaggerated claims made for 
so-called “health foods” and similar prep- 
arations. 


Evacuation of Shantung 
By Japanese Is Completed 


The Japanese evacuation of Shantung 
has been completed, it is stated by the 
Consul at Tsingtau in advices made pub- 
lic May 23 by the Department of State. 
The full text of the statement follows: 

The American Consul at Tsingtau, W. 
Roderick Dorsey, reported on May 21 
that Japanese evacuation of Shantung 
was completed according to schedule 
when the last troops and General 
Yasumitsu sailed from Tsingtau on 
May 20. Five hundred marines from the 
Chinese warship “Chen Hai” landed on 
the morning of May 20 to cooperate with 
rerny there to 
maintain peace and order.’ The city was 
tranquil and there was no symptom of 
disorders apparent. 


teered this speciai service are Dr. V. E. 
Watkins, Dr. C. W. Cowper, Dr. George 
H. Crofton, J. F. Barr, Elsie Harman, M. 
E. Ellis, M. D. Brown, Goldie Newman, 
and Samuel Rose. 

The 54 regional offices of the Bureau 
have also been instructed to keep some- 
one on duty until midnight May 24 to 
receive late applications under the Tyson- 
Fitzgerald bill. 


corners will be ribbon scrolls with the 


National Congress, and enclosing’ copy 


| Hearng on Communications Commission. | 
11:30 a. m.—Military Affairs. 


10:30 a. 


10:30 a. m.—Privileges and Elections 
subcommittee. 


No Committee meetings scheduled. 


year “1879” at the left and “1929” at | of the decree providing for adherence, 
the right. On either side of the lamp and | #8 Signed by the President and published 
through the rays of light will appear |!" the official gazette. 
the following legend: “ Electric Light’s | > vo ay ee 
Golden Jubilee.” The white numeral “2”| first be placed on sale June 5, 1929, at 
will appear in both lower corners with-| the post office at Menlo Park, N. J. The 
Hearing on Vare-Wilson | in shaded circles, which will be connected| stamps will be available at other post 
by a panel forming the base of the stamp! offices and at the Philatelic Agency, 
and containing the word “Cents” in| Post Office Department, Washington, Dz. 


white Roman letters. C., as soon after June 5 as production 
The Edison commemorative stamp will! will permit. 


Execu- 


m.—Manufactures. Execu- a es 
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Noted Aviator 
takes quick advan- 
tage of Hupmobile 
price reduction— 
Savings up to $260 


Here’s why — according to his own voluntary statement. “Specifications of materials used 


Lieut. REGINALD D. THOMAS... Aviator, 
U.S. N. R. Winner of the Schiff trophy. Instructor of 
aeronautics, Massachusetts Institute of Technology. 


in the HUPMOBILE compare more closely to @ose used in the best aeronautical engines 
than do those of any other moderately priced car that has ever been brought to my 


attention.”. . . . Price reductions up to $260 on all models of Century Sixes and Eights. 


iev Ax 


HUPP MOTOR CAR CORP., 
DETROIT, MICH. 
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- Taxation 


Union Oil Company 
Credited $1,270,500 
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Refunds 


Beneficiary Denied Allowance for Tax 


Paid on Income 


Derived From Estate 


As Tax Overcharge Court of Claims Rules That Agreement With Executor Was 
Not Obligation Imposed by Law or Taxpayer. 


Winnsboro Mills to Receive 
Refund of $63,485 for 
Payment After Legal 
Time Limit. 


The Bureau of Internal Revenue an- 
nounced, May 23, that it had recognized 
overassessments in two tax cases. and 
had directed refunds, or credits as the 
status of each case warranted. The tax- 
payers involved were the Union Oil 
Company, of Los Angeles, and the 
Winnsboro Mills, of Boston. 

Following is the full text of the an- 
nouncement: 

Union Oil Company of California, 
Los Angeles.—Overassessments of in- 
come and profits taxes in favor of the 
taxpayer are determined as follows: 
1918, $954,807.95; 1921, $325,706.40. 

A hearing was held February 25 and 
26, 1929. The overassessments are 
caused by the following adjustments: 

Allowances for Depletion. 


Additional allowances for depletion 
cause $348,447.26 of the above over- 
assessments. The allowances now made 
are less than the amounts deducted in 
the returns but greater than amounts 
allowed in a preliminary audit, as a re- 
sult of which additional taxes were sum- 
marily assessed under the provisions of 
section 250 (d) of the Revenue Act of 
1921. 

Deductions for depletion allowed in the 


8865— 


Epa MATTHIESSEN V. THE Unitep| 


States. No. E-573, Court or CLAIMS 
OF THE UNITED STATES. 
This proceeding presented the ques- 
tion of whether, under the Revenue Act 


? 


of 1918, a taxpayer could properly de-| 


duct from income derived by him from 
an estate in process of administration a 
portion of the Federal estate tax paid 
by the executor, but contributed by the 


between the executor and the taxpayer. 

In denying the deduction, the Court of 
Claims ruled that the taxpayer’s liability 
to pay the tax came not from the United 
States but directly as a personal obliga- 
tion incurred through the agreement into 
which he had voluntarily entered to ex- 
pedite distribution of the property. 

The full text of the opinion by Judge 
| Moss follows: 


Frederick William Matthiessen, a citi- 
zen of the State of Illinois, died February 
| 11, 1918, leaving a last will and testament 
by which he devised and bequeathed to 
his three children, F. W. Matthiessen, jr., 
| Adele M. Blow, and plaintiff, Eda Mat- 
thiessen, as trustees, all of his estate, 
real and personal, and after making cer- 
tain specific bequests said will provided 
that at the end of one, year from the 
probation of the will the trustees should 
divide the estate into fotir’ equal parts to 
be delivered, transferred, and conveyed 
to each of the four children, including 
plaintiff, Eda Matthiessen. The three 
children aforesaid were named as execu- 
tors of said will. The estate of the tes- 


taxpayer in pursuance of an agreement | 


present audit are determined after care- | 
ful investgiations of the taxpayer’s 
records and properties involved by Bu- 


tator consisted of real estate, cash, 
municipal and corporate bonds, stocks 
and promissory notes. 


reau engineers, and conferences held in 
the Bureau, and constitute reasonable 
allowances as provided in sections 234 
(a) (9) of the Revenue Acts of 1918 
and 1921. Lynch v. Alworth-Stephens 
Company (45 S. Ct. 274) (267 U.S. 
364); Appeals of Royal Collieries Com- 
pany, 1 B. T. A. 369; L. R. Davidson, 3 
Ba. A, 41. 


Of the above overassessments $526,- 
577.12 is caused by additional allow- 
ances for depreciation. The deductions 
allowed in the present audit are in sub- 
stantially the same amounts as were 
claimed in the returns but disallowed 
in the prior superficial audit. 

After such audit thorough and exten- 
sive examinations of the taxpayer’s 
records were made by revenue agents 


and cdnferences were held in the Bureau | 
during which careful consideration was | 


given to the determination of proper al- 
lowances for depreciation and as a result 


of which the present allowances were | 


determined as representing the reason- 


able allowances to which the taxpayer | 


is entitled under the provisions of sec- 
tions. 234 (a) (7) of the revenue acts 
of 1918 and 1921. Appeal of Even 
Realty Company 1 B. T. A. 355. 


Credit for Depreciation. 

Deductions allowed for depreciation of 
the March 1, 1913 value of valuable con- 
tracts cause $83,032.76 of the above over- 
assessments. 

In determining the deductions allowed 
the contracts have been carefully ana- 
lyzed, thorough investigations of all per- 
tinent factors have been made by Bu- 
reau engineers, and extended conferences 


have been held in the Bureau, and as a re- | 
sult of such careful consideration reason- | 


able allowances are made as authorized 


Legatees Agree 
To Pay Taxes 


On March 18, 1918, within one month 
from the date of death, and before the | 
probate of said will, by formal agreement 
between the trustees, executors, and the 
|residuary legatees of the personal prop- 
| erty, there was divided among the four | 
| legatees certain cash and bonds belong- 
ing to the estate; and thereafter the in- 
terest on said bonds was collected di- 
rectly by said legatees. A receipt was 
executed by each of the residuary lega- 
tees for the property so delivered, which 
| contained the provision, “I hereby agree 
to promptly meet any assessment called | 
for by the executors of the estate for| 
estate liabilities.” 

On the 8th day of February, 1919, the 
executors of said estate filed with the col- 
| lector of internal revenue at Chicago, IIl., 
an estate tax return showing a total 
estate tax due in the sum of $1,324,483.41, 
which was duly paid by the executors 
on August 5, 1919. Of this amount | 
| plaintiff contributed the sum _ of 
| $273,945.85. ° ‘ 
| On March 15, 1920, plaintiff filed with 
| the proper officer of the Government her 
|income tax return for the year 1919, 
| showing a total income tax liability of 
$76,638.35, which was duly paid in four 
equal quarterly installments. Thereafter, 
in September, 1921, plaintiff filed with 
the proper officer of the Government a 
|claim for the refund of the amount. so 
| paid by her, $76,638.35, as her income | 
tax, on the ground that she was entitled 
|to deduct from her gross income for the 








to the payment of the estate tax. Said 


| claim for refund was rejected to the ex- 


; sevenue acts permit a deduction from gross | 


| the taxable year. 


| payer and does not permit the deduction of | 


| Mitchell), redeterminations of the deduc-| 


year 1919 the amount contributed by her | 


by sections 234 (a) (7) of the revenue | tent of the amount sued for herein, $16,- 


acts of 1918 and 1921. Appeals of- At- 
lantic Carbon Company 2 B, T. A. 380; 
Kentucky Tobacco Products Company v. 
Lucas (5 Fed. (2d) 723); Reserve Natu- 
ral Gas Company of Louisiana v. Com- 
missioner 12 B. T. A. 219. 

Sundry minor adjustments to income 
cause $1,149.60 of the above overassess- 
ment. Such adjustments are made after 
careful and extensive examinations of 


taxpayer’s records and are in accordance | 


with the provisions of the revenue acts 
of 1918 and 1921 and the regulations 
thereunder promulgated. 


Addjustments of Capital Account. 


The balance of the overassessments 
amounting to $321,307.61 is caused by 
adjustments to the invested capitals as 
revised in the preliminary audit. As 
the result of investigations of the tax- 
payer’s records after such preliminary 
audit it is determined that the reported 
invested capitals were excessively de- 
creased principally because of the erro- 
neous elimination of amounts which ap- 
peared to represent appreciation in value 
of assets and which are now determined 
to be their actual cost. Sections 326 of 
the Reverue Acts of 1918 and 1921. 

Accordingly, the necessary corrective 
adjustments are made in the present 
audit resulting in invested capitals in ex- 
cess of those previously adjusted but 
less than those reported in the returns: 
1918, $954,807.95; 1921, 
abated; $40,813.66 credited. 


Expiration of Time Limit. 
Winnsboro Mills, Boston,’ Mass.—An 
overassessment of income and profit 
taxes in favor of the taxpayer is deter- 
mined as follows: 1918, $63,485.77. 


A hearing was held April 15, 1929.| 


The amount of the overassessment repre- 
sents that part of a deficiency in tax col- 
lected after the expiration of the stat- 
utory period for collection. Russell v. 
United States (49 Sup. Ct. 121). 1918, 
refunded, $63,485.77. 


Acquiescences Announced 
In Decisions on Taxation 


The Commissioner of Internal Reve- 
nue, David H. Blair, has announced his 


acquiescence in decisions of the Board | 


of Tax Appeals, the titles, docket num- 
bers, and citations of which follow: 

Engineers Oil Co., 10399, 11395, 14631, 
14-1148. 

Goldman, H., 11907, 12-874. 

Goldman, I., 11173, 12-874. 

Kanawha City Co., 14630, 13-912. 

Maney Milling Co., 7704, 14-1001. 

Minneapolis Syndicate, 10163, 13-1303. 

Paauhau Sugar. Plantation Co., 13879, 
13-500, ; ‘ 

Par-a-Tex Oil Co.,* 18896, 13-540. — 

The Commissioner does not acquiesce 
in the following decisions: 

Hartmann, Charles, 18930, 14-146. 

Morsman, Edgar M., estate of,7 
14-108. 

Morsman, jr., Edgar M., administrator, 
$2075, 14-108, 

Stevens, H. G., 16318, 14-1120. 

*Acquiescence does not extend to that 
part of the Board's decision which purports 
to hold that section 704 (a) of the Revenue 
Act of 1928 is applicable to the case. 

?Estate tax decision. 


*2075, 


$284,892.74, | 


138.68, on the ground that the income 
upon which this amount of plaintiff’s 
tax was computed was income from 
| property which had been transferred and 
| delivered to plaintiff prior to 1919, under 
the agreement hereinabove mentioned. 


| Estate Tax Not Levied 
On Property of Decedent 


The sole question to be. determined, 
| stated in simple terms, is whether or not 
| under the revenue act of 1918 a taxpayer 
| may deduct from income derived by him 
| from an estate in process of administra- 
'tion a portion of the Federal estate tax 
| paid by the executors but contributed 
by the taxpayer in pursuance of the 
terms of an agreement between the ex- 
cutor and the taxpayer. ; 

The estate tax is not a tax against 
the property of a decedent. It is an ex- 
cise tax “imposed uvon the transfer of 
the estate of every decedent dying after 
the passage of this act. * * * See section 
401 of the revenue act of 1918 (40 Stat. 
1096). 


deputy collector * * *.” While the tax 
constitutes a lien against the whole 
property, it is due and payable by the 
executor out of any available funds, or, 
if there be none, by converting other 
property into money for that purpose. 
It is imposed upon the estate and the 
executor. United States v. Woodward, 
| 256 U. S. 632. This case is also au- 
thority for the now well-established prin- 
ciple that the estate tax is a proper de- 
duction from the gross income of “the 
estate in process of administration.” 

In this case the estate tax was ac- 
tually deducted by the executors. In- 
asmuch as the estate tax exceeded the 
amount computed as income tax for the 
year in question, no income tax was paid 
| by the executors. The will provided that 
| the executors should take care of the 
| property, collect the rents and other inr 
| come, and at the end of one year from 
the probation of the will they were di- 
rected to divide the estate into four 
|equal parts and to deliver same to the 
'four beneficiaries. Section 408 of the 
| act of 1918, 40 Stat. 1100, provided that 
| the tax should be paid out of the estate 
| before its distribution. The distribution 
to the beneficiaries hereinabove men- 
tioned was a premature distribution of 
a substantial part of the income-produc- 
ing portion of the estate, and was in di- 
rect conflict with the provisions of the 
will and contrary to the intent and pur- 
pose of the estate-tax laws. The tax 
is not due until one year after the death 
of the decedent, section 406, 40 Stat. 
1099, and if the parties involved in this 
controversy had complied with the in- 
structions of the will, and had pursued 
the legal process of administration, this 
ease would never have arisen. It is in- 
correct to say that plaintiff paid any part 
of the estate tax; she merely returned 
to the executors her part of the estate 
| tax, which consisted of assets of the 
| estate, subject to the payment of the 
estate tax from the moment of decedent’s 
death. So far as the rights of the Gov- 








It is provided by section 407 of said| 
act (40 Stat. 1100), “That the executor | 
| shall pay the tax to the collector or| 


ernment were concerned it was as if the 
property had never left the hands of the 
executors. Furthermore, plaintiff re- 
ceived the prematurely distributed as- 
sets, charged with the knowledge that she 
would be required to restore at least a 
part of it. 
the language of the receipt itself and 
from the further circumstance that in 
her capacity as joint trustee and execu- 
tor, as well as beneficiary, she is pre- 
sumed to have known that the financial | 
| affairs of the estate would require a re- 
' turn. 
Tax Liability Determined 
By Language of Law 

It is necessary for a taxpayer claim- | 
ing a deduction from income in ascertain- | 
ing his tax liability to bring himself 
within the operation of a statute au-! 
thorizing such deduction either in ex- 
press terms or by the use of language 
which clearly imports an intention of | 
Congress to provide for same. j 

Plaintiff’s contention is chiefly based | 
upon section 214(a), subparagraph 3,) 
of the revenue act of 1918. Subpara-| 
graph 3 comes under the heading “de-| 
ductions allowed,” and so far as appli-| 
cable reads as follows: “Taxes paid or| 
accrued within the taxable year im-/| 
posed (a) by the authority of the United | 
States * * *.” Clearly this provision | 
has no application to the question in-| 
volved here. Under this provision the! 
deduction could be claimed only by the} 
taxpayer against whom the tax was im-| 
posed. It has been seen that the estate | 
tax is imposed upon the estate and the | 
executor. It is not imposed against a} 
distributee, nor against a distributee’s | 
share. If there was any liability upon | 
this plaintiff to pay the estate tax, or| 
to contribute to its payment, it was not! 


|} a liability imposed “by the authority of 
|the United States,” but was a purely | 


personal obligation resulting from the| 
contract between. plaintiff and the execu- | 
tors. 

Plaintiff further contends that her! 
claim is sustained by the provisions of | 
section 703 of the recent revenue act of 
1928, effective as May 29, 1928*. j 

It is important to notice the declared 
purpose of Congress in enacting section 
703, as set forth in the report of the’ 
Committee on Ways and Means. It 
reads as follows: 

Section 214 (a) (3) of the revenue act of 
1926 and corresponding provisions of prior! 


income in computing the net income sub- 
ject to tax for taxes paid or accrued during | 
Obviously this provision 
applies only to taxes imposed upon the tax- | 


taxes paid by a volunteer. Extraordinary 
difficulty has been encountered in applying 
this deduction in the case of estate, inheri- | 
tance, legacy, and succession taxes imposed 
by a State, Territory, or a foreign country. | 
These taxes are usually paid by the execu- | 
tor of the estate. Under the regulations of | 
the department the deduction was allowed | 
the estate in computing its income tax if 
the tax was considered as an estate tax and | 
was allowed as a deduction to the bene- 
ficiary if the tax was considered to be an 
inheritance, legacy, or succession tax. Asa 
result of recent Supreme Court decisions 
(Keith v. Johnson and United States v.} 


tions claimed by the estate by the bene- | 
ficiary will be necessary unless the situa- | 
tion is remedied by retroactive legislation. 
Consequently your committee deems it ad- 
visable to insert section 703 in the bill, 
the general effect of which will be to ratify 
what the taxpayers have done and to pre- 
scribe specific rules for future action. 


Transfer Tax Paid 
| To State Deductible 


| In the case of Keith v. Johnson, 273 
| U. S. 1, referred to in the above report, 
| the administratrix paid to the State of 
|New York the State “transfer tax.” 
| When she made the Federal income-tax 
; return she did not deduct the transfer 
tax paid, but followed the Treasury reg- 
ulations then in force and paid the in- 
come tax shown in the return. In 
an action later brought, in which 
|she claimed the right to deduct 
| said State tax, the court held that 
| the transfer tax paid to the State 
was deductible from the income of the 
estate in ascertaining the taxable income 
| received by her as administratrix in that 
year. In the case of United States v. 
Mitchell, 271 U. S. 9, referred to in said 
report, it was held that the inheritance 
tax imposed by the State of Texas and 
paid by the executors was deductible in 
computing the Federal income tax of the 
estate. It was on account of the deci- 
sions in these two cases, which an- 
nounced a ruling contrary to the existing 
regulations, that Congress deemed it ad- 
visable to enact section 703, the general 
effect of which was, as stated in the re- 
port, “to ratify what the taxpayers have 
done and to prescribe specific rules for 
future action.” The rule declared in 
these two cases is now a well-established 
principle of the estate-tax law. 

The total amount of income from the 

estate of decedent, including the income 
from real estate and the personal es- 
tate remaining in the hands of the execu- 
| tors, or delivered to the beneficiaries, or 
passing directly to them, was $828,242.85. 
The estate paid no income tax by reason 
of the deduction of the estate tax from 
the gross income. If plaintiff’s theory is 
correct, and the beneficiaries should be 
entitled to deduct from gross income the 
}amount of said estate tax, it would in- 
evitably result in a loss to the Govern- 
ment of a substantial amount of revenue 
to which it is clearly entitled under the 
law. 

We find no authority in law for the de- 
duction claimed by plaintiff, and the pe- 
tition will be dismissed. 

Sinnott, Judge: Green, Judge; Graham, 
Judge; and Booth, Chief Justice, concur. 

May 6, 1929. 

*(a) In determining the net income of an 
heir, devisee, legatee, distributee, or bene- 
ficiary (hereinafter in this section referred 
to as “beneficiary”) or of an estate for any 
taxable year, under the revenue act of 1926 
or any prior revenue act, the amount of 
estate, inheritance, legacy, or succession 
taxes paid or accrued within such taxable 
year shall be allowed as a deduction as 
follows: 

(1) If the deduction has been claimed by 
the estate, but not by the beneficiary, it 
shall be allowed to the estate; 

(2) If the deduction has been claimed by 
the beneficiary, but not by the estate, it 
shall be allowed to the beneficiary; 

(3) If the deduction has been claimed by 
the estate and also by the beneficiary, it 
shall be allowed to the estate (and not to 
the beneficiary) if the tax was actually 
paid by the legal representative of the 
estate to the taxing authorities of the juris- 








his may be inferred from} 


Estates 


Index and Digest 
Of Tax Decisions, and Rulings 


GYLLABI are printed so that they 
Library-Index and File Cards 


can be cut out, pasted on Standard 
usually employed in libraries, 


approximately 3 by 5 inches, and filed for reference. 


EDUCTIONS: Individual: Estate 


Tax Paid By Beneficiary: Contracts: 


1918 Act.—Where an executor distributed an estate under a contract by 


which the beneficiaries agreed to pay 


whatever estate taxes were assessed, 


and did so pay, and an individual beneficiary sought to deduct. the amount 
so paid by that individual in computation of his personal income tax, the 
deduction is not allowable because the individual was not required to pay 
the Federal estate tax, his obligation being to the executor against whom the 
tax was levied and who was entitled to deductions in behalf of the estate.— 


Mathiessen v. United States. 
Yearly Index Page 718, Col. 2 (Volume 


(Court of Claims of the United States).— 


IV). May 24, 1929, 


Avrnonizep STATEMENTS ONLY ARE PreseNTED HEREIN, ote 
PuBLISHED WiTHouT COMMENT BY THE UniTep STATES Dai.y 


Education 


Consolidated School 
Urged to Take Place 


Educator Suggests Need for; 
Larger Classes and 


Grades for Rural 
Teachers. 


Highway development in many States 
has progressed far enough to bring} 
about the elimination of many of the! 
one-teacher schools which still persist! 
in many of the rural sections of the 


| Of One-teacher Unit! 


this size can also have games, music, 
and simple dramatizations that teach co- 
operation and add to the pleasantness of 
life. 

According to information on file in the 
United States Bureau of Education, 
there are approximately 160,000 one- 
teacher schools in the United States. In 
round numbers Illinois reports 10,000; 
Iowa 9,500; Kansas, Missouri, Michigan, 
Minnesota, New York, Pennsylvania and 
Wisconsin, 6,000 to 8,000 each. Cer- 
tainly in these States highway develop- 
ment has progressed far enough to per- 
mit eliminztion of many of these schools. 
I believe the laws should allow a school 
of less than 10 pupils to continue only 
under permit of the State Department 
of Education; that trained supervisors 
should visit frequently all ungraded 
rural schools, should help the teachers 
in them, and should measure the results 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 
Internal Revenue. ' 


Assistant Is Named 
To Attorney General 


| John Lord O’Brian to Have 


Decisions 
—of the— - 


Board of Tax 


| 
' 
| 
| 
| 


United States, the Commissioner of offhand. 


Education, William John Cooper, stated| Correspondence Courses Proposed. 
in a discussion of the rural school in the} My third suggestion is that pupils re- 
course of an address to members of the; mote from the schools that remain be 
Potomac Grange No. 1 of the Patrons of| permitted to pursue their work by cor- 
Husbandry. The speaker, in urging the;respondence. It is likely that many 
establishment of consolidated schools} State Departments of Education can 
in the rural district wherever possible,! economically maintain a correspondence 
estimated that there still were 160,000| division which supplemented by the ra- 
one-teacher schools in the United States.| dio can give to children now attending 
The full text, the section of Mr./small schools a better grade of teaching 
Cooper’s address dealing with the rural| than they now get. They can also reach 


schools and their needs, follows: ___| children in mountain passes now not re- 
The spirit of this century is scien- 


Appeals | 


| 
Promulgated May 23, 1929. | 

Decisions marked (*) have been | 
designated by the Board of Tax Ap- | 
peals as mvolving new principles j 
and will be printed in full text | 


Charge of Federal Anti- 
trust Cases. 


Appointment of John Lord O'Brian, of 
Buffalo, N. Y., as assistant to the At- 
torney General, in charge of anti-trust 


i 
tific. If that means anything it means! 
that we are willing to experiment, to 
check up on results obtained and to ac- 
cept the outcomes which such success-| 


| ful experiments indicate. 


Consolidated Schools Suggested. 
I suggest, first, consolidated schools 


ceiving any educational attention at all. 
This sort of work has been done success- 
fully in the Australian Commonwealths 
for many years. Dean Emeritus Rus- 
sell of Teachers’ College, Columbia Uni- 
versity, told me of one staff of 7C such 
teachers who were instructing over 2,000 
children, some of them 500 to 1.500 miles 


y 23 by the At- 
in this or subsequent issues. Sub- | {ane ee cael, Wiliam De Mitchell, Mr. 
scribers who are interested in any O'Brian will ‘sncesed Col. William J. 
decision not so designated should Donovan, who retired March 4. 

i Aly ‘oe Division, The | The full text of the announcement 
nite ates Daily. 


follows: 
*Jamestown & Newport Ferry Company, | John Lord O’Brian, of Buffalo, N. Y., 


9 9 


Docket Nos. 1941 6013. 

1. A ferry corporation incorpo- 
rated by special acj of a state legis- 
lature, on the petition of a town- 


ay *# 


has been offered the post of assistant 
| to the Attorney General to head the di- 
vision in charge of anti-trust and com- 
merce act cases, and has consented to 
undertake this work, and his nomination 


wherever it is possible to bring enough! distant on lonely sheep ranches. He 
children together to make a _ graded|saw a young woman in one of the Nor- 
school. We have been experimenting, mal Schools whose entire schooling until 
with this type of school long enough to'she entere1 the normal school had been 
be able to check some results. I give’ done by correspondence. This service 
you some of them for what they may|has the advantage also in that it is not 
be worth. In my report of a survey of! stopped by bad weather. 

results of instruction in different types! Survey Office Needed. 


of elementary schools in Kansas —| eae ‘ 
some eight years ago, we find this state-| Beginning next autumn the United 


ment in regard to reading: 
“Not only did the pupils of the un-! 


| States Bureau of Education acting under 
directions of the Secretary of the Inte- 


ship, for the purpose of maintain- r 
ing and operating a ferry between | will be sent to the Senate immediately. 
the mainland and the island on | Mr. O’Brian is 55 years of age, a 
which the township is situated, is | graduate of Harvard University and the 
a private corporation engaged in | law school of the University of Buffalo, 
the business of transportation and j|and has been engaged in the practice 
is not a governmental agency per- of law in Buffalo since 1898, 
forming an essential governmental | United States attorney for the western 
function, even though the township district of New York from 1909 to 1914, 
owns a majority of the corporation | and was a special assistant to the At- 
stock and by virtue of such owner- | torney General of the United States for 
ship controls the corporation’s op- | war work, 1917-1919. 
erations. He has represented the United States 
2. The petitioner’s income for | ina number of anti-trust cases, including 
the taxable years was not derived j| United States v. Eastman Kodak Com- 
pany, United States v. New Departure, 


from the exercise of an essential a ‘ 
governmental function and since | United States v. LaMar, Von Rintelin 
et al. 


the facts show that no part of the 
Mr. O’Brian is a seasoned lawyer of 


income for these years accrued to | 
the township such income is not ex- j high reputation and wide experience. 
empt from Federal income tax and | He was not a candidate for the position, 
no part of the net income for the but has consented to accept the post at 
taxable years is exempt from Fed- |the request of the President and the 
eral taxation under section 213 (b) | Attorney General. 
(7) of the Revenue Act of 1921. | In this respect he is like Charles 
Kensington Water Company, Docket No,| Evans Hughes, Jr., who was not a can- 
19018. didate for the post of Solicitor General, 
Where evidence of the cost of as- |to which he has been nominated. 
sets to a predecessor corporation or Sense rn aera neaabenintn 
of their value as of the date (prior 
to March 3, 1917) when such assets 
were taken over from the predeces- 
sor is inadequate, the determination 
of the Commissioner in respect to {Continued from Page 12) 


invested capital, not ‘having been /acing proportions that the ginners were 
proved to be erroneous, can not be | forced to take steps to remove it from 
disturbed, regardless of whether the itheir plants. Fires also were very common. 
Sremeter of the assets to the new | Some ginners have reduced the hazard 
souperation saterioee a —— by hanging wet bagging in the buildings; 
zation of the old corporation or ‘some by wetting down the plant and | 


| Survey Is Made of Causes 
| Of Fires in Cotton Gins 


graded schools have lower median scores} rior will furnish elementary and high 


He was | 


| want you to have the results in the sub-! 


whether the corporation acquiring | 
the assets is a new and distinct cor- 
porate entity. 

Where earned or paid-in surplus 
is claimed and surplus has been al- 
lowed by the Commissioner, it must 
be shown that an allowance of the 
amount claimed would not result in 
a duplication, in whole or in part. 

Value of franchise for deprecia- 
tion purposes fixed. 

Massachusetts Fire & Marine Insurance 
Company, Docket No. 20892. 

Unearned premium reserve held 
to have been released during the 
taxable year, and constituted in- 
come to the taxpayer for that year. 


Chain Store Development 


grounds every day, or even twice a day, 


jand others by injecting a little steam | 


into the suction pipe in the direction of 


the flow of cotton. Interest is being 


-shown in the use of carbon-dioxide gas 


as a substitute for steam for fighting 
cotton-gin fires, especially since internal- 
combustion engines and electric motors 
appear to be supplanting the steam en- 


Systems using carbon dioxide or other 
inert gases have been developed for fire 
protection in other industries, and it may 
be possible to adapt this method of fire 
protection to cotton gins. 

Prevention of fires from static elec- 
tricity is readily accomplished by ground- 
ing the machinery. Recommendations for 


|the installation of such a system are 





In Germany Is Described 


[Continued from Page 1.) 
ample, shoes, cigars, confectionery, cof- 
fee, dairy products, soap, beer, and: 
spirits. ' 
_ Grocery chains in Germany have been 
limited in two ways: First, to various 
cities and sections of the country, and 
second, to certain particular products, | 
namely, coffee and dairy products. CH 
most important article in Germany 
which is distributed to the public by the: 
manufacturer is beer. It is not dis-| 
tributed through chain stores or res- 
taurants, but through a great variety' 
of establishments which are nominally 
owned by the local proprietor, though | 
largely the property of the brewery. 

Among other products distributed by 
chain stores in Germany are included| 
electrical equipment, optical goods, 
sanitary and sewing machines. There 
Is a particularly large number of chain 
stores specializing in the sale of choco-| 
lates and sweets; others specialize in| 
the sale of hosiery, gloves, men’s and 
boys’ outfits, etc., while three important 
chains are organized to sell corsets. 
Chains or cane and umbrella stores are 
also to be found, while several groups 
of dyeing and cleaning establishments | 
are owned by one organization. 





allowed to the beneficiary (and not to the 
estate) if the tax was actually paid by the | 
beneficiary to such taxing authorities; | 

(4) If the deduction has not been claimed 
by the estate nor by the beneficiary, it shall | 
be allowed as a deduction only to the per- 
son (either the estate or the beneficiary) by | 
whom the tax was paid to such taxing auth- | 
orities, and only if a claim for refund or! 
credit is filed within the period of limita- 
tion properly applicable thereto; 

(5) Notwithstanding the provisions of 
paragraphs (1), (2), (3) and (4) of this 
subsection, if the claim of the deduction ; 
by the estate is barred by the statute of 
limitations, but such claim bythe bene- 
ficiary is not so barred, the deduction shall 
be allowed to the beneficiary, and if such 
claim by the beneficiary is barred by the! 
statute of limitations, but such claim by 
the estate is not so barred, the deduction 
shall be allowed to the estate. 

(b) As used in this section, the term 
“claimed” means claimed— | 

(1) In the return; or 

(2) In a claim in abatement filed in re- 
spect of an assessment made on or before 
June 2, 1924, 

(ce) This section shall not affect any case 
in which a decision of the Board of Tax 
Appeals or any court has been rendered | 
prior to the enactment of this act, whether 


diction imposing the tax and it shall be} or not such decision has become final, 


‘given in Circular 7-C—Fires in Cotton 
'Gins, and How to Prevent Them—re- 
cently revised and issued by the United 
States Department of Agriculture. 

A copy of the circular may be obtained 
free, as long as the supply lasts, by 
writing to the office of information, De- 
partment of Agriculture, Washington, 
District of Columbia. 


Diesel Propulsion Used 


On Six New Lightships 


[Continued from Page 1.) 
the main propulsion machinery will con- 
sist of four full vertical Diesel generat- 
ing sets arranged to drive a 350-horse- 
power motor connected directly to the 


| propeller shaft. 


The most modern apparatus and equip- 
ment available for the purpose of aiding 
navigation in the-coastal waters of the 
United States will be installed in the new 
ships, and unlike the lightships now in 
use, all the devices being placed in their 
successors will be eletcrically instead of 
steam operated. The various changes 
should provide improved light and fog 
signals, thus enabling mariners to fix 


| their positions at sea with greater cer- 


tainty. 


The Bureau of Lighthouses during the | 


last fiscal year maintained 18,607 aids 
to navigation in the United States, 
Hawaii, Porto Rico and Alaska as well 
as 1,275 lights coveri 5,877 miles of 
airways in the United States. 


Gautemala Plans to Apply 
New Tariff This Summer 


Guatemala’s new import and export 
tariff, according to a cable to the De- 
partment of Commerce from the Ameri- 
can Commercial Attache at Guatemala 
City, Merwin L. Bohan, is expected not 


to become effective before the latter part |' 


of June at the earliest or the middle of 
September at the latest. The full text of 
the Department’s statement follows: 

While complete details are not yet 
available, it is understood that the new 
tariff rates will include most, if not all, 
of the numerous minor Customs sur- 
charges now levied on importations, It 
is believed probable that the Consular 
fee of 8 per cent of the value will remain 
unchanged, but that a compensatory re- 
fund of 6 per cent of this fee from the 
total duty assessed on shipments will be 
made 


° 


;gine as a source of power in ginning. | 


in every grade, based on the number of | 


paragraphs read correctly, but they alee | 


|read incorrectly a larger percentage of 


paragraphs in proportion to their own} 
total of paragraphs attempted than did} 
the pupils in the graded schools. This | 
difference ran above 10 per cent in sam 
grades. The meaning of these facts is 
that in addition to reading more slowly, 
the pupils in one-teacher schools gen-/| 
erally read more inaccurately.” 
Study Made in 20 States. 

The most extensive study made was 

undertaken by the National Education 


| 
' 


Association (rural educational depart-! ° 


ment) in 1921-22. Nearly 11,000 children! 
in 135 consolidated schools and nearly | 
4,700 chiidren in 374 one-teacher schools | 
scattered over 20 States were tested. ! 
Time will not permit many details. | 


ject of reading. In each grade the me- 
dian scores, both in the rapidity with! 
which pupils read and the degree of un-| 
derstanding what they read, favored the! 
consolidated schools. Of course one may | 
claim that the pupils out in the rural! 
schools are not as bright as city children | 
or that they have poorer teachers. I; 
doubt if the first contention can be} 
proved; and the latter, probably true, is | 
largely a matter of expense again. Quite! 
recently a careful study was made by 
Doctor Van Wagenen, of the University! 
of Minnesota, designed to ascertain sev-! 
eral things—among them these: Were the) 


|large village schools doing better work! 


than the small rural schools? And did 
the addition of an extra month to the' 
rural school year make for better re-| 
To eliminate questions of mental 
brightness, the pupils were given intelli- 
gence tests, and those of the same age, 
grade, and brightness were then com- 
pared. Here is what Professor Van 
Wagenen reports upon the ability of pu- 
pils to comprehend whet they read: 
Graded Schoois Surpassed. 
_ “Without a single excepti 1 the pupils 
in the graded schools surpass those of 
the same mental ages in the nine-months 
rural schools by at least half a year.” 
As to the value of the extra month’s 
work in the rural school, he reports: 
“The pupils in the nine-months rural 
schools surpass pupils of the same 
mental ages in the eight-month rural 
schools by half a year. Furthermore, this 
tendency holds equally true for girls 
and boys, and in the seventh grade as 
well as in the eight grade. Inthe case 
of reading for comprehension the evi- 


sults? 


school instruction by correspondence to 
children of Army officers, Navy officers, 
lighthouse keepers and other employes 
of the United States as may be located 
at isolated posts. It is possible that of- 
ficers of States and Territories not able 
to install their own systems of corre- 
spondence lessons could arrange to ob- 
tain the cooperation of the Department 
of the Interior. 


My fourth suggestion is that each 


| State make a careful survey to decide 


which schools should be discontinued 
and establish a bureau in its. Department 
Education to check results of, all 
work in rural schools. The trained su- 
pervisors I have already suggested will 
turn their reports in to this Bureau, 
which should determine whether the re- 
sults obtained justify continuance of the 
school as it is, its merger with a nearby 
school or a reorganization of its work. 
This Bureau should also have power to 
experiment with courses of study dif- 
ferent from those enforced under cit¥ 
conditions. 


Texas-Oklahoma Line 
To Be Finally Drawn 


Justice Department Proposes 
Compact to Adjust Titles. 


The Department of Justice has taken 
steps, which it believes will dispose 
finally of the Texas-Oklahoma boundary 
dispute, to carry out the findings of the 
| Supreme Court of the United States, it 
| was stated May 23 by the Attorney Gen- 
eral, William D. Mitchell. Communica- 
jtions have been sent to the governors 
|of Texas, Oklahoma and also to the 
en of New Mexico, advising them 
of the plans for final settlement and to 
; arrange a compact to confirm title to 
| the lands involved. 

The full text of the Attorney General’s 
| statement follows: 


A sequel to many suits that have been 
‘carried on for a number of years involv- 
.ing the boundary lines between Texas, 
|Oklahoma and New Mexico is found in 
j what are supposed to be the final con- 
'troversies as to thes¢ matters which 
‘remain to be settled. In this connec- 
| tion communications have been sent to 
|the governors of the different States by 
| the Department of Justice calling at- 


dence that achievement is markedly in. | tention to plans for final settlement of 


fluenced by the length of the school or 
by factors intimately bound up with the! 
longer school year seems clear cut and | 
beyond reasonable doubt.” 

I am sure you would be interested in| 
the results in other subjects but time is | 
short and I shall quote only the findings | 
in arithmetic. 

Advantage Is Half a Year. 

“Except in the case of the eighth; 
grade girls, the pupils of the nine-months ! 
schools markedly surpass the pupils of 
the same mental ages in the eight- 
months rural schools—by approximately 
half a year... . Without a single excep- 
tion the pupils of the graded schools | 
surpass those in the nine-months rural | 
schools.” 

My second suggestion is that where | 
population is too scattered or highways 
still too poor to permit consolidated 
schools, that there be nine-months schools 
of 12 to 15 pupils each. This should 
put two or three pupils in each grade 
and make for team work. A school of 





i volved. 


| 1848,” 


the issues involved. 


Two disputes remain to be settled in- 
volving these boundary lines following 
decisions by the Supreme Court of the 
United States touching the issues in- 
The boundary between the pan 
handle of Texas and part of Oklahoma 
has been conceded to be the 100th Meri- 
dian, but there has been a controversy 
for a number of years as to the location 
on the ground of that Meridian. 


The boundary between Texas and 
Oklahoma has been held to be the south 
bank of the Red River “as it existed in 
The river has changed its bed 
many times since then, and land that was 
in Texas in 1848 is thought to be in 
Oklahoma, because the Red River is be- 
tween these lands and Texas now. 

Congress has authorized the President 


j to initiate negotiations with the three 


governors of the States to arrange a 
compact to confirm the titles of those in 
good faith claiming ownership in the 
several tracts. 
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ECONOMICS 
MUST FILL 
THE SKIES 


see helps put a cracker between two 
jaws. Every airplane advertisement 
you see helps put an airplane in the sky. 

TIME, current issue, publishes 21 
aeronautical advertisements— more than 
have ever before appeared in a single 
issue of any general publication. Take a 
look—and think. 

Think that when Lindbergh crossed 
the Atlantic he paid no fare, carried no 
cargo, not even a cat. He flew entirely 
on goodwill, the result of his own hero- 
ism and the trail-blazing enthusiasm 
of friends. 

You cannot fill the sky with trail- 
blazing Lindberghs, for the trails are 
now blazed. Now the inexorable play 
of economics must fill the skies. Now 
airplanes are bought and paid for—for 
your or your neighbor’s pleasure—for 
your or your neighbor’s business profit. 
Every ship must have’a master and a 
cargo and a port. What is true of ships 
is now true of airplanes. The enthusiasm 
of pioneering plus the stern practical 
necessity of going further, faster, has 
civilized the air. 

This is aviation’s first big economic 
year. The industry commands the 
labors of 75,000 workmen. They are 
turning out 30 planes each and every 
day—over 10,000 a year. Success at- 
tracts more capital to build more planes. 
Millions of private money for thousands 
of private planes. The U. S. Govern- 
ment, unlike European governments, 
subsidizes no aviation projects. Today 
U. S. aviation soars on its own wings, 
self-reliant, self-supporting. 

Part of this success is successful ad- 
vertising. Sound advertising. Thor- 
oughly informative advertising. Adver- 


ss CRACKER advertisement you 


tising in TIME, the one and only 
Newsmagazine. And why TIME? 

Because TIME goes each week to 
220,000 influential, modern-minded sub- 
scribers, who set the pace of progress 
throughout the land and in the sky. 
Because they include the principal avia- 
tion officials of the U. S. Government, 
the founders of Aviation Country Clubs, 
Officers and directors of thousands of 
corporations and tens of thousands of 
young Executive-Sportsmen who buy 
planes for business, for sport. 

Because, in short, TIME is an eco- 
nomic buy. 

This week TIME readers will read 


more aviation advertising than they ° 


have ever read before. And—economics 
will fill the skies. 


In TIME pages you will see 
advertised: 


@ Waco, produced by Advance Aircraft, 
proud of “manoeuverability ...in and out of 
the smallest field:” “WACO! WACO!” shouts 
one war ace to another when surnames are 
forgotten. 
@, That potent monoplane, the Bellanca, 
holder of many a record. Just finished for one 
customer is a great bird with silver wings, 
black fusilage, streamline of mandarin red, 
and an ioterior fit for kings. 

* 
@ The sturdy Bird, modern product of the 
modern - minded Brunner - Winkle organiza- 
tion. “One Bird a Day.” 

e 


@ Command-Aire’s craft, advertised for their 
“uncanny stability,” in which many a pilot has 
learned to fly. 


@ ‘Consolidated, makers of the U. S. pursuit 
“Husky,” and “The Fleet,” its counterpart for 
private pilots, and “The Commodore,” sister 
ship to maay a U. S. Navy amphibian. 


@ The Fokker, world famed product of An- 

thony Fokker’s bright particular genius for 

constant adaptation, unceasing improvement. 
o 


@ Great Lakes Aircraft, makers of commer- 
cial and military planes and seaplanes—a unit 
of Allied Motor Industries, Inc. 

+ 


@ The Hamilton Metalplane, built like a 
dreadnought by far-flung United Aircraft & 
Transport. 
ao 
@ Mahoney-Ryan, from the makers who gave 
the world The Spirit of St. Loxis. They concen- 
trate now on a six place dual control Brougham. 
: e 


@ Wasp and Hornet motors, made by Pratt 
& Whitney, and so active that they have a whole 
magazine to themselves. The Bee Hive, of 
course. 

e 
@ The tiny Moth which you can pack in a 
good-sized garage when you are not flying 
economically where your fancy dictates. It has 
Handley-Page wing slots. 

oe 


@ The Stearman (made by young Lloyd Stear- 
mao in Wichita, Kansas aviation center) which 
many a TIME subscriber is proud to own. It’s 
“tough.” 

e 
@ Whittelsey’s Avian,with Handley-Page wing 
slots. England’s famous Avro Avian, holder of 
many records, makes its American début. 

. 


@ Besides these and other planes, the adver- 
tisements will tell about The Austin Company 
of Cleveland, alert airport engineers and 
builders. Roth-Downs Airways, Inc., tell about 
their aviation textbook, “‘The Modern Air- 
plane.” The Sportsman Pilot, high grade maga- 
zine of aviation, solicits your subscription. And 
tires? Goodrich makes the most for airplanes. 
. 


@ Your adventures will also be financial, for 
three houses famed for aviation securities tell 
their story—K. D.Johnson & Co., Inc., Pynchon 
& Co., J. C. Willson & Co. Likewise McNeel 
Financial Service of Bostoh offers information 
and advice regarding aviation securities. 


Now has more subscribers than any $5 maga- 
zine ever obtained. 


. 


Now is growing at a faster rate than any non- 
fiction magazine, 


M E 


Now guarantees 300,000 net paid (A.B.C.) 
average circulation in 1930. 


Now presents the only complete summary of all 
the news of all the worid—curt, clear, compacts 
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I. C. C. Permits Issuance of 
Trust Certificates to Amount 


Of $8,370,000 for 
Purchases. 






























The Interstate Commerce Commission 
has authorized the Chicago, Milwaukee 
St. Paul & Pacific Railroad to assume 
obligation and liability in respect. of $8,- 
$70,000 of equipment trust certificates, 
to be sold at not less than 98.08 and in- 
: terest. The proceeds are to be used in 
I acquiring new equipment to the amount 

of $11,175,431.31. The text of the re- 
} port by Division 4, dated May 17, in 
; Finance Docket No. 7591 and made pub- 
; lic on May 23, follows: 


No Objection Presented. 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Company, a common car- 
rier by railroad engaged in interstate 
commerce, has duly applied for authority 
under section 20a of the Interstate Com- 
merce Act to assume obligation and lia- 
bility in respect of $8,370,000 of Chicago, | 
Milwaukee, St. Paul & Pacific Railroad | 
equipment- trust certificates, series J, | 
by entering into an _ equipment trust 
agreement under which the certificates 
will be issued and into a lease of the 
equipment to be acquired. No objection 
to the granting of the applicatign has 
been presented to us. 


Cars to Be Purchased. 


In order to render efficient service to 
the public, the applicant has arranged to 
procure the following equipment: _ 

! 12 Hudson-type passenger locomotives 
at $91,775.10; 2 Hudson-type passenger 
locomotives at $93,525.10; 1 mountain- 
type passenger locomotive at $106,506.88; 
2 gas-electric switching locomotives at 
$60,000; 1,200 50-ton steel-frame and 
underframe automobile cars at $2,535.43; 
500 50-ton steel-frame and underframe 
‘automobile cars at $2,767,05; 800 70-ton | 
steel ballast cars at $2,653.20; 200 70-ton 
steel ballast cars at $2,558.30; 500 40-ton | 
single-deck stock cars at $1,919.90; 150 
40-ton double-deck stock cars at $2,- 
022.12; 350 50-ton steel flat cars at $1,- 
‘723.33; 150 50-ton steel flat cars at! 
$1,815.54; 171 70-ton steel ore cars at 
$2,121.93; 2 self-propelled steam combi- | 
nation mail and baggage cars at $49,- 
347.75; total, $11,175,431.31. | 

Andrew S. Hannum and Harry Wells, 
as vendors, will procure the equipment 
and will enter into an agreement with 
the Pennsylvania Company for Insur-} 
ances on Lives and Granting Annuities, 
of Philadelphia, Pa., as trustee, and the | 
applicant creating the Chicago, Milwau- | 
kee, St. Paul and Pacific Railroad equip- 
ment trust, series J, and will sell the 
trust equipment to the trustee. 


Certificates Authorized. 


Upon delivery of any of the equipment 
to the trustee, it will issue to the 
vendors, or upon their order for distri- 
bution to the subscribers to the equip- 
ment trust, Chicago, Milwaukee, St. Paul 
& Pacific Railroad equipment-trust certi- 
ficates, series J, to a principal amount 
equal to 75 per cent of the cost of the 
equipinent, but not exceeding in the 
aggregate $8,370,000, or, the trustee 
may, at the request of the vendors, de- 
liver the certificates to them, or upon 
their order, upon deposit with it, or to 
its credit with certain depositaries, of a 
sum in cash equal to the principal 
amount of the certificates requested to 
be delivered. From the funds thus de- 
posited the trustee will pay not exceed- 
ing 75 per cent of the cost of the equip- 
ment. That part of the purchase price 
of the equipment not provided for by 
the issue of certificates will be paid from 
advance rentals, payable under the 
terms of the lease. 


























































































































Agreement Dated June 1. 

The equipment-trust agreement will 
be dated June 1, 1929, and will provide 
for the issue by the Pennsylvania Com- 
pany for Insurances on Lives and Grant- 
ing Annuities, as trustee, of trust certi- 
ficates evidencing shares in the equip- 
ment trust. The certificates will be 
dated June 1, 1929, will be in the de- 
nomination of $1,000, payable to bearer 
and registrable as to principal, will have 
dividend warrants attached entitling the 
holders to dividends at the rate of 5 per 
cent per annum, payable semiannually 
on June 1 and December 1 in each year, 
and will mature in amounts of $558,000 
on June 1 in each of the years 1930 to 
1944, inclusive. Pursuant to the agree- 
ment the applicant will indorse upon 
each of the certificates substantially in 
the form given in the agreement its un- 
conditional guaranty of the payment of 
the principal thereof and the dividends 
thereon when the same become payable. 


Cash Payments Provided. 
The lease between the trustee and the 


applicant will be dated June 1, 1929, and 
will provide that the lessee shall pay to 

































































the difference between the cost of the 
trust equipment and the principal amount 
of the certificates issuable in respect 
thereof, but not less than 25 per cent of 
such cost, (b) necessary and reasona- 
ble expenses of the trust and lease, (c) all 
taxes, assessments, or 
mental charges upon the income or prop- 
erty of the trust, and (d) the dividend 
warrants and the principal of the trust 


| Interior Communication 


the lessor (a) amounts in cash equal to} 


other govern- | 


720) 
Railroads 


Equipment Financing Interior Stations for Radio-telegraphy | Insular Shipping 


THE UNITED STATES DAILY: FRIDAY, MAY 24, 1929 


Securities 


Urged as Essential Link in System| |pyolyed in Three 


Approved in Report Applicant for Point-to-point Licenses Says Traffic Is Re- Fr eight Agreements 


stricted by Cable Competition. 





Creation of radio-telegrapn system in-|ready saved the American public’ and 
terconnecting approximately 30 “key”| their foreign correspondents more than 
cities of the United States for point-to- | $60,000,000. 


point utility service and to serve as a 
“feeder for the transoceanic services of | 
R. C. A. Communications, Inc., was de- | 
scribed as “necessity” for the continued | 
success of the transoceanic circuits, in| 
testimony offered, May 23, by officials of | 
the company before the Federal Radio 


Commission. 


Appearing in support of the 76 pending 
applications of the R. C, A., for radio-| 
telegraph stations in 29 cities, the R. c.| 
A. officials contended that the Western | 
Union and Postal land line telegraph 
companies have declined to enter traffic 
agreements with them to accept radio 
messages destined for foreign points via 
the R. C. A., and as a consequence much 
business for the R. C. A. is lost. 


In September of last year the R. C. A. 
with other applicants for continental 
point-to-point services, presented their 
eases. The Commission now is rehearing 
all applications before taking final 
action. 


W. A. Winterbottom, vice president 

in charge of communications of R. C. A., 
declared in testimony that the R. C. A. 
is “best qualified” for the establishment 
of a domestic system by virtue of its 
pioneering in the radio communications 
field. He recounted negotiations with ex- 
isting land-line companies for “feeder” 
agreements, all of which, he said, proved 
futile. 
The chairman of the Commission, Irg 
E. Robinson, asked why, under the pub- 
lic service laws, the R. C. A. could not 
force the Western Union or Postal to 
accept the public’s message for delivery 
to the R. C. A. Col. Manton Davis, vice 
president and general attorney for the 
R. C. A., declared that the two compa- 
nies say they are not required to do this 
legally, and no court case has been made. 
The Mackay Radio & Telegraph Com- 
pany with applications for 21 stations 
to form a continental telegraph network 
presented its case to the Commission 
and C. M. Jansky, jr., and Horace 
Lohnes also were heard at a night ses- 
sion in behalf of the Western Radio 
Telegraph Company for 10 stations in 
Southwestern States to handle radio 
messages on oil. 































































Restricted by Competition 


W. A. Winterbottom, vice president in 
charge of communications, R. C. A. Com- 
munications, Inc., referred to the suc- 
cessful operation of the recently estab- 
lished radio-telegraph circuit between 
New York and San Francisco as an ex- 
ample of the efficiency of radio tele- 
graph for domestic communications. 
“Until the establishment of this cir- 
cuit on May 15,” said Mr. Winterbottom, 
“all Radio Corporations of American cir- 
cuits were international only. Thirty- 
two foreign countries are served with 
radio telegraphy by R. C. A. Communi- 
cations, Inc. 

“Trans-Atlantic circuits are in opera- 
tion with 12 different countries: Nor- 
way, Sweden, Holland, Belgium, France, 
Great Britain, Germany, Italy, Turkey, 
Portugal, Poland and Liberia, with cir- 
cuits soon to be established with Syria 
and Spain. 

“Latin-American countries with which 
it is in direct communication are: Porto 
Rico, Dutch West Indies, Colombia; Ma- 
racaibo and Caracas, Venezuela; Dutch 
Guiana, Brazil, Argentina, Santo Do- 
mingo and Cuba, with circuits soon to be 
opened to Chile, Nicaragua and Costa 
Rica. 

“The company’s trans-Pacific circuits 
carry on radio communication with Ha- 
waii, Japan, China, Hong Kong, French 
Indo-China, Java, the Philippine Islands, 
the Fiji Islands and Siam. It also oper- 
ates a circuit with Montreal connecting 
directly with Australia. 

“The oldest of these international cir- 
cuits,” Mr. Winterbottom testified, “have 
been in operation nine years. The traffic 
volume over the Atlantic circuits aver- 
ages 10,000 messages a day. The trans- 
Pacific circuits carry approximately 2,500 
messages a day.” 


“Many of these messages,” the wit- 
ness explained, “are destined to interior 
points in the United States with which 
the RCA has not heretofore been able 
to communicate by means of its own 
services. 

“At the present time the Radio Cor- 
poration is able to offer the services of 
its international circuits to the public of 
the United States at only four points: 
New York, Washington, Boston, and San 
Francisco. At no other point in the 
United States is the public in direct con- 
tact with RCA’s international services. 

“The domestic system to be set up 
within the United States would there- 
fore,” Mr. Winterbottom explained, “not 
only provide radio competition with land 
lines in the domestic field, but would ex- 
tend the competition of radio with the 
cables into the interior cities.” 

Mr. Winterbottom outlined the his- 
tory of radio’s competition with the 
cable systems. At the time the Radio 
| Corporation of America entered the in- 
| ternational communications field there 
| had not been a reduction in cable rates 


| 


| 


| 





certificates when they become payable. 

The lease will provide that in case of 
the actual cost of the equipment amounts 
to less than $11,175,431.31 additional 
new equipment will be acquired of such 
cost that the aggregate cost of all the 
trust equipment will be at least that sum, 
and the Pennsylvania Company for In- 
surance on Lives and Granting Annui- 
ties, as trustee, will execute a supple- 
mental lease thereof so that such addi- 
tional equipment will be subject to all 
the terms and conditions of the lease 
and trust agreement. Title to the equip- 
ment will remain in the trustee until all 
obligations under the lease have been 
fully performed whereupon it will be 
transferred to the applicant, or to its 
nominee or nominees. 


Two Bids Received. 
Invitations for bids were sent to 46 
banks and banking houses and two bids, 
representing four houses, were provided. 
The highest bid, 98.08 per cent of par 
and accrued dividends, was made by Hal- 












































roval, it has been accepted. On that 

em the average cost to the applicant 

will be approximately 5.313 per cent. 
We find that the proposed assumption 











|for 38 years. Since the establishment of 
the Radio Corporation’s international 
communications business the rates have 
|been reduced to and from practically 
|every country with which the United 
| States is in communication. 

The witness testified that the Radio 
| Corporation of America had reduced the 
|rate with England from 25 cents to 
20 cents; with France from 25 cents to 
22 cents; with Germany from 36 cents 
to 25 cents; with Norway from 35 cents 
to 24 cents; with Poland from 82 cents 
to 25 cents; with Argentina and Brazil 
from 50 cents to 42 cents; with Vene- 
zuela from $1 to 60 cents; with the 
Philippines from 72 cents to 60 cents, 
and with Japan from $1.21 to 72 cents. 
| This competition of radio with the cable, 
|Mr. Winterbottom estimated, has al- 





of obligation and liability of the appli- 
leant as aforesaid (a) is for a lawful 
| object within its corporate purposes, and 
| compatible with the public interest, which 
| is necessary and appropriate for and con- 


sey, Stuart & Company, Incorporated, of | sistent with the proper performance by 
New York City, and, subject to our ap- | 


it of service to the public as a common 
| carrier, and which will not impair its 
ability to perform that service, and (b) 
is reasonably necessary and appropriate 
j for such purpose. 








“A large part of the American in- 
ternational communication traffic,” the 
witness went on to say, “originates in or 
is destined to interior points in the 
United States. Outside of New York 
and San Francisco, the American pub- 
lic who wish to use Radio Corporation 
of America’s international radio service 
are dependent upon land line telegraph 
services of the Western Union or the 
Postal Telegraph Company, with both of 
which Radio Corporation of America is 
in active and daily competition in inter- 
national communications. 


“As a result of this situation persons 
located at interior points receive 10 
times as many messages originating 
abroad and carried over Radio Corpora- 
tion of America’s circuits and delivered 
by the American wireless companies as 
they are able to return via the same 
routes. This results from the fact that 
the land line companies will deliver in- 
ternational communications brought to 
America over Radio Corporation of 
America’s system, but will not so readily 
pick up the Radio Corporation of Amer- 
ica international communications out- 
bound, preferring to handle such com- 
munications over their own systems. 

“R. C. A. Communications, Inc., is not 
only thus hampered in the extension of 
its facilities to interior points, but it 
operates at a financial disadvantage as 
well,” Mr. Winterbottom added. 


Right of Any Citizen 


To Intervene Sustained 


Following Mr. Winterbottom’s testi- 
mony, Ernest R. Reichmann, of Chicago, 
counsel for the Radio Protective Asso- 
ciation took up cross-examination of the 
witness, Objection to his participation in 
the hearing was made by Colonel Davis, 
on the ground that the Radio Protective 
Association is in no wise engaged or in- 
volved in radio communications. 

Chairman Robinson overruled the ob- 
jection, at the same time affirming the 
argument of Mr. Reichmann that, under 
Commission procedure, “any American 
citizen” may intervene in hearings in- 
volving the granting of wavelenghts, 
owned by the public, for use by business 
enterprise. 

Lloyd A. Briggs, traffic engineer of 
R. C. A. Communications, Inc., testified 
on the technical details of the R. C. A. 
applications. He said: 

The 76 frequencies would be used in 
serving 76 stations; 21 stations to be lo- 
cated in New York City, 12 in Chicago, 
7 in San Francisco, 6 in New Orleans, 
3 in Seattle, 2 in Philadelphia, 2 in Los 
Angeles, 2 in Denver, and 1 each in the 
remaining 21 citiés comprising a pro- 
posed system. 

Under the plan of operation as out- 
lined in the RCA applications, New 
York would be the radio control for the 
Atlantic seaboard and San Francisco 
the radio control on the Pacific coast 
in the handling of international traffic 
to and from the cities included in the 
system, 

For the interchange of domestric 
traffic, New York would act as the clear- 
ing point for Miami, Cincinnati, Detroit, 
Cleveland, Pittsburgh, Norfolk, Buffalo, 
Portland, Maine, Rochester, Washing- 
ton, Boston, Philadelphia, Los Angeles, 
Seattle and Schenectady; Chicago would 
act as the clearing point for Denver, 
Minneapolis, St. Louis, and Milwaukee; 
New Orleans would be the clearing 
point for Savannah, Dallas, Memphis, 
and Houston; Seattle would be the clear- 
ing point for Portland, Oregon. San 
Francisco would be a central point with 
connections to Los Angeles, Seattle, 
Denver and New York. 





Extension of Air Mail 
In South Considered 


Requests for Lines Heard by 
Interdepartmental Committee. 


[Continued from Page 1.] 
(Dem.), of Milledgeville, Ga., said it was 
important that his State be given addi- 
tional air mail facilities. 

Representative Edwards (Dem.), of Sa- 
vannah, Ga., urged an air-mail service 
to Augusta, which has provided an air- 
port and which the chairman of the Com- 


Co. with Furness Red Cross Line: Through 


Board Approves Rates on 
Cargoes Carried From 
Island Depend- 


encies. 


Four rate conference agreements for 
the cooperative handling of freight were 
approved by the United States Shipping 
Board May 22. The agreements were | 
filed with the Board pursuant to the) 
terms of the shipping act. The full text | 
of the Board’s statement follows: 

The following agreements filed in ac- 
cordance with section 15 of the shipping | 
act of 1916 were approved by the Ship- | 
ping Board today: 

States Steamship Company with Red- | 
wood Line, Inc.: Arrangement providing 
movement of shipments on through bills | 
of lading from Philippines Islands to 
Mobile and New Orleans via San Fran- | 
cisco or Los Angeles harbor. Through | 
rates are to be based on direct line rates | 
and apportioned equally between the | 
lines, subject to a minimum proportion | 
of $4.50 per ton weight or measurement | 
to Redwood. Cost of transfer and | 
terminal charges at port of transship- | 
ment are to be assumed pro rata by the | 
lines. i 

Bull Insular Line, Inc., with Atlarkic 
Mercantile Marine Company and the 
Cunard Steamship Co., Ltd.: Agreement 
covering through shipments from Porto 
Rico to Liverpool via New York. Through 
rates are to be based on direct line rates | 
and apportioned three-sevenths to the | 
trans-Atlantic carrier and one-seventh | 
to the Bull Insular Line, the latter to | 
assume cost of transshipment. 

Bull Insular Line, Inc., with Eller- 
man’s Wilson Line New York, Inc.: Ar- 
rangement covering movement of ship- 
ments on through bills of lading from 
Porto Rico to Hull at direct line rates, | 
which are to be apportioned three-sev- 
enths to Ellerman’s Wilson Line and 
four-sevenths to Bull Insular Line, the | 
latter to absorb cost of transshpiment | 
at New York out its proportion of the | 
through rate. F 

The New York & Porto Rico Steamship 





pilling arrangement covering movement 
of fish on through bills of lading from | 
St. John’s Newfoundland, to Porto Rico 
upon a combination of the local rates of 
the participating carriers plus cost of | 
transfer at New York. 


Conference Is Held 


On Oil Conservation 











Producers Asked to Join in 
Considering Plan for In- 
terstate Compact. 


[Continued from Page 1.1 


bur stated that plans for the governors’ 
conference call for a discussion of gen- 
eral principles rather than a_ specific | 
interstate compact. The Board, he said, 
has no specific form of compact in 
mind, but hopes that some satisfactory | 
plan may be evolved as a result of the 
conference. 

After the conference with the Oil Con- 
servation Board, Mr. Reeser announced 
that the American Petroleum Institute | 
would hcld a meeting on Tuesday, May | 
28, in New York City, where represen- | 
tatives will be selected to attend the | 
Colorado 





governors’ conference at 
Springs. 

In addition to Mr. Reeser, representa- | 
tives of the oil industry present at the | 
conference were: 

R. C. Holmes, president of the Texas 
Company; Judge A. B. Ames, general | 
counsel for the Texas Company; Judge | 
Vesey, general counsel of the Carter Oil 
Company; W. N. Davis, president of 
the Mid-Continent Oil and Gas Associ- 
ation; Paul Gregg, representing the Cal- 
ifornia Oil and Gas Association; W. R. 


Petroleum Institute. ; 
Secretary Wilbur’s statement, in full 
text, follows: 


announces that in connection with the 
scheduled meeting at Colorado Springs 
of representatives of the governors of 
a number of oil-producing States, a 
cordial invitation was sent out May 23 
to representatives of the independent 
producers of oil, as well as to major 





mittee, William R. MacCracken, said had 
ample space for aeronautical equipment. 

Representative McMillan (Dem.), of 
Charleston, S. C., requested the Commit- 
tee to study the air-mail situation at Co- 
lumbia and Charleston, S. C. He said 
Charleston promises to become a manu- 
facturing center and is one of the prin- 
cipal ports of the country, ranking fif- 
teenth. 

Representative Vinson said the people 
| of Augusta had pledged to mail daily 
1,117 pieces of mail if they are given 
an air-mail service. 

E. C. Griffiith, of Charlotte, N. C., 
wanted an air mail line for his city, and 
promised to file a brief with the Commit- 
tee to show why this city and others in 
North Carolina should be served. 

William J. Lykes, of Columbia, S. C., 
asked service for Columbia. John Parks, 
publisher of the Raleigh Evening News, 
| Raleigh, N. C., also spoke briefly for 
better air mail facilities in the South. 
J. 8S. Kuykendall, former mayor of 
Winstom Salem, stressed the need for 
air communication between his city and 
cities in the Middle West. 

He was followed by Representative 
Hare (Dem.), of Saluda, S. C., ‘who said 
Charleston and Columbia stood ready to 
cooperate with the Government in estab- 
lishing additional air mail lines in the 
South. Eugene Calbreath, of Raleigh, 
asked better air mail connections for 
Raleigh. Dr, L. B. Owens, mayor of 


of better air mail connection between 
comaine and cities in the East and 
est. 


connections. 





May 22, 


Columbia, S. C.’ stressed the importance 


In each instance those who testified 
pointed out the commercial progress the 
various Southern cities were making and 
the importance of obtaining faster mail 
Mr. Jeffress said Southern 
cities should have an overnight air mail 
service to the cities in the Middle West. 

The Committee will meet May 24 to 
hear proposals for a new network of air 
mail lines in the northwestern States. 
The Committee began its hearing on 


companies, to attend and offer any sug- 
gestions which they may have concern- 
ing the elimination of waste and other 
conservation measures. 

The plan of the meeting is to discuss 
general principles rather than a specific 
interstate compact. The Fedral Qil Con- 
servation Board has no specific form of 
compact in mind. It hopes that out of 
the conference some satisfactory plan 
may arise. The general principles are 
to promote uniformity of the conserva- 
tion laws of the various oil-producing 
States, provide against inequitable dis- 
tribution of the burden of conservation 
among the States, and to provide sta- 
bility of uniform provisions over a pe- 
riod of years. It is thought that flexi- 
bility to meet changing conditions could 
best be secured by some method which 
would entrust to an interstate conserva- 
tion body certain regulatory functions. 
If there should be common agreement 
among certain of the States, then the 
plan would be to have further action 
depend upon the legislatures of the 
States and Congress. 


Embassy at Havana Given 
Instructions on Claims 


Instructions regarding the claims of 
Joseph E. Barlow against the Cuban 
government have been sent to the Ameri- 
can Embassy in Havana, the Secretary 
of State, Henry L. Stimson, announced 
May 23. 

Secretary Stimson explained that the 
nature of these instructions could not be 
made public. 

Mr. Barlow’s claims are variously es- 


000. 


tion that his property, the Mang 


ernment. 


the Cuban government 


ment area, 


|and $7,100,000, respectively. Total bills 


Boyd, vice president of the American | 


The Federal Oil Conservation Board | 


timated between $5,000,000 and $20,000,- 
They are based upon the pious. 

ar 
estate, near the center of Havana, was 
seized by friends of the Machado gov- 
He also has claims against 
over alleged 
failure to be reimbursed for the laying 
of water mains in a suburban develop- | J., 


Radio 
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Holdings of Bills and Securities 


By Reserve Banks Decline for Week 





Deposits of Members, Circulation of Notes, and Cash Re- 
serves Also Are Smaller. 


The consolidated statement of condi-| of Socommbed rateo os roe in- 
i banks onj creases being $10,200,000 at icago, 
Sen SEO eee. Heer S 0” | $8,900,000 at Boston, $7,900,000 at San 
Francisco, $6,300,000 at St. Louis, and 
$4,800,000 each at Richmond and Kansas 
. . The ers So «. 7 
\ ought in open market decrease ” 
bought in open market and of $2,500,000 | 190,000 and of Treasury certificates $3,- 
800,000, while holdings 
notes increased $1,200,000. 

Federal reserve note circulation de- 
clined $3,100,000 at Cleveland, $2,900,000 
at New York, $1,600,000 at Philadelphia, 
and $7,100,000 at all Federal reserve 


May 22, made public May 23 by the 
Federal Reserve Board, shows decreases 
for the week of $10,200,000 in holdings City. 
of discounted bills, of $8,100,000 in bills 

in Government securities. Member bank 
reserve deposits decreased $44,100,000, 
while Government deposits increased 
$5,6000,000 and cash reserves and Fed- 
eral reserve notes declined $3,400,000 


and securities were $20,800,000 below the | 


banks, 
amount held on May 15. 





of New York. All of the other Federal 


RESOURCES: 
Gold with Federal reserve agents 
Gold redemption fund with U. S, Treasury ........ 


Gold 
Gold 
Gold 


sere eeeee eeeeeee 


held exclusively against F. R. notes ......6. 
settlement fund with F. R. Board . 
and gold certificates held by banks .. 


eeeeeee 


Total gold reserves 
Reserves other than gold ... 





Total reserves 
Nonreserve cash 
Bills discounted: 

Secured by U. S. Government obligations ...... 
Other bills discounted 


sete eee eeeees Sewer erence soeeees 


Total bills discounted 
Bills bought in open market .... 
U. S. Government securities: 

Eas Sunen se etn eee tne 
Treasury notes 
Certificates of indebtedness 





Total U. S. Government securities .........0.. 
Other securities 


Total bills and securities ...... ou06ebeeeeveuwd 
Due from foreign banks 
Uncollected items 
Bank premises 
All other resources ......seseeecceees eee am evece 


Total FOROUTEES 2... ccccccvccccccccccoces coccce 
LIABILITIES: 
Federal Reserve notes in actual circulation 
Deposits: 
Member bank—reserve account ........e.seee% we 
Government .........e0- Oc cccsecs ercccccccccccce 
Foreign bank 
Other deposits 


TUE OME: ¢ Moh ca adedeeeesonwe ee ee wed 
Deferred availability iterms ..........eseeeeeee ees 
Capital paid in 
Surplus 
All other liabilities ......... cca aceneandekene 


Petal Tiabiities . oe isc s Seek UeGle nt Genak eed 
Ratio of total reserves to deposit and Federal 
Reserve note liabilities combined .............. 
Contingent liability on bills purchased for foreign 
correspondents 


NEW YORK— 
Loans and investments—total ..... 


Loans—total ...ccccccocccccccccccccccocccccccoece 
On securities 
All other 

Investments—Total 


Peewee eres eereseeseseeesseseseeee 
correccce Seren eer rereeeseseessseseseee 


eeeeereeee seer eeeeeseeseseee 


U. S. Government securities..... pceeseiesncetons 
Other securities ° 
Reserve with Federal Reserve bank.... 
Cash in vault .......ccccccccccccce cc ccccccccccee 
Net demand deposits.........see0- neaneweeoeeeee 
Time deposits..........+. 
Government deposits.. 
Due from banks........++. ‘ 
Due to bankS.......cccceccccevececsecs eecccceeey 
Borrowings from Federal Reserve bank— 
Loans on securities to brokers and dealers: 





For OWN QCCOURE 2.2... cer ccerescccccece coccce 
For account of out-of-town banks..... eccccce ee 
For account of otherS.......sscscceccecs eevee, 
Total ...ccece ccc cccccccccccccscescccccccoeces 
On demand........ oemersdeccoceees eocccccccecesce 
Cet TID. cresnnscsvupucdsececevceeonss eccccccccce 


CHICAGO— 
Loans and investments—Total......... 


eereeressee 


Loans—total 


see ee eeweserese Pence eeressrererseees 


On securities 
All other 
Investments—Total .....eeeceeeeccevece ecccccccce 


eee eeeeeeenereseseeees 


et ec ore eveccccoce eee eee eereaeeeeseee 


U. S. Government securities........cececeeseees 

Other securities 
Reserve with Federal Reserve bank.......seseees 
Cagh in wattlt......cccocccccvcceses occccccccvcese 
Net demand deposits...... aaa peetacekawesavur 
| Time deposits 
| Government deposits .. 
Due from banks....... 
Due to banks ° 
Borrowings from Federal Reserve Bank ........+. ee 











will be issued on Friday, May 31, 1929. 


5-22-29 
1,318,551 
61,196 


1,379,747 
652,404 
809,751 


2,841,902 
166,229 


3,008,131 
85,517 


489,928 
414,498 


904,426 
137,986 


50,386 
91,839 
11,062 


153,287 
7,817 


1,203,516 
726 


8,319 
5,056,798 
1,639,554 


2,275,752 
19,291 
6,362 
23,106 


2,324,511 
655,232 
156,279 
254,398 





5,056,798 


75.9% 


381,751 . 

Following is the Board’s statement of the condition of the weekly reporting member 
banks in the central reserve cities of New York and Chicago on May 22 and May 15, 
1929, and May 238, 1928, the figures being in millions of dollars: 


5-22-29 
7,120 


5,294 





. | Following is the Board’s statement of 
Holdings of discounted bills declined! the resources and liabilities of the 12 
$57,000,000 at the Federal Reserve Bank : Federal reserve banks combined on May 
‘ 22 and May 15, 1929, and May 23, 1928, 
reserve banks report increased holdings | the figures being in thousands of dollars: 
tae tty 


5-15-29 
1,329,117 
65,071 


1,394,188 
654,848 
789,087 


2,838,123 
173,400 


3,011,523 
83,981 


512,837 
401,762 


914,539 
146,107 


50,400 
90,610 
14,816 


155,826 
7,817 


1,224,349 
723 


847,343 
58,761 
8,361 


5,235,041 
1,646,658 


2,319,887 
13,678 
6,106 
25,837 


2,365,508 
786,019 
156,296 
254,398 

26,162 


5,235,041 


367,498 


5-15-29 
7,194 


5,337 





15 
1,207 
643 
11 
151 
311 
24 


As Thursday, May 30, will be observed as a holiday, the statement as of May 29 


of Treasury 








Calendar 
—of the— 
Interstate Commerce 
Commission 





Investigation and Suspension No. 3292.— 
Cancellation of proportional rate on hay 
from St. Louis and other Mississippi 
River crossings to Evansville, Ind., when 
for southern points, is assigned for hear- 
ing on July 1, St. Louis, Mo., before Ex- 
aminer Hosmer, 

No. 15462.—Line-haul absorptions by Pitts- 
burgh and Lake Erie Railroad, is as- 
signed for hearing, July 8, Pittsburgh, 
Pa., before Examiner Copenhafer. 


Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 









Rate complaints made public May 23 
by the Interstate Commerce Commission 
are summarized as follows: 


No, 22272.—Mississippi Vegetable Ship- 
pers Bureau, of Hazlehurst, Miss.,_ v. 
Aberdeen & Rockfish Railroad et al. Re- 
quests Commission to order establishment 
of reasonable rates on green wrapped 
tomatoes and other vegetables from Mis- 
sissippi points to destinations in Georgia, 
Virginia, North Carolina and South Caro- 
lina. Claims reparation. 


No. 22282.—Busse Brick Co., of Latonia, 
Ky., v. Louisville & Nashville Railroad et 
al. Seeks reasonable rates on common 
building brick from Latonia, Ky., to Cin- 
cinnati and other Ohio destinations. 


No. 22283.—American Aggregate Corpo- 
ration, of Greenville, Ohio, v. Louisville 
& Nashville Railroad et al. Seeks reason- 
able rates on sand and gravel from Cleves, 
Ohio, to Kentucky destinations. Located in 
Cincinnati, Ohio, switching lHmits. 


No. 22284.—Newport Coal Co., of New- 
port, Ky., v. Louisville & Nashville Rail- 
road et al. Seeks reasonable rates on coal 
cinders from Newport to destinations in 
the Cincinnati, Ohio, switching limits. 


No. 22284, Sub. 1—Cincinnati, Newport 
60,014 & Covington Railway, of Covington, Ky., 
9,439|¥- Louisville & Nashville Railroad et al. 
Seeks reasonable rates on coal cinders 
from Cincinnati, Ohio, to Newport, Ky. 
Claims reparation. 


No. 22285.—King Powder Co., of Cin- 
cinnati, Ohio, et al. v. Chesapeake & Ohio 
Railway et al. Ask Commission to pre- 
scribe reasonable rates on coal from mines 
in Kentucky, Tennessee, Virginia and West 
Virginia to Terrace Park, Plainville, Love- 
Jand, Kings Mills and Middletown Junc- 
tion, Ohio. Claim reparation. : 


5-23-28 
1,130,353 
68,114 


1,198,467 
814,595 
621,230 


2,634,292 
161,093 


2,795,385 
67,627 


574,589 
272,883 


847,472 
330,562 


56,528 
85,160 
88,793 


230,481 
990 


1,409,505 
571 
656,931 


4,999,472 
1,579,383 


2,369,648 
21,505 
5,923 
19,459 


——_—__ 

































2,416,535 aS oe ae om 
612,621 |, N0- 22286.—R. E. Cobb Co., of St. Paul, 
139,626 Minn., v. Missouri-Kansas-Texas Railroad 
233.319 et al. Seeks reasonable rates on butter 


from Dallas, Tex., to St. Paul, 
Minn. Claims reparation of $15.87. 

No. 22287.—Marine Fertilizer & Feed Co. 
of Gulfport, Miss., v. Gulf & Ship Island 
Railroad et al. Claims reparation, of 
$760.55 on switching charges on fertilizer 
and fertilizer materials to and from Bayou 
Bernard, Miss. 

No. 22288.—Shepherd & Williams, of At- 
lanta, Ga., v. Seaboard Air Line et al. 
Claims reparation on power shovel shipped 
— Dunnellon, Fla., to Wallace’s Mill, 

a. 

No. 22289.—Sharpless Separator Co., of 
West Chester, Pa., v. Pennsylvania Rail- 
road et al. Asks Commission to order 
establishment of reasonable rates on mould. 
ing sand and silica or glass sand from 
South Vineland, N. J., to West Chester, 
Pa. Claims reparation. 

No. 22270.—Federated Metals Corpora- 
tion, of New York City, v. St. Louis-San 
Francisco Railway et al. Seeks reasonable 
rates and reparation on aluminum scrap 
and ingots from St. Louis, Mo., Chicago, 
Ill., and Detroit, Mich., to destinations in 
Illinois, Iowa, Ohio, Massachusetts, West 
Virginia, New Jersey, Michigan, Indiana, 
and District of Columbia. Claims repa- 
ration.” 

No. 22271.—Hayti Ice & Cold Storage Co., 
of Hayti, Mo., v. Chicago & Eastern Illi- 
nois Railway et al. Asks Commission to 
require establishment of reasonable rates 
on coal from Kentucky and Illinois to 
Hayti. Claims reparation. 

No. 22273.—Terry Fish Company, Inc., 
of Charleston, S. C., v. Atlantic Coast Line 
Railroad et al. Asks Commission to pre- 
scribe reasonable rates on fresh fish from 
Fort Myers, Fla., to Charleston via. Co- 
lumbia, S. C. Claims reparation, 

No. 22275.—Procter & Gamble Co., of 
Cincinnati, et al. v. Alton & Southern 
Railroad et al. Ask Commission to order 
establishment of reasonable rates on soap 
and related articles from Baltimore, Md. 
Jersey City, N. J., Port Ivory, Staten Is- 
land, N. Y., New York, N. Y., Ivorydale 
and St. Bernard, Ohio, Jeffersonville, Ind., 
St. Louis, Mo., Chicago, Ill., Milwaukee, 
Wis., Cincinnati, Ohio, and Louisville, Ky., 
to destinations in States north of the Ohio 
and Potomac rivers on and east of the 
Mississippi River, including New England, 
Virginia, West Virginia, Kentucky, and the 
southern, central and eastern portions of 
Wisconsin. Claim reparation. 

No. 22276.—Luckenbach Gulf Steamship 
Company, Inc., of New York City, v. TMli- 
nois Central Railroad. Seeks order re- 
quiring defendant (1) to cease and desist 


17,988 Minn. 


4,999,472 
70.0% 
266,955 


5-23-28 
7,249 


5,363 


2,726 
2,637 
1,886 





1,077 
809 
759 

















Announced by the 
Interstate Commerce 
Commission 





Decisions in rate cases made public 
May 23 by the Interstate Commerce 
Commission are summarized as follows: 
No. 15724.—Indian Refining Company, In- 

corporated v. Louisville & Nashville 

Railroad Company et al. Decided May 

13, 1929. 
a48 3:: CC. 782, 
in tank-car loans from points ir Kentucky, 
Kansas and Oklahoma, to Lawrenceville, 


—————————————————— 


applicable, affirmed except as to shipments 
from Beattyville, Ky., to Toledo and Find- 
lay. 

2. Excepted shipments on which com- 
binations of proportionals on Cincinnati, 
Ohio, were assessed, found overcharged. 


beyond treated under combination 
found applicable. Refund directed, 
complaints dismissed. 
| Southern Cement Rates, 
high Portland Cement Company 
Aberdeen & Rockfish Railroad Company 
et al. Decided May 6, 1929. 
*Upon further consideration, findings in 
original report, 132 I. C. C. 427, modified to; 
permit defendants Chesterfield & Lancas- 
ter and Charlotte, Monroe & Columbia to 
maintain short-line basis of rates on ce- 
ment prescribed therein.’ Former orders 
amended. 
No. 18672.—Hoboken Manufacturers’ Rail- 
road Company v. 


an 


cided May 7, 1929. ice, 
corded the Hoboken Manufacturers’ Rail- 
road Company on silk from points on the 
Pacific coast to its line at Hoboken, N. 
found unjust, unreasonable, 
equitable, 


Miners 


9.5 knots. 


monia, 


Company et al. 


effective 


matches, 


division prescribed. Findings in 132 I. C. 
a’ C. 579 modified in part. 
Rate Decisions No. 20583.—Continental Steel Corporation 
| v. Akron, Canton & Youngstown Railway 

Decided May 8, 1929. 
Rates on scrap iron and steel, in car- 
loads, from points in central and western 
trunk-line territories to Kokomo, 
found unreasonable, 
scribed. 


Lawful 


Shipping Board Announces 
Sale of Two Vessels 


Sale of the steamships “Lake Furnas” 
and “Lake Gatun” to the Merchants& 
eee Transportation aren oe 

} al argument, former finding, altimore, was announce ay 22 by 
1. Upon oral argument. to charged on|the United States Shipping Board. The 
shipments of crude and retined petroleum | full text of the statement follows: 

The Shipping Board today authorized 
1 , the sale of the S. Ss. “Lake Furnas” 
Ill, and Toledo and Findlay, Ohio, were ' and “Lake Gatun” to the Merchants & 
the sale of the 
Furnas” and “Lake Gatun” to the Mer- 
chants & Miners Transportation Com- 
pany, Baltimore, for the sum of $38,000 
and $40,000, respectively. 
Lower combinations of proportional rates | are sister ships of 4,336 deadweight tons, 
to other intermediate points and local rates | equipped with reciprocating engines and 
rule | water tube boilers and designed to steam 
Both wean have or ae 
r s20¢—tT.e.| lay-up since 1921 and are presently lo- 
a6. Sa - cated at Norfolk.: 


Steam Ships 


Rules for Transporting 
Explosives Are Amended 


The Interstate Commerce Commission 
made public amendments to regulations 
governing the transportation of explo- 
‘Atchison, Topeka &|Sives and other dangerous articles 
Santa Fe Railway Company et al. De-| freight and express and in baggage serv- 
August 15, 1929. 
On rehearing, division of joint rates ac-| gmendments relate to the shipment of 
alcohol, rubber cement, anhydrous am- 
motion-picture films, 
and in_| sulphides of sodium or potassium, and 
Just, reasonable, and equitable! compressed gases, 


rates pre- 


The vessels 


from unduly and unreasonably preferrin 

the Redwood Line, Inc., in establishment 
and publication of joint rates; (2) to estab- 
lish through routes and joint rates between 
stations on its line and the ports of Los 
Angeles and San Francisco and Oakland, 
Calif., upon same commodities as in effect 
via defendant and Redwood Line; (3) to 
establish and publish jonnt rates in volume 
not to exceed those in effect between same 
points via defendant and Redwood Line; 
and (4) to establish just and equitable 
divisions, including absorption of switching 
and other charges, as favorable to peti- 
tioner as to the Redwvod Line, 

No. 22277.—Benton-Bailey Company, 
Ine., of Richmond, Va., v. Cincinnati, New 
Orleans & Texas Pacific Railway et al. 
Seeks reasonable rates and reparation on 
electric storage batteries and electric volt 
meters from Chicago to Richmond. 

No, 22278,—Outlaw Trading Post, Ine., of 
Winner, S. D., et al v. Atchison, Topeka 
& Santa Fe Railway et al. Ask Commis- 
sion to prescribe reasonable rates on salt 
from points in Kansas and Micigan to va- 
rious destinations in Nebraska, Wyoming, 
Colorado, North Dakota, South Dakota, 
sannanots and Wisconsin. Claim repara- 

on, 

No, 22279.—Moore Dry Kiln Co,, of Jack- 
sonville, Fla, v. Seaboard Air Line et al. 
Asks Commission to require application of 
reasonable rates on sheet iron or sheet 
roofing from Economy, Pa., to Jacksonville, 
Fla, Claim reparation of $540.79. 

No. 22280.—Darling & Co., of Chicago, v. 
Atlantic Coast Line et al. Requests Com. 
mission to order establishment of reasonble 
rates on peanut refuse orginating in south. 
ern territory and moving to Chicago, 


























Ind., 


“Lake 





Aviation Companies Form 
Organization in Canada 





_ . [Continued from Page 1.) 
subject to such restrictions as may be 
prescribed by law. 

“And, generally, to do every act and 
thing which may be necessary and proper 
for the advancement of the aeronautical 
air and industry, and the accomplishment 
of the objects and purposes hereinbefore 
set forth.” 

_ The new organization will be national 
in character, 


by 
The 
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Issue of Certificates 
For Western Pacific 


Railway Authorized 


Purchase of Locomotives, 
Tank and Flat Cars, and 
Other Equipment Is 
Prdposed. 


The Interstate Commerce Commission | 
has authorized the Western Pacific Rail- 


road to assume obligation and liability in 
respect of $1,095,000 of equipment trust | 
certificates, to be sold at not less than 
97.25 and interest. The text of the re- 
port by Division 4, in Finance Docket 
No. 7550, dated May 16, follows: 

The Western Pacific Railroad Com- 
pany, a common carrier by railroad en- 
gaged in interstate commerce, has duly 
applied for authority under section 20a 
of the interstate commerce act to assume | 
obligation and liability in respect of | 
$1,095,000 of Western Pacific Railroad | 
Company equipment-trust certificates, 
series D, by entering into an equipment- 
trust agreement under which the certifi- | 
cates will be issued and inte a lease of 
certain equipment to be purchased. No 
objection to the granting of the applica- 
tion has been presented to us. 


Cars to Be Bought. 

The applicant represents that it is de- 
sirous of acquiring the following equip- 
ment in order to handle the business 
offered to it and to perform its duty 
as a common carrier: 

Five 2-8-2 freight locomotives at $78,- 
992.96; 50 50-ton steel-underframe flat 
cars at $1,924.52; 50 steel tank cars at 
$2,478.78; 150 50-ton steel-underframe 
auto cars at $2,959.89; 100 50-ton steel- 
underframe auto cars at $3,109.64; total, 
$1,369.827.30. 

Charles H. Henderson and C. Eldredge 
Van Name, as vendors, will procure the 


|third to fuel, one-third to power, and 


——— 
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Public Utilities 


S. S. Wyer Is Questioned on Survey 
Of Pennsylvania Resources for Utilities 


Consulting Engineer Also Explains Study of Ontario 
Hydroelectric Activities. 


Publication of excerpts from tran- | 
script of testimony of Samuel S. 
Wyer, consulting ‘engineer of Co- | 
lumbus, Ohio, before the Federal | 
Trade Commission on May 11 in its | 
investigation of public utilities, was || 
begun in the issue of May 21 and 
resumed May 22 and 23. Mr. Wyer 
was called in connection with a sur- 
vey of Ontario (Canada) hydroelec- 
tric activities, Excerpts from tran- | 
seript of his testimony conclude: 
Q. Well, your Boulder Dam views were | 

known, were they not, before you were 
employed by the Ohio Chamber of Com- | 
merce? A. I doubt if any views were 
expressed in that statement. It was) 
merely a summary of facts. 


Questioned on Extent 
Of Utility Contributions 


Q. Do you happen to know what pro- 
portion of the money they paid to you 
that was paid by the Ohio Chamber of 
Commerce that was _ contributed by 
power companies or utility companies? 
A. I do not have any way of knowing ac- 
curately in general. The program has 
been that the efforts should be one- 


one-third to transportation. And I have 
been advised that the money that comes 
in is about on that basis. 

Q. What did you do for the N. E. L.} 
A. that led to the payment of those 
two checks? A. They made a contribu- 
tion to this fertilizer fund which we 
were working on there, and which was 
very limited, and which developed in the | 
wide distribution of the report on the 
fundamentals of the fertilizer problem, 
of which Secretary Jardine had written 
the introduction, | 

Q. What natural power problems does | 
that have a bearfng on, if any? A. 





| about what you say that right here you 


jthe Ontario situation, which have been 


lof the St. Lawrence Waterway Project, 


jas to whether 


mental facts so that the reader can draw 
his own conclusions. 


Conditions in United States 
And Canada Compared 


Q. I wonder if you want to be frank 


have mustered the arguments against 
those claims that have been made as to 


used by the proponents of the Govern- 
ment ownership plan in this country? 

A. It gives the fundamental facts that 
have been used, but nowhere is there any 
statement that Government ownership 
is either right or wrong. 

Q. Well, it is written to prove it is} 
wrong, is it not? 

A. No.. It is written to give funda- | 
mental facts precisely as stated on the 
slip that went with the enclosed study 


without conclusions or recommendations 
the project should or 
should not be built, and whereby all of 
us must ultimately pass judgment on it, 
and this enables us to come to our own 
conclusions as to what in the public in- 
terest on the basis of the greatest good 
to the greatest number ought to be done. 
Q. And you make comparisons of the 
conditions in Canada and the United 
States? A. Correct. | 
Q. And you state here that the domes- | 
tic consumers arbitrarily without re-| 
gard to the cost situation are given a| 
lower rate than the cost situation would 
warrant? A. Correct. 
Q. And you have a section dealing wita 
What Canadians Must Face? A. Correct. 
Q. Now I want to see a copy of the | 
electric light and power service that you | 





| Portugal (escudo) 


Foreign Exchange | 


New York, May 23.—The Federal Reserve | 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of-foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby centify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: | 
Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) ......--sssccee 
Czechoslovakia (krone) 
Denmark (krone) 

England (pound) 

Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) ..............-. 
Hungary (pengo) .. 

Healy. (lira) ........ 

Netherlands (guilder) 

Norway (krone) . 

Poland (zloty) 


14.0485 
13.8798 
.7218 
2.9602 | 
26.6378 | 
484.8416 
. 2.6157 | 
3.9061 | 
23.7907 | 
1.2924 | 
17.4268 
5.2322 
40.1736 
26.6457 | 
11.1950 | 
« 4.4730 | 
5950 
14.2038 | 
26.7140 | 
19.2484 | 
1.7576 


Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Honk Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

Japan (yen) at Sache 
Singapore (dollar) .. 
Canada (dollar) 

Cuba (peso) ence 
Mexico (peso) . aon 
Argentina (peso, gold) . 
Brazil (milreis) . 11.8481 | 
Chile (peso) Ree 0849 | 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


59.0714 | 


44.5180 
55.9783 | 
. 99.2725 | 
. 100.0193 | 
47.7575 | 
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And Trade Advances: 





Dividends 


YEARLY 
INDEX 


TODAY'S 
PAGE 


721) 


Finance 


Denial Is Made That Power Companies 


Have Financial Interest in Mobile Press. 


Publication Was Started to 


Oppose Other Newspapers, 


Trade Commission Is Told. 


{Continued from Page 1.) 


mingham, and began the negotiations 
for the creation of the paper. + 
Counsel Healy announced that he was 


in receipt of a letter from J. F. McGowin, | 
Mobile financier, in which the latter said 
he was the backer of Mr. Chandler in the 
Mobile Press, and had agreed to loan him 
$100,000 on collateral for one-half in-, 
terest in the newspaper. Mr. Chandler, | 
in testimony before the Commission last | 
week, refused to divulge publicly the 
name of his backer, saying it would 
bring about his, “vicious persecution” by | 
the Thompson newspapers. The Mc-; 
Gowin letter stated that the financier | 
was in no way connected with any power | 
or utility company, and that his rela- | 
tions with the Press are not influenced 
by outside interests. 


Mr. Stevens, under further examina- | 


1 


| 


in Alabama in connection with its plan | 


program. 


as to preclude the possibility of any | 
stock ownership by Mr. Thompson. The} 


»|plan, he said, was acquiesced in by Mr. | 


Chandler and now is effective. Mr. 


| Thompson, he said, blocked Mr. Chandler | 


in his endeavor to get a particular news | 
service for the proposed paper. The wit-; 
ness could not identify the press associa- | 
tion, but said subsequently arrangements | 
were made with another press associa- | 
tion. 


Asked by Counsel Healy regarding Mr. 


which at the end of 10 years may be 
redeemable for stock. 

The five directors and voting trustees, 
Mr. Stevens said, are Mr. McGowin, W. 
Marshall Turner, W. B. Patterson, W. B. 
Bellingraf and Mr. Chandler. 


Ownership Statements 


Of Newspapers Submitted 


Following the testimony of Mr. Ste- 
vens, Counsel Healy introduced for the 


‘record a number of exhibits dealing with | 


various phases of the Commission’s in- 
vestigation of alleged propaganda activi- 
ties of public power utilities. Among 
these were several dealing with public 
utilities activities among educators in 
several middle-western States; a ques- 


ltionnaire on private versus Government! Adjusted service certifi- 


ownership, sent out to Nebraska news- 


4g'2678 | tion, said that he is not affiliated with | paper editors, and biographical records! Cjvil-service retirement 

the Alabama Power Company, but repre-|of leading officials on the staff of the| 
43.0312 | sented the International Paper Company | National Electric Light Association. 
4 


S. E. Thomason, publisher of the Chi- 


9|for construction of a craft paper plant |cago Journal and Tampa (Fla.) Tribune, | 
in that city as a part of the industrial | submitted amended post-office circulation! 
jand ownership returns for those news- | a 

Discussing the incorporation agree-:papers, showing that the International| Public debt expenditures 
ment for the Press, Mr. Stevens said it|Paper Company had investments in the} 
95.4299 | was his own plan, and was so arranged |Bryan-Thomason Newspapers, Inc., which | 


publishes the two newspapers. 


Wealth Being Concentrated, 
Mr. Walsh Informs Senate 


{Continued from Page 1.] 
of those with incomes in excess of $100,- 
000 per year was 174.5 per cent; in ex- 
cess of $50,000, an Increase of 87.2 per 
cent and between $10,000 and $50,000, 
an increase of 66.1 per cent. 


VU. S. Treasury 
|| Statement 


May 21, 
| Made Public May 23, 1929. 


i 


Receipts. 
Customs receipts 
‘ Internal-revenue receipts: 
| Income tax 
Miscellaneous internal 
| revenue 
| Miscellaneous receipts. . 


$1,659,009.56 
1,529,132.39 


2,151,818.53 
882,422.35 


| Totalordinary receipts  6,222,382.88 
| Public debt receipts.... 84,556.00 
| Balance previous day... 145,793,636.78 


.  152,100,569.61 
Expenditures. 


| General expenditures .. 
| Interest on public debt. 
| Refunds of receipts . 

| Panama Canal ........ 
| Operations in special ac- 
counts .... 


| 
1 


$4,041,857.26 
214,994.38 
384,066.83 
13,250.98 
448,841.29 
89,829.61 
22,924.56 


138,973.45 


cate fund .. 


fund 
| Investment of trust 
| funds 


Total ordinary 
expenditures 5,354, 738.36 

chargeable ayainst or- 

dinary receip*s 

; Other public debt ex- 
penditures 

Balance today 


43,250.00 


442,506.50 
146,260,074.75 


| Total 


| 


| Lawrence Stern 


equipment from the builders and enter 
into an agreement with the Equitable 
Trust Company of New York, as trustee, 
and the applicant, creating the Western 
Pacific Railway Company equipment 
trust, series D, and will sell the trust 


Why, it is merely an accurate picture | @ve Prepared, which is the study of| ” ae aaa 
of the fertilizer aspects of the Muscle | @lectric light and power service now New Records Established for 


Shoals situation. | marked 4317. A. Correct. | bf : iB 
Q. So that it does have a bearing on| Q. How many copies of that were al Four Months, Says Sec- 
retary Lamont. 


| Chandler’s interest in the Press, Mr. | 
vens said that at one of the first busi- 


; jnet incomes of corporations under $50,- | 
ness meetings Mr. Chandler stated he 


000 was $230,532,909, while corporations! 
had only about $20,000 to put into the| having net incomes of more than $5,000,-| 
proposition. It later developed, he added,| 000,000 increased their earnings from, 
that the loan from Mr. McGowin was! $1,681,892,856 to $3,468,407,220 or in ex-| 
| arranged. cess of 100 per cent, declared Senator 


From 1922 to 1926, the increase in| and Company 
« 


ja of the arguments have been | —, Te i tas tea 

: made in connection with Muscle Shoals? | . Well, it has been used in two forms. | 
poy og Bled 7 ee truat | A very direct bearnig. |The first appeared in use as 16 pages | Ic seauk tron Pies 1] 

: : pa e ane : Q. And the N. E. L. A. contributed | of that material, the total of that ma-| ontinued jrom : ae 3 
equipment to the trustee it will issue to) ¢5 900 towards that study? A. They did. | terial up to May 1, 1929, which was dis-! which was 4 per cent greater than in u = ene ——- a that | re mile th 239,086 lt 
the vendors, or upon their order, for dis- | S fication) Ai vhs to dak | Oleated ic 00508 Genter | 1998 jall of the shares of capital stock were| In | , while there were 239, cor- | 
tribution to the subscribers to the equip-| the” Fundamentals a Gap Patios | 7 . an asia ste i wee | to be assigned to a holding company, | porations with net incomes less than| 
; | Said That Foundation | The only important field in which de- 


Genk trust, Westen Fettic Ratrondiace ee On ae bs . im au except for five shares of common stock $50,000, they earned in excess of $2,-| 

' : — : ao : et cline in activity has thus far been re-| fo, the five d s,” said th tness. | 000,000,000 less than 214 rations | 

Company equipment -trust certificates,| pamphlet? A. It is. | Was Financed by Individuals | Sorted is that of residential construc- |The holding company, in turn, he seid, | whose” “7 ied. $5,000.- 
Q. Can’t you tell us how many copies | 


; ; Sonat The holding company, in turn, he said,| whose net earnings exceeded $5,000,- ' 
se a ° o? ’ ’ 
80 per oe te ee Ses | Q. You state here that the Founda- |tion, by reason of which the total value | ig placed under control of a voting trust 000,000. Corporations with net incomes | 
ment so delivered, but not Shi P- | of that were distributed? A. Up to May! tion is financed by individuals That | of new buildings contracts of all classes | and the five directors of the holding exceeding $50,000 represented 85.6 per 
$1,095,000 in icant Sree a neees 31,200 copies have been dis | is, you state that on the Graiiie tif the | Was ao less -= _— — company were also the voting oreees. cent of the total earnings of all corpo-| 

~ ae nohhs Bes ai a ean ; ae: F re i e other hand, new contracts fo -|The agreement, he added, is to be in| rations. 
= = - price age be paid in} Q, Now on this pink sheet you said — Pasty a of fact it is fi-| mercial and industrial buildings and for | effect — 10 years, with a provision bea 1922 and 1926, said Senator ||} 
a the oa ~ ‘Of th oo un-|that the use of these various pamphlets| ..\ceq by the corporations, the three | Public works and utilities were consider-/|that Mobile people may buy Mr.| Walsh, the number of corporations with! || 
item, ie _- “A = alee 2 beading == quanti- | corporations x eo Geek thant. te pho nthe! —_ —. To Chandler’s stock in event of his death | net incomes exceeding $5,000,000,000 had | || “ 
oe : oem rs " ’ . 8 eachers trom | soasitast , _.|for fabricated structural steel increas or retirement. Sa : | 
Bvering trust certificates against the de-| your Foundation A. Correct. not? = = ey ey There | 53 per cent, reflecting the large volume} wphe agreement was made so that Mo- | — ren svodiched that the! || 
cai ht tie Geet Ghee ee WE Pore aa 3 °F og eet "0 “Where ate E. L. A. rank! of heavy construction and engineering | bile people should control the paper for | 1928 returns would show that this trend' 

, : 1e vendors, exe-| “Fundamentals of Our Fertilizer Prob-|. “; F : foe en re owe ‘| projects. ” “« : ; fanin 

cute and deliver such certificates to them, | tem,” pamphlets of that were sent to, me group? aa iain i |*" While there are no complete statistics 10 =: - ee t a tockh —_ of SS = | 
or upon their order, for distribution to| schools in Ohio, were there? A, Yes, | A. The N. E. L. A. as far as I coin internal mercantile transactions, the |0", *Ne, ope et. 0 stockholders : gs ‘ iH 
the several subscribers, upon deposit with | sir. makes no contribution to the Founda-| -aje, of department stores, chain stores 
tion. They have paid $5,000 for re-j* 
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| hold actual stock, but get trust receipts, | $100,000 will be markedly increased. i} 


or to the credit of the trustee, of a sum 
in cash equal to the principal amount 
of the trust certificates requested to be 
delivered. From the cash thus deposited 
the trustee will pay amounts equal to 
80 per cent of the cost of the equipment 
delivered, the remainder of the purchase 
price to be paid as aforesaid. 


Will Bear 5 Per Cent. 


The equipment-trust agreement will | 


be dated May 1, 1929, and will provide 
for the issue by the Equitable Trust 
Company of New York, as trustee, of 
trust certificates evidencing shares in 
the equipment trust. The certificates 
will be in the denomination of $1,000, 
payable to bearer or registrable as to 
principal, will have dividend warrants 
attached entitling the holders to divi- 
dends at the rate of 5 per cent per an- 
num, payable semi-annually on Novem- 
ber 1 and May 1 in each year, and will 
mature annually in amounts of $73,000 
on November 1 in each of the years 1929 
to 1943, inclusive. By the terms of the 
trust agreement the applicant will in- 
dorse on each of the trust certificates, 
substantially in the form given in the 
agreement, its unconditional guaranty 
of the payment of the principal thereof 
and the dividends thereon when they be- 
come payable. 

The lease of the equipment between 
the Equitable Trust Company of New 
York and the applicant will be dated May 
1, 1929, and will provide that the lessee 
shall pay to the lessor (a) amounts in 
cash equal to the ‘difference between the 
cost of the trust equipment and the prin- 
cipal amount of certificates issuable in 
respect thereof but not less than 20 per 
cent of such cost; (b) necessary and 
reasonable expenses of the trust and 
lease; (c) any and all taxes, assessments, 
and governmental charges upon the in- 
come or property of the trust; (d) the 
dividend warrants when they become 
payable; and (e) $73,000 on November 1 
in each of the years 1929 and 1943, in- 
clusive. Until the payments provided 
for in the lease have been made, title 
to the trust equipment will remain in the 
trustee. When all requirements have 
been complied with, the title will -be 
transferred to the applicant or its nomi- 
nee or nominees, 


Single Bid Received. 

The applicant solicited bids for the 
purchase of the trust certificates from 
a firms or big gery and but one bid 
yas received, it being made by Halsey, 
Stuart & Company, Incorporated, of New 
York City, at 97.25 per cent of par ac- 
crued dividends. Subject to our approval, 
this bid has been accepted. Upon that 
basis the average annual cost to the ap- 
eneeut will be approximately 5.46 per 
cent. 

We find that the proposed assumption 
of obligation and liability by the ee 
cant as aforesaid (a) is for a lawful ob- 
ject within its corporate purposes, and 
compatible with the public interest, 
which is necessary and appropriate for 
and consistent with the proper perform- 
ance by it of service to the public as 
a common carrier, and which will not 
impair its ability to perform that serv- 
ice, and (b) is reasonably necessary 
and appropriate for such purpose. 

An appropriate order will be entered. 


State Made Party to Case 
On Petition to Build Road 


The Interstate Commerce Commission 
has authorized the Department of Public 
Works of Washington to intervene as a 
party to the applications of the Great 
Northern Railway and the Western Pa- 
cific Railroad for authority to build a line | 


panies in California and Oregon. 


Q. Do you know about how many 
copies of it went to the schools? A. Well, | 
I am assuming that probably two-thirds | 
of the total distribution has been to 
schools. 

Q. Now your Primer on Economics, 
about how many copies of that went into, 
| schools? A. About two-thirds of those. | 
The reprinting up todate, the distribu- | 
| tion up to May 1, 1929, was 10,700. 
| Q. This table of contents in the Primer: 
;}on Economics deals with such mat-| 
ters as the Definition of Economics and 
Property Rights, \arfd the definition of | 
Capital, and How Capital is Consumed. 
In fact, there is very little that is of a 
technical nature in the pamphlet? A. 
That is true. 

. I see one chapter here or section 
|on Functions of Government, Real and 
|Fancied. That has a bearing on the 
Government entry into the utility field, 
has it not? A. Yes. And also on this, 
that if the teachers in that Economic 
Primer were a part of the agricultural 
group today Congress would not be in 
session. 


Primer Was Used 
By Utilities Employes 

Q. Well, did you send any copies of | 
this Primer to Congress? A. I did not. 
. Where was the Primer distributed, 
Mr. Wyer? A. It was originally pre- 
pared and used in mimeographed form 
to teach employes of a group of public 
ultilities straight thinking on some of 
the fundamentals of economics. It was 
afterward printed. The printing was 
then paid for by the Foundation. And 
it has been distributed to schools, and in 
some cases to agricultural groups. 

You have sent these (indicating) 
all over the country? A. Wherever they 
are requested. 

Q. With the statement on the inside 
of the cover that the Ohio Chamber of | 
Commerce is responsible for this dis- 
tribution? A. Yes, sir. 

Q. This whole pamphlet teaches that 
the Government should not go into the 
utility business, does it? A. It does 
not say anything about that in that. way. 
It merely gives fundamental facts with- | 
out conclusions and without recommen- 
dations, and it pays the reader the com- 
pliment of being able to draw his own 
opinions and conclusions. 

Q. Now when you discuss Government 
ownership and financing in the section on 
page 21, in which are taken up the views 
that are there expressed, they are not 
consistent with the Government going 
into the development and distribution of 
a A. They are not or anything 
else, 

Q. Well, does it not come down to this, 
that this pamphlet is really a pamphlet 
against the Government in business? A. 
To a large extent, yes. 

Q. Here is a copy of the study of the 
St. Lawrence Waterway Project. How 
many copies of that were distributed— 
what proportion went into the schools? 

A. Up to May 1, 1929, 37,250 were dis- 
tributed, and about 70 per cent went into 
the schools and 30 per cent into business 
groups. 

. Q. I see you bring the Ontario situation 
into the picture again here at page 29? 
A. Correct. 

Q. And you again preach the doctrine 
that the Ontario domestic consumers are 
carried at the expense of other consum- 
ers? A. Yes, which is precisely what 
they have announced in Ontario in the 
last 12 months. 

Q. Well, I would not have the slightest 
difficulty, if I wanted to take issue with 
you on that, in proving that they have | 
also announced exactly the contrary. 
You again take up the question and say 








| introduction 
| written by Professor Scott of Yale Uni- 


|topic of 


| the Farmer?” 


|I had just a few copies printed. 


printing one of the Foundation’s pub- 
lications. 

Q. How did it come about that the 
to this pamphlet was 


versity? 


A. In discussing the preparation of 
this with Mr. Bozell of the Bonbright 


‘bank in New York, who is an old friend 


of mine, the question of an introduction 
came up. He commented on the fact that 
the introduction by Secretary Jardine 
to the fertilizer report had been of great 
value in establishing the accuracy of 
the views expressed. 

Mr. Bozell in the conference made the 
suggestion that he was quite sure Mr. 
Scott, since he was very much interested 
in this, would be willing to write the 
introduction. And at Mr. Bozell’s sug- 
gestion arrangements were made, and I 
went up to New Haven, and went over 
everything with Mr. Scott, and Mr. Scott 
signed the introduction in New Haven on 
the date of the letter. 

Q. Did it involve any payment by 
anybody to Mr. Scott? A. It did not. 

Q. This deals with the beginning (in- 
dicating) of electricity, this pamphlet, 


| does it not? A. It does. 


Q. On page 27 you wrote of the harm 
of certain publicity on inter-connections ? 
A. Correct. 

Q. And the superpower idea. 
rect. 

Q. And giant power idea? 
rect, 

Q. Then we have something again 
about nitrogen. And on page 37 is’ the 
“Needed Revision of School 
Texts?” A. Correct. 

Q. And the “Reasons for Public In- 
terest in Mus¢le Shoals?” A. Correct. 

Q. And another one called “Fooling 
A. Correct. 


Dealt With Crowth 


A, Cor- 
A. Cor- 


Of Public Utilities 


Q. And then we have some questions 
dealing with the reasons for the growth 
of electric utilities, the burden of the 
holding company and the advantage of 
the holding company? A. Correct. 


Q. Before the article on Niagara Falls} 
was sent out from the Smithsonian a, 
summary of it was prepared and cir-| 


culated by Mr. Oxley, director of pub- 
licity of the N. E. L. A., is that not 
true? <A.I assume that it is true, 
because I prepared a summary and gave 
Mr. Oxley a copy. 

Q. Now under date of October 18, 1926, 
you wrote a letter to Mr. J. B. Sheri- 
dan of St. Louis, in which you referred 
to something that you had prepared on 
Mr. Mavor’s book, “Niagara and‘ Poli- 
tics.” I will show you the original let- 
ter, Mr. Wyer. Do you see it? A. Cor- 
rect, 

Q. You say that by not putting your 
name on the cover it was possible to ar- 
range for this to be used as advertising 
matter by the publisher? A. Correct. 

Q. Who was the publisher? A. I will 
fave to look that up. 

Q. Well, was it the publisher of Mr. 
Mavor’s book? A. Well, I will have to 
look at that company. 

Q. Well, was it the publisher of a na- 
tional book that we have? A. E. P. Dut- 
ton & Company. 

Q. Have you got a copy of the thing 
that you wrote here on the Government? 
A. I have (producing pamphlet). 

Q. Who paid for writing that? 


A. 
That I paid for myself. 





_Q. How much circulation was _ it 
given? | 
A. I cannot answer as to that because | 


Some | 
other papers of these public utility in- | 


the same period a year ago. Particular- 
ly noteworthy has been the great in- 
crease in our export trade, the value of 
which was much greater than in any pre- 
ceding year since the war and imme- 
diate post-war period when prices of 
commodities were far higher; there can 
be little doubt that eliminating the ef-| 
fect of price changes record totals have} 
been reached. | 
Exports Rise 18 Per Cent. 

Exports were 18 per cent greater in | 
value than during the first four months 
of 1928. There was also an increase of 
8.3 per cent in value of imports, reflect- 
ing greater demand for raw materials 
for our factories. 

Financial statistics for the first four 
months also show exceptionally high 
levels. The volume of check payments 
outside of New York City (where stock 
exchange transactions greatly affect the 
volume) was more than 10 per cent 
larger than a year ago; such payments, 
although somewhat influenced by epee 
lative transactions, have to do chiefly 
with ordinary industrial and commer- 
cial business. : 

Dividend and interest payments of 
corporations showed a gain of more than 
10 per cent, and sales of life insurance 
reached a new high record. Loans and 
discounts of Federal Reserve banks at 
the end of April were 3 per cent greater 
than a year ago, while the Federal Re- 
serve ratio averaged more than 4 per 
cent higher than last year. 

Despite the large business activity 
and the lively speculation in securities 
the general level of wholesale prices dur- 
ing recent months has shown. practi- 
cally no change from a year ago, and the 
cost of living index has declined some- 
what. The price situation, as well as 
the fact that the liabilities of failing 
business firms during the first four 
months were 10 per cent less than in the 
corresponding period of 1928, indicates 
the underlying strength of business. 


advertising matter for the book? A. 
Yes, sir. 

Q. Well I think that is enough for 
that. Did you prepare this review of 
Niagara in politics which I will now 
show you? A, I have never seen it be- 
fore. 

Q. Very well. 





I am sorry that I did 


|/not see this sooner, but here is 968, 


Exhibit 968, a copy of the letter that 
you wrote to the sales manager of Dut- 
ton & Company, in which it appears that 
10,000 copies of the summary will be 
sent to him? A. Correct. 

Q. You made the suggestion that these 
circulars be distributed through Oregon 
and Pennsylvania ahead of the other 
States, as there was a lively public in- 
terest in electric power there? A. Cor- 
rect. 

Q. You say that in Oregon the State 
Librarian asks for a supply of this sum- 
mary for the use of debating teams in 
discussing Government ownership of 
electric power companies? A. Yes, sir. 

Q. I have a letter here from N. H. 
Ayesworth to Mr. Richardson, in which 
he says the Wyer matter is going to be 
gotton out of the way right away, and 
says there is one or two changes going 
to be made. Do you know what changes 
he referred to there? 

A. Well, Iam assuming. I cannot an- 
swer positively, because there is not 
anything here to indicate. I am assum- 
ing he referred to the Royal Commis- 


| sion report. 


Q. And do you know what changes he 
insisted on having made? And did you 
cause your secretary to write to Mr. 


that all the designs are based on the| formation committees used those plates! Richardson that your i yer’ 
connecting the lines of the two “Sea situation; is that not true? <i ” 7 : ae 


A. Yes, merely based on the funda- 


but ordered the prints. 
Q. The publishers however used it as | 


[Continued on Page 10, Column 1.) 


ain 
the holding company 
sponsors a worthy «- - 
movement: <« + «+ « 


LANS of several 

operating subsidiaries 
of the Middle West Utili- 
ties Company for devel- 
opment of farm power 
business under the super- 
vision of experts indicate 
the growing importance 


of rural electrification. 


The trained men who will 
direct the cultivation of 
this market will know in- 
timately the production 
problems of the farmer. 


They will make intensive 
studies of the adaptation 
of electric power to farm 
work. They will encour- 
age the substitution of 
electric power for manual 
labor among farmers and 
récommend how the com- 
panies may best serve 
rural customers. 


The large rural territory 
served by the Middle 
West Utilities system 
makes farm electrification 


}and mail-order houses were greater ee eee 
| ing the first four months of 1929 than in 


ae 


of considerable impor- 
tance in the future devel- 
opment of the companies. 
It is estimated that 40,000 
farms in 30 states are 
served at present by the 
operating companies. 


GAD 


We distribute the securi- 
ties of Middle V/est 
Utilities Company and 
subsidiaries. Send for our 
current list of offerings 
yielding 6% and more. 
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Improvements in Apparatus Are Found 
To Be Insufficient to Avoid Infringement 





Essential Elements 
Held to Be Similar 


Principle of Operation of Two 
Lathes Also Declared to 
Be Identical. 








GorpoN ForM LATHE COMPANY, APPEL- 
LANT, V. WALCOTT MACHINE COMPANY. 
No. 5111, Crrcurr Court OF APPEALS 
FOR THE SIXTH CIRCUIT. 

Patent No. 1542803, relating to lathes 
for turning irregular bodies of metal 
such as cams, cheek pieces of cranks, 
etc., was held to be valid and infringed, 
the decree of the District Court being 
reversed as to the question of infringe- 


722) 


a, 


28, 29, 30, 33, 34, 39, 40, 41 and 42, re- 
late to the tool moving and tool tilting 
mechanism above described. Claims 12, 
23 and 24 relate to matters of general 
organization and automatic stopping 
means, and the subject-matter of these 
claims was not pressed upon argument, 
is said not to be incorporated in de- 
fendant’s machine, and is not here con- 
sidered. Of the claims relating to tool 
moving and tilting mechanism claim 2 
is admittedly typical and reads: 

“2. In a lathe the combination of a 
rotary work holder, a tool holder pro- 
vided with a cutting tool, movable to- 
wards and from the axial line of the 
work holder and angularly adjustable in 
a plane transverse to the axis of the 
work holder, cams adapted to vary the 
distance between the point of the tool 





| and the axial line of the work holder and 


ment. j to vary the adjustment of the tool for 


The invention, the court stated, resided 
in means for oscillating the cutting tool 
of the lathe in synchronism with its 
reciprocatory movements and the revolu-| 
tion of the work, by the use of an ap-| 
ppopriately shaped cam, movable frame | 
and bell-crank lever tool support. This 
structure was found no to be antici- 
pated by the prior art devices as they | 
did not disclose the purpose, the means | 
and the mechanism for accomplishing | 
the end of the patent in suit. 

Reference was made to a proposed re- | 
organization of the two prior patents 





maintaining proper cutting and clear- 
ance angles of the tool to work of non- 
circular contour, means for synchron- 
ously rotating the work holder and 
cams, and means for simultaneously 
causing relative movement between the | 
work holder and tool holder axially with 
relation to the work holder.” | 


Lathe in Question 
Had Defects 


The Gordon and Redlin’ lathe obviously 
has its limitations and its disadvantages, | 
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patented device. The claims of the patent 
in suit were considered as entitled to 
broad, liberal construction in the Patent 
Office proceedings, by Judge Westenhaver 
in the proceedings under R. S. Sec. 4915, 
and by the District Judge below. We 
think that such claims are. entitled to 
this liberal construction and eoncur in 
the opinion of the other tribunals that 
the patent discloses invention and is not 
anticipated, and that the generic ciaims 
are valid. cen 

We then. turn to the question of in- 
|fringement. It is in evidence that Mell- 
ing, the designer of defendant’s machine, 
was called upon as an expert in mechan- 
ies to inspect one of the complaipant’s 
machines in: operation at the plant pf the 
Jackson Motor’ Shaft Company. ‘Upon 
arrival he found that the tool left “a 


Patent Is Sustained 
By Appellate Court 





Combination of Two Previous 
Devices Is Held Not to 
Anticipate. 





—— 


movement, reciprocating in a plane per- 
pendicular to the axis-of the work, with 









the maintenance of the normal angular- 
ity of tool to work, but manifestly no 
patent may issue for these functions but 
only for the means of elements of the ma- 
chine by which the result is accomplished. 

The same observations are applicable 
to the patent to Brophy. This invention 
related to an attachment for automatic 
lathes and had for its object the provi- 
sion of mechanism for cutting eccentric 
grooves in a metal blank. During the 
initial period of operation the Brophy 
lathe operated as the ordinary engine 
lathe. Such operation was continued un- 


til the point was reached at which it was} 


desired to cut the eccentric, that is, 
til metal had been cut away from 
outer circumference of the blank to the 
outer point of the circumference of the 
eccentric, and thereafter crescents were 
cut from the blank, opposite the outer 
point of the circumference of the eccen- 
tric, by employing a spring and cam to 


the 


un-} 


lump on*the work just below the nose 
of the cam” by reason of the rapidity 
with which the tool oscillated on turn- 
ing the nose, and that the noise and jar 
of the bell crank lever falling upon the 
cam controlling this motion was such as 
to eonvince him that the design was 
impractical. . Melling then went to his 
shop and with sketch and model cams, 
plates and rollers, commenced to experi- | 
ment for the adaptation of the princi- 
ple of the Blanchard lathe to supply the | 
reciprocating motion of the tool. 


'Principle Old in Art 





| Applied in Blanchard Lathe 


The Blanchard lathe was old in the | 
art and while it itself had been used | 
exclusively in wood turning operations, 
the principle of the Blanchard lathe had 
been used in the rough grinding of cams | 
prior to Gordon. In the Blanchard lathes 
a pattern is used of the precise shape 





t the appellant’s structure would | if not defects. The tool: is pivoted at 
eae but ae concluded that such | or substantially at its point, thus re- 
a structure was not conceived by either | quiring it to turn too rapidly and over 


patentee and the reorganization “‘indi- 
cated inventive thought.” 

Claim No. 2 of the patent was found 
to be readable upon defendant’s machine, 
and a comparison of the operative parts 
of the two machines indicated that the 


same essential elements and the same} 


principle of operation were present in 


each one. f 
fact that defendant’s device was not 
built up until after defendant’s patentee 
had seen plaintiff’s apparatus operate, 
noted its defense, and as a result of his 
observations redesigned another prior art 
machine with a view to perfecting it in 
the light of the defects of the plaintiff’s 
ure. 
wi Satere Moorman, Hicklenlooper and | 
Knappen, Circuit Judges. The full text 
of the opinion of the court, delivered | 
by Judge Hicklenlooper, follows: ot 
The appellant originally instituted its | 
action in equity in the District Court for} 
an injunction and accounting for alleged | 
infringement of patent No. 1542803, is- | 
sued June 1 4 
Charles Gordon and Alfred W. Redlin, 
filed July 19, 1920, for a lathe. The Dis- | 
trict Court found the claims in issue valid | 
but not infringed. The parties to this} 
appeal will be referred to by the desig- | 
nations of complainant and defendant, 
by which they were known in the court 
below. Claims 1, 2, 12, 23, 24, 28-30, 
33, 34 and 39-42 are in issue. | 


Suit Relates 


. | th bject of direct adv test 
To Claim for Lathes e subject o rect adversary contes 


The patent in suit relates particularly | Melling, inventor of t 1 
to lathes for turning irregular or non-| chine, in several other tribunals. During | effort shown to devise, or disclosure 
circular bodies of metal such as cams,| pendency of the Gordon application in | made of, means for oscillating the tool, 
cheek pieces of cranks, etc., otherwise |the Patent Office Melling filed his ap-|in synchronism with its reciprocatory 
referred to by counsel as nongeometric| plication for patent upon 


figures. The separate units of the | 
chine are designed with a view to ar- 


Weight was also given to the| 


6, 1925, upon application of | of the deviee as a commercial and op- 


|too great an are when cutting long- 
|nosed or sharp-pointed cams. This 
makes it impossible for the tool to fol- 
low at normal angularity the desired 
|contour immediately after turning such 
|sharp nose, and there exists a tendency 
| to leave excess metal on the far side of 
‘the point. The necessities of commercial 
construction and the use of the roller 
upon the tool-reciprocating .cam, in 
which a depression or hollow is used to 
withdraw the tool from the center of 
rotation of the work, likewise limits the 
|extent to which the tool can be with- 
{drawn from the axis of the work and 
ithus limits the length of the nose or 
| irregular projection which the device can 
cut, as a practical matter... Notwith- 
standing these defects and limitations, a 
comparatively large number of the ma-| 
chines have been marketed commercially, | 
a great many cams and crank-cheeks | 
have been successfully turned, and some | 
of such machines are. still rendering | 
satisfactory service. The general utility | 





erating machine would seem to be es- | 
tablished, and if it has been supplanted | 
it is more probable that this was due 
to the development of the machine which 
avoids some of the disadvantages of and 
does some types of work better than the | 
complainant’s machine. On the degree | 
of operability necessary, see Hildreth v. | 
Mastoras, 257 U. S. 27, 34. 


The broader claims of complainant’s | 


| patent, numbered 2, 28 and 29, have been | 





and H. W. 
defendant’s ma- | 


between the complainant 


the alleged | 
infringing machine, February 27, 1923. | 
A patent, No. 1512995, subsequently is- 


rangement in rank and the turning, in|sued October 28, 1924, and defendant’s 


one operation, of the multiple cams on; machine is fully described therein. 


an automobile cam-shaft. The patent) 


An 
interference was declared and the inter- 


is here attacked as void for want of | ference proceedings passed successively 
invention and, if valid, lack of infringe- | to decision before the Law Examiner, the 


ment is urged in defense. 


aggregate organization of the separate | 
units in rank and upon the combination 


It is apparent, however, that 
in organizing 


unit. ; € 
unless invention exists 


the single unit, the mere arrangement | 


of such units in rank so as to work 
simultaneously upon a number of differ- 
ent cams mounted upon a single shaft, 
would not constitute such invention. 


The claim|examiner of Interferences, the Exani- 
of invention is predicated both upon the | iners 


a | the District of Columbia 
of means for the operation of the single | 


in Chief, the Commissioner of | 
Patents, and the Court of Appeals of | 


| Priority Claims 
| Awarded by Courts 


In each of these tribunals priority 
|of invention of the claims in inter- 
|ference was awarded to Gordon and 
|Redlin. Melling thereupon, brought 


force the tool forward upon rotation of|and dimensions of the cross-section of 
the work. Since the eccentric thus being | the finished | work. The cutting means | 
formed passed in a circular orbit about} used is a circular cutter with multiple | 
the axis of the revolving work it likewise | teeth or, in the grinding operations, a | 
became necessary for the cutting edge| grinding wheel. This cutter is mounted 
of the tool to perform an orbit and this | adjacent the work upon one‘end of a 
was accomplished, and substantially mor-| reciprocating carriage or frame. On the 
mal angularity to the work was main-|other end of this frame is mounted a 
tained, by the use of an eccentric cam/|circular and _ revolvable guide plate 
to tilt the tool holder synchronously with bearing upon the pattern cam. The dis- 
its reciprocatory movement and the rev-| tances between the axes of the pattern 
olution of the work. This patent also | cam and the work is the same as that 
recognizes the necessity of synchronous | between the axes of the cutter and the | 
reciprocatory movement of the tool and/ guide plate. The work and pattern are 
an oscillation of the tool to maintain its| on the same relative sides of cutter and 
normal angularity to the work. Brophy| guide. The guide plate is held firmly 
neither suggests nor discloses means for | against the pattern cam by spring ten- 
cutting other than an eccentric of geo-| sion and the reciprocatory movement of 





metric form. 


Necessity Disclosed 
For Turning Tool 


The patents to Huston, No. 494864, and 
to Diehl, No. 607,987, more remotely | 
pertinent, are for metal cutting mech- | 
anisms of the boring mill type. In Hu-| 
ston the tilting of the tool to maintain | 
the normal cutting angle is not con- 
sidered a necessary function but the use| 
of cams to control the path of the tool 
in conjunction with a turning of the tool| 
upon its axis vertical to the surface to} 
be cut is disclosed. The same necessity} 
of turning the tool to cut an ellipse in| 
a plate upon a revolving work table is| 


{ 


| disclosed in the patent to Diehl and by 


Diehl this result is accomplished by the 
use of an eccentric instead of the cams} 
of Huston. 
discloses the Gordon mechanism. 


In none of the patents cited is any} 


movements and the revolution of the} 
work, by the use of an appropriately | 
shaped cam, movable frame and bell crank 
lever tool support. None contemplates 
the turning of irregular or non-geome- 
tric forms. 


disclose the purpose, means and mech- 


anism for accomplishing the end of the | edge as the radius of the circular guide 


patent in suit and which are restricted, 
by the mechanisms disclosed, to the ac- 


Neither Huston nor Diehl) tween the nose of the came and the guide 


Those patents cannot be| ,40ption of the principle of the Blanch- 
considered as anticipations which do not! . 14° jathe, the tool being pivoted at a 


the cutter to and from the work, to 
produce in the work a replica of the pat- 
tern, is thus produced by equality of 
revolution of the work and pattern cam. 

The use of the Blanchard lathe, as 
such, invloves no question of oscillation 
of the cutting tool. It is obvious that in 
order to produce in the work, in cross- 
section, a replica of the pattern cam, the 
diameter of the circle traveled by the 
teeth of the revolving cutter must be 
exactly the same as the diameter of the 
circular guide plate. Thus as the pattern 
cam and work are revolved at equal 
speed, the cutting edges of the tool suc- 
cessively maintain the same relative posi- 
tion on the work as the point of contact 
of the guide plate maintains on the pat- 
tern cam. It is also obvious that where 
the pattern used is cam-shaped or irregu- 
lar in design, the point of contact be- 




























‘plate, and hence the point of cut on the 
work, will at times be above and at 
times below the plane of the axes of the 
work, cutter, pattern and guide. 

It is insisted that Melling simply ap- 
plied the principle of the Blanchard 
lathe in designing his machine, substi- 
tuting a single oscillating tool for the re- 
volving circular cutter of the Blanchard 
lathe; and that by reason of the 


point the same distance from its cutting 


| plate (assumed to be substantially re- 
|mote from the cutting edge), the size 





complishment only of a substantially dif- 
ferent and limited purpose. Eibel Co. 
v. Paper Co., 261 U. S. 45, 66; Canada, 
et al. v. Michigan M. Iron Co., 124 Fed. 
486, 493 (C. C. A. 6); Munising Paper 
Co. v. American Sulphite Pulp Co., 228 
Fed. 700, 703 (C. C. A. 6); Hobbs, et 
al. v. Beach, 180 U. S. 383-392; Fulton 


|of the arc through which the tool must 
| oscillate in passing over the nose of the 
cam is very materially reduced and the 
fact that the tool follows the point of 
|the cam from above the horizontal plane, 
laround the point and down below the 
| horizontal plane, so far reduces the time 
required in making the turn and the jar 





Co. v. Bishop & Babcock Co., 284 Fed. 


of the bell crank lever roller upon the 


We are therefore primarily concerned | action under R. S. Sec. 4915, in the 
with the question o invention as it! District Court for the Northern Dis- 


relates to the separate unit of the com- 
plainant’s machine and, if the patent be 
found valid, then with the question of 
infringement by the defendant’s ma- 
chine. 

Prior to about 1920 such cams were 
cast and then rough-ground to approxi- 
mate dimensions. They were then case 
hardened and reground to accurate di- 
mensions. Such grinding operations 
were expensive, dirty, and to some ex- 
tent dangerous, and Gordon conceived 
the idea of substituting a turning opera- 
tion for the initial rough grinding. 
After hardening, the steel cannot be 
turned and the final or finishing grind- 
ing operation is still practiced. In or- 
der to successfully accomplish the turn- 
ing operation upon a revolving blank, 
the work being revolved and moved 
transversely of the cutting tool, the 
tool must of necessity be moved forward 
and back in a plane transverse the axis 
of the work, so as to trace the outline 
of the finished cam or other work; and 
such tool must likewise be oscillated in 
the plane of its reciprocating movement 
so that it may always maintain the sub- 


trict of Ohio, making the complain- 
jant here defendant therin. The_is-| 
|sue thus raised was again deeided io| 
|favor of Gordon and Redlin. 14 F. (2d) | 
|437. In all of these proceedings, and 
}especially in the last mentioned, the 
|question of patentable novelty was di- 
|rectly presented to the attention and | 
|consideration of the several tribunals. | 
| Cf. Palmer Pneumatic Tire Co. v. Lozier, | 
|90 Fed. 732-6 (C. C. A. 6). The prior 
}art was fully considered. The interfer- 
|}ence was not dissolved for want of | 
| patentable novelty and the bill under 
|R. S. See. 4915 was not dismissed for 
|that reason. While all this may go no 
further than to bind the parties upon 
| the question of priority of invention, un- | 
|less there is “thorough conviction to 
the contrary” (Haughey v. Lee, 151 U. 
S. 282-5; Computing Scale Co. v. Stand- 
|ard Scale Co., 195 Fed. 508, 515-6 [C. C. 
|A. 6], yet it greatly strengthens the | 
|presumption of _ patentability which} 
| arises from the issue of the patent to 
complainant. Hildfeth v. Mastoras, | 
| Supra, at p. 32. | 

A definition of what we conceive to 





| accomplish the Gordon result. 


| Invention in Combination 


stantially normal cutting angle in rela-|be the true inventive step of Gordon 
tion to the surface of the work and |@nd Redlin, in the light of prior practices 
neither skip and scrape nor gouge or|@"d in view of the prior art patents, at 


774-1 (C, C. A. 6). Cf. Outlook Enve- rol cam, as to make a practical suc- 
lope Co. v. General Paper Goods Mfg. | Cont s 
Co., 238 Fed. 877 (C. C. A. 2). It is| the features of disadvantage in the Gor- 
true that the mechanism of the Beophy| gon machine. Thus it is urged that the 
patent can be so reorganized as to cut| Gordon and Melling machines operate 
a cam or other non-geometric figure but upon entirely different principles, the 
this is done only by substituting for the} tool of Gordon tilting upon its cutting 
eccentrics of Brophy the more or less| edge while the tool of Melling oscillates 
arbitraily shaped and specially designed | upon a point remote from such cutting 
Separate control cams of the patent in| edge; the cutting edge of the tool of 
suit. Such reorganization constitutes | Gordon reciprocating substantially in a 
incorporating into the machine of Brophy | straight line, the edge of the Melling 
the essence of the Gordan invention to tool traveling in a marked orbit; and the 
I Such an | lathe of Melling following the teachings 
organization was neither conceived nor especially of the Blanchard lathe with 
disclosed by Brophy, and the possibility, the orbital movement of the tool of 
of reorganization so as to reveal in the! Brophy and Montreuil, while Gordon and 
machine of Brophy the actual disclos-| Redlin take a step backward in the art 
ures of Gordon will not convert the pat- | by abondoning such orbital movement of 
ent to Brophy into an anticipation. Cf.|the tool except to an infinitesimal, 
Topliff v. Toptiff, 145 U. S. 156, 161;| theoretical degree. 
Clough v. Barker, 106 U. S. 166, 175; 
se v. General Fire tener | 
0., - (2d) 682-686 (C. C.A. 2); Bloc : : , 

v. Nathan Anklet support Co., 9 F. (2d) To Both Competing Devices 

311-2 (C. C. A. 2). As stated by the| The above-quoted claim unquestion- 
District Judge, the reorganization itself| ably reads upon the defendant’s machine 
“indicated inventive thought.” and if we go further and compare the 
operative parts of the two machines 
| we find the same essential elements in 
both. As said by the Law Examinor in 


cess of the Melling machine and avoid 


Essential Elements Common 


Of Mechanical Factors the Patent Office interference proceed- 
If we are to look to the prior art and | jngs: ‘Each machine comprise as its 








“hog” such work. 


Tool Swung 
From Axis of Work 


To accomplish these results Gordon 
and Redlin provided two cams adjacently 
mounted upon a shaft turned in syn- 
chronism with the revolution of the 
work. Independent of these cams, but 
suitably placed, a plate or flat rocker 
arm, referred to as the frame, was 
pivotally suspended from a supporting 
shaft. This permitted of a swinging 
movement to and from the work. To 
this frame was affixed a roller bearing 
contacting with one of the cams, and a 
spring tending to draw the frame toward 
such cam and to hold said roller in con- 
tact therewith.. The tool holder was also 
mounted on the frame adjacent the work 
and the angularity of the tool to the 
work was controlled by the other cam 
and a bell crank lever with roller bear- 
ing and spring adapted to hold such 
bearing upon its cam. Neither of the 
controlling cams were replicas of the 
work to be cut but both were more or 
less arbitrarily designed to accomplish 
the dual purpose of swinging the tool 
to and from the axis of the work and of 
oscillating the tool at or near its cutting 
edge so that the normal angle of the 


tool to the work might be continuously | 


maintained. 
Of the claims in issue, claims 1, 2, 





| once disposes of the question of anticipa- 
tion and confirms us in the opinion held 
| by all other tribunals considering the 
question, including the. District Court 
in this action, that invention is dis- 
| closed by the patent to complanant. In 
[or — paveneve step 
;court must first look to the st ) 

| art. Eibel Co. v. 261 'U 
145, 63. The prior art patents most 
strongly relied upon and cleatly the most 
|pertinent, are those to Brophy, No. 
| 649905, May 22, 1900, and Montreuil 
No. 701217, May 27, 1902. ; 


Patent Issued 


On Effective Elements 


The patent to Montreuil related partic- 
ularly to turning articles of elliptical 
form In cross-section. By the employment 
of a sliding tool support as a part of two 
pantographs tied together by link ar- 
rangement and moved by an eccentric of 
proper size making two revolutions to 
each revolution of the work, the tool was 
made to traverse a circular orbit in syn- 
chronism with the recolution of the 
work and at the same time to maintain 
substantially the normal angularity to 
the work. By the means employed the 
Mentreuil lathe could turn only an ellipse 
and the patent neither suggests nor dis- 
|closes means for turning an irregular or 
nongeometric figure. The patent does not 
suggest the necessary function of tool 





the | 
Paper Co., 261 U. S. | 


the specifications to determine the true essential elements, a rotary work holder, 
nature of the invention, the precise in-|a cutting tool, a tool supporting mem- 
ventive step of Gordon and Redlin would | ber movable transversely to the work 
seem to lie in combining with the means | holder, a tool holder adjustably mounted 
for producing reciprocatory movement! on the tool supporting member, work 
of the tool, old in the art, the means for | shaping and tool adjusting canis cooper- 
controlling the oscillatory movement of | ating with the tool supporting member 
| such tool by a separate and specially | and the tool holder, respectively, to vary 
| designed cam, spring and bell crank) the distance between the: tool and the 
|lever, in such organization that the| axis of the work ‘holder, and to control 
means for both reciprocatory and oscil-| the angular relation of the tool to the 
j lating movemenf, working in synchronism | work, and means for rotating the work 
with each other and with the rotation of | holder and the cams synchronously, And 
the work, could cut a cam, crank cheek,| in each machine the cam that moves 
or other mongeometric form. Although | the tool supporting member towards and 
the demand for such a machine tool had | from the work holder is so shaped as 
long existed, such combination had not|to give the desired form to the work.” 
before occurred to anyone. The devices | To this definition of similarity of means 
of Brophy and Montreuil though adapta- | might be added that in both we find the 
ble were not accepted by the trade and| ell crank lever with its roller bearing 
so adapted. Such facts strongly indi- | 3 the means of transmitting. the oscilla- 
cates that the changes were not ob-| 
vious and involved more than mechani- | 
cal skill. Plotts v. Creager, 155 U. §.| 
597; Diamond Rubber Co, v. Consolidated | 
Rubber Tire Co., 220 U. S. 428. The| 
present patent is in a very true sense 
generic and the patentee a pioneer in| 
this particular branch of the art. The 
machine had commercial utility and was 
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tory movement from the control cam to 
the tool. 


The fact that in Melling the tool sup-| 


porting member is apparently pivoted 
at a point remote from the cutting edge 
of the tool is immaterial in principle 
since the point of pivot is controlled en- 
tirely: by the size of the circular guide 
plate which is used. Convert such guide 
plate into a revolving pin of small di- 
mensions and the pofnt, of pivot would 
be brought substantially to the point of 
cut. The Melling machine would then! 
be able to cut a design with hollow or'! 
dimple which it cannot now do. 
fact that the ball crank lever and con- 
trol cam would then have to be rede- 
signed and the objection that the Mell-| 
ing machine would then be subject to the} 
same disadvantages or defects as. the} 
Gordon machine, do not detract from the 
position that in principle the functions 
and the elements of’ the two machines 
are substantially the same. This is the! 
more apparent when applied to the dif-| 
ference in the pattern cams used: to con-| 
trol the line of cut. In the Mellin ma- 
chine the pattern is a replica of the fin- 
ished work and the spring tension im- 
pels the frame toward the work, hold-| 
ing the guide plate firmly against the} 
pattern. In the complainant’s machine 
the work and pattern cam are on opposite 
sides, respectively, of the tool and the! 
roller member controlling the recipro-| 
catory movement. The spring urges the 
frame away from the work, thus holding 
the bearing tightly against the pattern 
cam. In’ the complainant’s machine} 
therefore the pattern cam is not a re-! 
plica but substantially the reverse in 
shape to the pattern of Melling. The; 
principles, however, are identical. 








| Adjustment of Principle 


Melling did not pattern his machine 
upon the Blanchard lathe in so far as the 
tilting of the tool was concerned for the 
principle of the Blanchard lathe contem- 
plated only a revolving circular cutter 
head. The only suggestion drawn by 
Melling from the Blanchard lathe lay in| 
the observation that in a design of that} 
type the radius of the circular cutter at 
the point of cut was always perpendic- 
ular to the tangent of the work,—the 
ideal result,—and that the arc of oscilla- 
tion of the point of cut from above the! 
horizental plane, around the nose of the 
cam, and thence beneath such plane, was | 
of much less degree than the arc of os- 
cillation necessary in complainant’s de- | 
sign. The observation did not solve the. 
problem. 


The principle of the Blanchard lathe 
produced reciprocating movement only, 
which was inoperative to cut with a sin- 
gle tool a non-geometric figure upon the 
revolving work unless the tool were also 
given oscillating movement to maintain 
the normal angularity of the _ tool 
to the work. To produce this os- 
cillation Melling- Turned to and ap- 
propriated the cam and bell crank 
lever construction of the complainant, 
thus producing the desired end by practi- 
cally identical means used by Gordon. 
Morley Machine Co. v. Lancaster, 
129 U. S. 263-281; Cimiotti Unhairing 
Co. v. American Unhairing Machine Co., 
115 Fed. 498-504 (C. C. A. 2); Lourie 
Implement Co. v. Lenhart, 130 Fed. 122, 
129 (C. C. A. 8). This fact was sug- 
gested by the court below when the 
witness Melling was asked: “Well, 
didn’t you get the suggestion of mount- 
ing the single cutter on an arm that in 
some way would rock, changing the re- 
lation of the cutter to the tangent of 
the work, from the Gordon and Redlin 
machine?” This question was not satis- 
factorily answered and it is at least 
worthy of note that the means used 
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To Melling Machine | 
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LISTERINE 


kills 200,000,000 germs in 15 seconds 
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Index and Digest 
Of Latest Federal Court Decisions 


SYLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed fer reference. 





(CONSTITUTION AL LAW: Construction and Operation of Constitutional 

Provisions: Power of Congress to Establish Inferior Courts: Consti- 
tutional and Legislative Courts—There is a difference between the classes 
of inferior courts of the United States established by Congress under Article 
III‘ of the Constitution and those established by Congress under other Articles, 
those courts established under the specific power of Article III being called 
constitutional courts, sharing in the exercise of judicial. power only defined 
in that Article, and having judges who hold office during good behavior, 
with no power in Congress to provide otherwise, and those courts created 
by Congress in the exertion of other powers being called legislative courts, 
having functions directed to the execution of one cr more of such powers 
prescribed by Congress independently of Article III, and having judges 
who hold office for such terms as Congress prescribes, whether it be a fixed 
period or during good behavior—Ex parte Bakelite Corporation. (Supreme 
Court of the United States)—Yearly Index Page 686, Col. 1 (Volume IV). 
May 21, 1929. 


ONSTITUTIONAL LAW: Construction and Operation of Constitutional 

Provisions: Power of Congress to Establish Inferior Courts: Article 
III and Other Articles.—Article III of the Constitution of the United States, 
declaring, in Section 1, that the judicial power shall be vested in one Supreme 
Court and in “such inferior courts as the Congress may from time to time 
ordain and establish,” and prescribing, in Section 2, that this power shall 
extend to cases and controversies of certain enumerated classes, does not 
express the full authority of Congress to create courts, but other Articles 
invest Congress with powers in the exertion of which it may create inferior 
courts and clothe them with functions deemed essential or helpful in carrying 
these powers into execution—Ex parte Bakelite Corporation. (Supreme 
Court of the United States)—Yearly Index Page 686, Col. 1 (Volume IV). 
May 21, 1929. 


MARITIME LIENS:. Creation, Operation and Effect: Waiver of Lien: 

Coal Supplies: Payment by Trade Acceptances: Libel for Unpaid Ac- 
ceptance.—Where the libellant and the owner of a steamship entered into 
two contracts for a designated amount of coal to be used as bunker coal for 
the steamship, which contracts provided that the owner should pay for the 
coal by deliverying certain trade acceptances dated the date of the delivery 
of the coal and endorsed by responsible and acceptable persons, but neither 
contract referred to any lien on the vessel.and each recited that “the entire 
contract between the parties is stated above and there is no outstanding 
condition, warranty, agreement, or understanding;” and, the coal having been 
delivered and the acceptances given, one of the acceptances was not paid 
and was protested, held: A libel is not maintainable against the vessel for 
the amount of the unpaid acceptance, since the libellant, by taking other and 
different security than the vessel, which it still retains, without stipulation 
for the retention of the lien, waived the lien against the vessel which it 
otherwise would have had.—W. A. Marshall & Co., Inc., v. Steamship “Pres- 
ident Arthur,” etc. (Supreme Court of the United States)—Yearly Index 
Page 709, Col. 1 (Volume IV). May 23, 1929. 


Patents 


ATENTS: Validity: Lathes for Turning Metal.—Patent No. 1542803, 

relating to lathes for turning irregular bodies of metal such as cams, 
cheek pieces of cranks, etc., held: Valid, since not anticipated by any of the 
prior art devices, none of them disclosing the purpose, means and mechan- 
ism for accomplishing the end of the patent in suit, and a structure corre- 
sponding to the plaintiff’s device, built up from two prior patents. “indicated 
inventive thought.”—-Gordon Form Lathe Company v. Walcott Machine Com- 
pany. (Circuit Court of Appeals for the Sixth Circuit).—Yearly Index Page 
722, Col. 1 (Volume IV). May 24, 1929. 


ATENTS: Infringement: Lathes for Turning Metal.—Where claim 2; 

Patent No. 1542803, read on defendant’s sizucture, a comparison of the 
operative parts of the two machines indicating that the same essential ele- 
ments and the same principle of operation were present in each, and it was 
shown that defendant built up his machine after inspecting plaintiff’s 
apparatus and noting its defects, made a more perfect machine, held: De- 
fendant infringed, since superiority of operation does not of necessity nega- 
tive infringement.—Gordon Form Lathe Company v. Walcott Machine Com- 
pany. (Circuit Court of Appeals for the Sixth Circuit)—Yearly Index Page 
722, Col. 1 (Volume IV). May 24, 1929. 
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As we have said, the elements of cam 


bear such close functional and physical | 
relationship to those employed by Gor-| and bell crank lever to rock the tool, in 
don and Redlin and that the organiza-| combination with means for reciproca- 


tion involving their use did not occur 
to Melling until after he had inspected 
the complainant’s machine in operation. 


tory, motion of the tool constituted the 
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No 


dandruff 


now— 
this simple way 


This simple way of treating dan- 
druff has been proved successful by 
tens of thousands—after compli- 
cated methods failed. Simply douse 
full strength Listerine on the scalp 
and massage thoroughly. Keep this 
treatment up systematically. You 
will be delighted by results. 
Dandruff is a germ condition 
which yields to Listerine because 
the latter is powerful against germs. 
Laboratory tests show that full 
strength Listerine destroys even 
the stubborn Staphylococcus Aure- 
us (pus) and also kills 200,000,000 
of the Bacillus Typhosus (typhoid) 
germs in 15 seconds. We could not 
make such a statement unless we 
were prepared to proveit to the en- 
tire satisfaction of the medical pro- 
fession and the U. S. Government. 
Lambert Pharmacal Company, 
St. Louis, Mo., U.S. A. 








Simply Delighted 


Experienced shavers are 
simply delighted with 
LISTERINE SHAVING 
CREAM. So cool. So re- 
freshing. 


THE SAFE ANTISEPTIC 
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Bills and Resolutions 


Introduced in Congress 


is a list of public bills and resolutions introduced in the Houses of 


Following 


Congress and classified similarly to the 


States in force December 6, 1926,” 


member introducing it, the title and the committee to which it was 
referred are given. 


Title 5 — Executive Depart-|Title 40 — Public Buildings, 


ments and Government offi- 


cers and Employes 


S$. 1246. Mr, Tydings. Entitled “An act | 


to amend the act entitled ‘An act for the} axron, 
retirement of employes in the classified} Grounds. 


civil service, and for other purposes,’ ap- 
proved May 22, 1920,” approved July 3, 
1926 (with an accompanying paper); Civil! 
Service, | 


Title 7—Agriculture 

S. J. Res. 44. Mr. McMaster. Authoriz- | 
ing the establishment of an agricultural | 
products experiment station in the State, 
of South Dakota; Agriculture and Forestry. ; 


Title 10—Army 


H. R. 3243. Mrs. Kahn, Calif. To author- 
ize the appointment of Quartermaster 
Corps clerks as warrant officers; Military 
Affairs. 


Title 12—Banks and Banking 

S. 1247. Mr. Thomas, Okla. Fixing and 
establishing the legal and contract rate of 
interest between persons, firms,’ associa- 
tions and corporations when residents of 
different States, and prescribing penalties; 
Banking and Currency. 


Title 13-——Census 

H. R. 3244. Mr. Swing, Calif. Authoriz- 
ing and directing the Director of the Cen- 
sus to collect and publish statistics con- 
cerning the need for old-age pensions; 
Census, 


Title 16—Conservation 

H. R. 3245. Mr. Englebright, Calif, Au- 
thorizing appropriations for the construc- 
tion and maintenance of improvements 
necessary for protection of the national 
forests from fire: Agriculture. 


Title 23—Highways ’ 

S, 1248, Mr. Brookhart. To provide for 
the construction of certain national high- 
ways; Agrciulture and Forestry. 


Title 31—Money and Finance 

H. R. 3240. Mrs, Kahn, Calif. to increase 
the salaries of the United States customs 
guards; Ways and Means. 


Title 34—Navy 


H. R. 3242. Mrs, Kahn, Calif. Establish- 
ing a naval record for certain officers and 
enlisted men of the Naval Militia of Cali- 
fornia who performed active duty on the 
U. S. S. Marion or Pinta during the war 
with Spain; Naval Affairs, 


Title 38 — Pensions, Bonuses, 


and Veterans’ Relief 

H. R. 3239. Mr. Elliott, Ind, To amend 
an act entitled “An act to increase the 
pensions of certain maimed veterans who 
have lost limbs or have been totally dis- 
abled in the same, in line of duty, in the 
military or naval service of the United 
States; and to amend section 4788 of the 
Revised Statutes of the United States by 
increasing the rates thereon for artificial 
limbs,” approved February 11, 1927 (U, 8S. 
C. Supp. 1, title 38, sec. 168a); Invalid 
Pensions. 

H. R. 3241. Mrs. Kahn, Calif. Granting a 
special pension to officers and enlisted men 
who received the medal granted to those 
who participated in the Battle of Manila 
Bay, May 1, 1898; Pensions, 


Improvement in Apparatus 





Fails to Avoid Infringement | « 


[Continued from Page 8.] 
essence of Gordon’s inventive step. The 
patent is considered by us as a primary 
or generic one and the claims are en- 
titled to great liberality of construction, 
Doubtless the use of the Blanchard lathe 
principle to produce reciprocatory move- 
ment, the use of the circular guide plate 
of relatively large proportions, as com- 
pared with the work, and the resulting 
pivoting of the tool at a point sub- 
amie removed from its point, was 
a valuable improvement which perhaps 
was patentable as such. But superiority 
of operation does not of necessity nega- 
tive infringement. Schiebel Toy, etc., 
Co. v. Clark, 217 Fed. 760, 771; Toledo 
Mach. & Tool Co. v. Bliss Co., 287 Fed. 
443, 447 (both C. C. A. 6). Applying 
the doctrine of broad equivalents prop- 
erly applicable to generic patents, the 
variation ‘between the conceptions of 
Gordon and Melling did not take the 
machines of Melling out of the domina- 
tion of the claims awarded to Gordon 
and Redlin. Hildreth v. Mastoras, 257 
U. S. 27, 36; Temco Electric Motor Co. 
v. Apco Mfg. Co., 275 U. S. 319, 328; 
Hoyt v. Horne, 145 U. S. 302, 309; Otto 


| 





Coking Co. v. Koppers Co., 258 Fed. 
122-185 (C. C. A. 3). 

Tersely expressed, our opinion is that 
Melling accomplished the same result 
as Gordon, perhaps more efficiently, 
mechanically, but nevertheless by the 
employment of substantially the same 
means, or their equivalents, operating 
in substantially the same manner. This 
has universally been held to constitute 
infringement and we so hold. Machine 
Co. v. Murphy, 97 U. S. 120; Westing- 
house v. Boyden Power Brake Co., 170 
U. S. 537, 568-9; Schiebel Toy & Nov- 
elty Co. v.. Clark, supra; Allen v, 
Wingerter, 17 F. (2d) 745-7 (C. C. A. 3). 

Such decision is, of course, applicable 
to both defendant’s cam cutting and 
crank shaft contour lathes, in both of 
which the patented combination of ele- 
ments appears. 

The judgment is reversed so far as 
the finding of noninfringement is con- 
cerned, and the cause is remanded for 
further proceedings consistent with this 
opinion. 

April 12, 1929. 


Arguments Against Seating 
Of Mr. Vare Are Presented 


7 (Continued from Page 2.]} 

in Philadelphia and Allegheny counties, 
89 different systems of fraud were un- 
covéred, many of them operative at the 
same time in individual districts. In 
the welter of such corruption, confusion 
and irregularities the separation of the 
legal from the illegal votes in these two 
cities is a manifest impossibility. 

Without dealing with the important 
but relatively side issues of like practices 
in the counties of Delaware, Lacka- 
wanna, Luzerne and Schuylkill, the sali- 
ent, unchalle and undisputed fact 
remaing that the people of the State of 
Pennsylvania outside of those twin cen- 
ters of political debauchery, Philadelphia 
and Pittsburgh, recorded their uncor- 
rupted ballots for the election of Wil- 
liam B. Wilson to the Senate of the 
United States. 

Carrying 55 of the 67 counties of the 
State, he came to Pittsburgh with a pop- 
ular majority of 97,255 votes, and tri- 
umphing over the corruption he met 
there, he swept on to Philadelphia with 
@ popular majority of 59,422. 


thorize the sale of the Government prop- 


“Code of Laws of the United 
The number of the measure, the 


Property, and Works 


H. R, 3246. Mr. Seiberling, Ohio. To au- 


in 
and 


acquired for a post-office site 
Ohio; Public Buildings 


erty 
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Changes in Status 
Of Bills 


Title 5 — Executive Depart. | 
ments and Government offi- 


cers and Employes 
S. 15. To amend the act entitled “An 
Act to amend the Act entitled ‘An Act 
for the retirement of employes in the clas- 
sified civil service, and for other purposes,’ 
approved May 22, 1920, and Acts in amend- 


“4, 


ment thereof,” approved July 3, 1926, as | 


amended. Reported to Senate May 238. 


Title 12—-Banks and Banking 


8S. Res. 58. To investigate activities of 
real estate and finance corporations in the 
District of Columbia concerning the sale 
of mortgage bonds upon property. Re- 
ported to Senate May 23. 


Title 36—Patriotic Societies | 


and Observances 
8S. 616. To authorize the Secretary of War 
to lend War Department equipment for use 
at the world jamboree of the Boy Scouts 
of America. Passed by Senate May 23. 


Army Orders 


First Lieut, Frederic W, Gerhard, jr., 
Chem. War Serv., orders of May 6 amended. 

Second Lieut. Vera H. Wiseman, Air 
Corps, orders of May 15 revoked. 

Capt. William Foelsing, Q. M. C., from 
Walter Reed General Hospital, Washing- 
ton, D, C., to Fort Slocum, N, Y. 

First Lieut. Muir S, Fairchild, Air Corps, 
from Wright Field, Dayton, Ohio, to Santa 
Monica, Calif, 

Each of the following officers of the 
Chem, War. Ser. Res., to duty at Edge- 
wood Arsenal, Md.: Lieut Col. Horace 
Greely Byers, Lieut. Col, John Thomas 
Taylor. Captains Raymond Leicester Abel, 
John Raymond Conohay, Harry Forman 
Hitner, Oscar Beatty Mahaffie, Frank 
Everett Rupert, First Lieutenants Frank 
Clarence Hilberg, Harold Cedric James, 
Earl Gerberich Loser, Norman Wight Met- 
ealf, Second Lieutenants Paul Dryden 
Boone, John Lawrence Cummings, Robert 
Fisher Davis, Charles Wagoner Knight, 
Robert Courtney Mottley. 

Col. John P. Wade, General Staff Corps, 
relieved from duty with the War Depart- 
ment General! Staff, and will remain on his 
present duties. 

Col. Gideon H. Williams, Inf., orders of 
April 24 revoked. 

Lieut. Col. Vaughn W. 
from Washington, D. C., 
Kans, 

Maj. Winfrid M. Blunt, Cav., orders of 
March 26 amended. 

First Lieut. John J. Downing, Signal 
Corps, orders of March 18 amended. : 

Mstr, Sgt. James L, Simkins, Signal 
Corps, will be placed upon the retired list 
Seattle, Wash. 

First Lieut. Cary J. King, jr., 
Corps, orders of April 22 amended. 

Second Lieut. Russell A. Wilson, Signal 
Corps, from Fort Monmouth, N. J., to 
Yale Unfversity, New Haven, Conn. 

First Lieut. Robert Nelson Smith, Med. 
Corps, Res., orders of May 8 amended. 

First Lieut. James W. Darr, Inf., from 
Fort Benning, Ga., to St, Louis, Mo. 

First Lieut, James T. Loome, from Fort 
Sill, Okla,, to the Massachusetts. Institute 
of Technology, Cambridge, Mass. 

First Lieut. Charles H. Gibbon, Q. M. C., 
from Boston, Mass., to the Harvard Grad- 
uate School of Business Administration, 
Cambridge, Mass, 

Capt. Rufus A. Parsons, Inf., orders of 
March 28 amended, 

First Lieut. Charles H. Hixon, F. A., 
from Purdue University, Lafayette, Ind., to 
Honolulu, Hawaii. 

Sec. Lieut. Olive C. Torbett, E. C., orders 
of April 25 amended. 

Capt. Aubrey I. Eagle, Air Corps, from 
Fort Leavenworth, Kansas, to Langley 
Field, Va. 

Capt, Arthur L. Koch, Q. M. C., retired 
upon his own application. 

Capt. Joseph P. Cromwell, Adjutant Gen- 
eral’s Dept., from Manila, P. I., to Fort 
Bliss, Texas. 

Major John F, Crutcher, Adjutant Gen- 
eral’s Dept., from Honolulu, Hawaii, to 
Fort Bliss, Texas. 

Major John G..MacDonnell, Adjutant 
General’s Dept:, from Fort Sam Houston 
Texas, to Honolulu, Hawaii. ; 

Sec. Lieut. James G. Barnett, Inf., from 
Fort Benning, Ga., to Manila, P. I. 

First Lieut. Charles Carlton, Inf., from 
Fort Benning, Ga., to North Georgia Ag- 
ricultural College, Dahlonega, Ga. 

First Lieut. Leon C. Boineau, Inf., from 
Port a , - duty with the Or- 
ganize eserves 0 e Fo Sor’ 
Columbus, 8. C. aa Corps Arve, 

Capt. Ade Orrill, Inf., from For 
Utah, to the Canal Zone. ret Dour 


Navy Orders 


Ch. Carp. Francis J, Wilson, det. U. S. S. 
Argonne about August 30; to U. 8. §, 
Aroostook, 

Ch. El, Joshua V. B. Meeker, det. Navy 
Yard, Puget Sound, Wash., abou ; 
to U. S. S. Maryland. pom er a 

The following officers have been assigned 
to temporary duty Naval Air Station, Pen- 
re i 

ieut. (j. g. eorge W. Evans, jr., 
v.S - Decatur about Aug. 24, , tres 
ieut. (j. g.) Géorge C. Montgomer . 
U.S. s. Melvin about sci een 
ieut. (j. g.) William J, Mullins, det. U. 
. > ae oe cept. 1. red 
ieut. (j. g.) Woodward Phelps, det, U. 
8. S. Florida about Sept. 1, . .% 

Lieut. (j. g.) William H. Shahan, det. 
U.S. 8. Mervine about Aug, 25. 

Lieut, (j. g.) Harry B. Temple, det. Nav. 
Oper, Base, Hampton Rds., Va., as aide to 
Comdt. about July 1. 

Lieut. (j. g.) Hunter Wood, jr., det. U. 
S. S. Doyen about Aug, 25, 

Ens. Ethan W. Allen, det. U. S. S. Cali- 
fornia about July 1. 

Ens. Argyll E. Buckley, det. U. S. 8. 
Idaho about July 1. 

Ens. John L, Burnside, jr., det. U. S. 8, 
Saratoga about July 1. 

Ens. Lannie Conn, det. U, S. S. California 
about July 1. 

Ens. Francis E. Cromwell, det. U. S. S. 
Saratoga about July 1. 

Ens. Etheridge Grant, det. U. 8. 8S. Self- 
ridge about Aug. 24. 

Ens, Myron W, Graybill, det. Nav. Torp. 
Sta., Newport, R. 1, about June 20. 

Ens. Patrick Henry, jr., det. U. S. 8. 
Colorado about July 1, 

Ens. William R. D, Nickelson, jr., det. 
U. 8, 8. California about July 1. 

Enst Leonidas W. Pancoast, det. U. S. 8, 
Maryland about July 1, 

Ens. Carl J, Pfingstag, det. Naval Acad- 
emy about June 15. 

Ens, Calvin E, Wakeman, det, U. S. S. 
Bruce, about Aug. 25. 

Lieut. Comdr. Richard Haight Gifford (C, 
E. C.), U. S. N., died on May 12, 1929, at St. 
Elizabeth's: Hospital, Washington, D. C. 


Cooper, Cav., 
to Fort Riley, 


Signal 
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Topical Survey of the Government 


M HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism, No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 

the Government is doing. 

—WILLIAM H. TAFT, 

President of the United States, 
1909-1913. 


are not jealous of the amount 
ir Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 
1913-1921. 


Te people of the United States 
the 


AKING a daily topical survey of 
all the bureaus of the National 
overnment, grouping related activi- 


ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 


them. 


Such a survey will be useful to 


schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. ° 


Basis Employed in Reapportioning Membership 
Of House Among States Is Fixed by Federal Law 


Topic 42—Congressional Reapportionment. 
First Article—History of Reapportionment 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Congressional 


reapportionment. 


By William A. Ayres, 


Representative in Congress From Kansas, 


sentatives always has presented difficult ques- 


EAPPORTIONMENT of the House of Repre- 
R tions in the discussions in both kLranches of 


Congress. 


The very first apportionment measure, passed by 
Congress in 1792, was vetoed by President Washing- 
ton as unconstitutional, in that it provided for a Repre- 
sentative for each 30,000 of population, being the mini- 
mum fixed by the Constitution, and also an additional 
number to the States having the largest fractions left 


over after the division was made. 


In vetoing this measure Washington said: 


“The Constitution has also provided that the num- 
ber of Representatives shall not exceed one for every 
80,000; which restriction is, by the context, and by 


fair and obvious construction, to be 


arate and respective numbers of States; and the bill 


has allotted to eight of the States 
every 30,000.” 


There was no attempt to pass another act to meet 
this situation prior to 1842 and therefore these frac- 
tions of population went unrepresented. 


* * * 


N 1842 an act was passed providing that from and 
after the third day of March, 1843, the House of 
Representatives shall be composed of members elected 
agreeable to a ratio of one representative for every 


70,680 persons in each State and of 


presentative for each State having a fraction greater 
than one moiety of said ratio computed according to 
the rule prescribed by the Constitution of the United 


States. 


There was no greater power given Congress to pass 
the law in 1842 allowing a representative for these 
fractions than there is at this time to pass a law elimi- 
nating aliens or persons not naturalized in arriving at 
Yet it was passed and 


a fair basis for apportionment, 
no constitutional amendment was 


court has held this law unconstitutional. 


of where Congress saw its duty 


rights and powers expressly given to provide for a 
fair and equitable representation from each and every 
State, just as Congress should do at this time. 


* * * 


THE act of 1842 also provided for the several States 
to be divided into Congressional Districts. 


gress. 
State. 


tofore all members of Congress had been elected at 
large. That is to say, Virginia had 10 members of Con- 
All 10 were elected by the vote of the entire 
And so it was with all of the States. 


When this provision of electing by districts was pro- 


tioned among 


applied to the sep- years after the 


more than one for 


posed the constitutional lawyers came forth and con- 
tended that the Constitution did not provide for such 
a law and therefore it was unconstitutional, 
that there was no specific provision in the Constitution 
for such a remedy as electing Representatives to Con- 
gress by districts, neither was there any provision in 
the Constitution that prohibited such a law. The con- 


stitutional provision at that time regarding the elec- 
tion of members of Congress was: 


It is true 


“(Representatives and direct taxes shall be appor- 
the several States which may be in- 
cluded within this Union, according to their respective 
numbers, which shall be determined b 
whole number of free persons, includin 
to service for a term of years, and excluding Indians 
not taxed, three-fifths of all other persons.) 


adding to the 
those bound 


“The actual enumeration shall be made within three 
first meeting of the Congress of the 
United States and within every subsequent term of 10 
ears, in such manner as they shall by law direct. 


he number of Representatives shall not exceed one 


one additionel rep- 


Just as man 


required, and no 
It was a case 
and exercised the 


(Dem.), 


Here- 


for every 30,000, but each State shall have at least 
one Representative.” 


* * 


Tr CAN readily be seen that there is no authority 
whatever to divide the various States into Con- 
gressional Districts. 
few of the many speeches made by recognized states- 
men and great lawyers who contended that such a de- 
parture from the plain provisions of the Constitution 
as to pass a Jaw providing for Representatives to Con- 
gress being elected from districts instead of the State 
at large was clearly unconstitutional, and to do so 
would require an amendment to the Constitution. 


It might be interesting to cite a 


members of this House and the Sen- 
ate are contending at this time that it is necessary to 
have an amendment to the Constitution in order that 
aliens may be excluded in arriving at a correct basis 
for representation in apportioning the members of 
Congress, Let me say that their reasoning is no better 
than the reasoning and arguments adyanced by pro- 
found statesmen in both branches of Congress in 1842, 
when not a constitutional amendment but a statute was 
enacted providing for Congressional Districts. 


In the next article, Representative Ayres 
of Wichita, 
speeches in the House in past Congresses re- 
garding apportionment. 


Kans., will discuss 


Copyright, 1929, by The United States Daily Publishing Corporation. 


Patent Suits Filed 


(Statement of Patent Office of notices under 
sec, 4921. R, &., as amended Feb. 18, 1922.) 


886541, Blbert R. Robinson, Rails, filed 
Mar. 1, 1929. D. C. N. D., DL, Doc. 8991, 
Louis Kuleszal et al. v. American Car and 
Foundry Co. 

957974, Mahlon E. Layne, Well Mechan- 
ism, Reissue 13467, Same, 1317096, Fenn 
H, Palmer and Samuel C. Carter, Auto- 
matic Self-Plumbing and Oiling Pump Head, 
1456906, John D. Noland, Centrifugal 
Pumps, 1499923, Samuel N. Hall, Clutch 
Device for Pumps, 1516681, Fenn H. Pal- 
mer, Auto Reversing Pump Head, 1622080, 
Rhode R. Reynolds, Liquid Level Tank 
Gauges, and 1603548, Mahlon E. Layne, 
Shaft Coupling, D. C. 8. D., Calif., Doc. 
L-65-H, Layne and Bowler Corp. v. Peer- 
less Pump Co, et al, Dismissed as to VU. S. 
Elec, Mfg. Co. Apr. 30, 1928; Dismissed as 
to Peerless Pump Co., Oct, 30, 1928. 

1109812, Oliver C. Allen, Suspension 
Fencing, C. C. A. 7th Cir., Doc. 4124, 
Ditto, Inc, v. Vivid, Inc. Decree affirming 
decree of D. C. Apr, 17, 1929. 

1011484, Almond A. Perkins and Edward 
Double, Method of Excluding Water from 
Oil Wells, D. C. 8. D., Calif., Doc. G-114 
T. Eq, Perkins Oil Wells Cementing Co. 
v. J. M. Owen, Final Decree, accounting 
for plaintiff, Jan. 17, 1929. 

1125476, Georges Claude, System of 
Tiuminating by Luminescent Tubes, filed 
Apr. 30, 1929, D. C., Wash., Doc. 669, 
Claude Neon Electrical Products Co. v. 
Neon Supply Co., Inc, 

1125476, Georges Claude, System of 
Illuminating by Luminescent Tubes, filed 
Apr. 5, 1926, D. C. 8S. D., N, Y., Doe, Eq 
36-173, Claude Neon Lights, Ine. v. Rain- 
bow Lights, Inc. 

1128292, Edwin Henry. Colpitts, Electric 
Wave Amplifiers, 1231764, Fritz Lowen- 
stein, Telephone Relays, 1426754, Robert C. 
Mathes, Circuits for Electron Discharge 
Devices, 1432022, Raymond E. Heisung, 
Circuit Connections of Electron Discharge 
Apparatus, 1483273, David G. Blather, Cir- 
cuit for Heating The Filaments of Audions, 
1488550, Even Johannessen Overaasen, De- 
vice for Driving Motors with a Heavy and 
a Light Fuel, 1493395, Henry Simon, Maga- 
zine Screw Drivers, 1604537, Harold De For- 
est Arnold; Power Limiting Amplifying 
oe, filed Apr.'20, 1929, D. C., W. D., 

. ¥., Doe, 1578-I, Western Electric Co., 
Inc. v. Sol Wallenstein. 

1132273, Webb Jay, Fuel Supply System 
for Explosive Engines, and 1635692, Fred 
G, Schweisthal, Valve Snap Action, D. C., 
8S. D., Calif., Doc. O-19-M Eq., Stewart- 
Warner Speedometer Corp. et al. v. F. B. 
Redman et al. Infringemént decreed. In- 
japotion restraining infringement, Apr. 15, 
1929. 

1154948, Rachel Sudiah, Soft Fold-over 
Collars, filed May 8, 1929, D. C., 8. D., N. 
Y., Doc. Eq 49-149, Rachel Sudiah v. The 
Manhattan Shirt Co.; Doc. Eq 49-150 v. 
Ferdinand ‘Jacobson et al. 


1164718, Horace C. Hill, Machines for 
Manufacturing Spherical Bodies, C. C. A., 
ith Cir., Doc. 4089, Peltier Glass Co. v. 
The Akro-Agate Co. Decree reversing 
decree of D, C., and dismissing bill, May 
4, 1929. 

1219881, Giedon Sundback, Separable 
Fasteners, 1243458, Same, 1557881, Same, 
Fasteners, and 1671921, Peter A. Aronson, 
Separable Fastener, filed May 9, 1929, D. 
Cc, Conn., Doc, 2006 Eq, Hookless Fastener 
Co. v. G. E, Prentice Mfg. Co, 

1231764. (See 1128292.) 

1243458, (See 1219881.) 

1262861, Samuel B. Smith, Incubators, 
D. C., Ohio, Western Div., Doc. 985 Ea, 
Samuel B. Smith et al. v. Joseph F. 
Bushong. Consent decree holding patent 


valid, May 4, 1929; Doc. 986 Eq, v. George 
M. Glaser, Consent decree holding patent 
valid, May 9, 1929. 

1283646, Charles A. Brown, Rock Drill 
Bits, filed May 1, 1929, D. C. 8. D., Calif., 
Doc, P-67-J Eq, E. M. Smith et al, v. 
Arthur M. Weber (Spartan Steel Co.), 

1285338, Clyde Oden and John A. 
Schmitt, Teat Cup Claws, and 1647971, John 
Anton Schmitt, Pulsators, filed Mar. 19, 
1929, D. C. N. D., Ill., Doc. 9029. The Uni- 
versal Milking Machine Co. v. Rite-Way 
Products Co. 

1291897, William C. Huebner, Apparatus 
for Positioning the Printing Plates on the 
Plate Holders of Photographic Printing 
Apparatus, appeal filed Apr, 18, 1929, C. C. 
A., 7th Cir., Doc. 4173, Directoplate Corp. 
v. Huebner-Bleistein Patents Co. et al. 

1302584, Lawrence Olsen, Methods of 
Forming Bearings, C. C. A., 7th Cir., Doc. 
4085, American Bearing Corp. v. Milwaukee 
Die Casting Co. Decree affirming: decree 
of D. C., Apr. 8, 1929. 

1307733, Arthur V. Gulborg, Lubricating 
, Apparatus, and 1307734, Same, Lubricating 
Means, D. C. S, D., Calif., Doc, O-47-M Eq, 
The Bassich Mfg. Co. v. D. B. Kirkpatrick 
(D. B. Kirk, D. B, Kirby) et al. Decree 
finding patent valid and infringed; per- 
petual injunction, Dec. 4, 1928, 

1307733, Arthur V. Gulborg, Lubricating 
Apparatus, and 1307734, Same, Lubricat- 
ing Means, filed Apr. 23, 1929, D. C. 8. D., 
IN. Y., Doc. Eq 49-92, Alemite Mfg. Co. v. 
Biddle Purchasing Co. et al. 


1307734, (See 1307733.) 

1307734, Arthur V, Gulborg, Lubricating 
Means, filed May 7, 1929, D. C. N. D., IIL, 
Doc. 8996, Alemite Mfg. Corp. v. Bel Mel 
Corp. 

1317096. (See 957974.) 

1382550, Del Roy F. Fowler, Padding 
Bandages, D. C., E. D., Mich., Eastern Div., 
Doc. 1608, Del Roy F. Fowler v. Detroit 
Bedding Co. Bill dismissed, Apr. 26, 1929. 

1383076, Leo Hofmeister, Flat Tire 
Alarm, filed May 1, 1929, D. C., Middle Dis., 
Penn., Doc, 622 (Mar. Term. 1928) United 
Milk Crate Corp. v. York Icé Machinery 
Corp. 

1426754, 1432022. (See 1128292.) 

1483542, George Kolistede, Beauty Boxes, 
iD. C., Ss. D. N. ¥., Doc. Eq 88-122, V. E. 
Black Co., Inc., v. V. Vivaudou, Inc. ét al. 
amas dismissed under rule 57, May 4, 
1929. 

1456906. (See 957974.) 

1457625, Aaron Freydberg, Fabric Bind- 
ing Strip, D. C., S. D., N. Y., Doc. Eq 
38-237, Freydberg Brothers, Inc. v. Crown 
Mfg. Co, et al. Cause dismissed under rule 
57, May 4, 1929. 

1460716, Butler F. Greer, Book Form 
Savings Bank, filed Apr, 13, 1929, D. C., S. 
. N. Y¥., Doc. Eq 49-79, Benjamin Ber- 
nard Deitel et al. v. The Reich-Ash Corp. 
et al.; Doc. Eq 49-80 v. La Minuette Trad- 
ing Co. et al.; Doc. Eq 49-81. v. David H. 
Zell et al. 

1483273, 1493395, 1488550. (See 1128292.) 

1494670, Arthur J, Delaney & Harry F. 
Rasneor, Separators for Flowing Oil Wells, 
D. C., 8. D,, Calift., Doe, J 32 H, Delaney 
Rasneor Co., Inc., v. The Marine Oil Corp. 
Dismissed without prejudice, Jan, 10, 1929. 

1499928, 1516681. (See 957974.) 

1504537. (See 1128292.) 

1516012, George F, Hinrichs, Improve- 
ments in Poultry Packing, C. C, A., &th 
Cir., Doc. 8232, George F. Hinrichs, Inc., 
v. L. C. Henderson et al. (Henderson Pro- 
duce Co.) Decree of D. C, Ct., E. D. Mo., 
affirmed, Apr. 26, 1929. 

1517659, Frederick C. Warne, Dise Har- 
rows, D. C., 8. D., Calif., Doc. N-85 M Ea, 


ee te A 


ban “bee “22a “UB OD Core O05" en-~ 


The Roderick Lean Co., v. H. Fred Towner 
(Towner Mfg. Co.). Dismissed for want of 
prosecution, May 8, 1929. 

1518765, Frank E, Wood and Clarence G. 
Wood, Toy Aeroplanes, and 1697226, Stan- 
ley L. Connel, Mechanical Motor, filed May 
8, 1929, D. C., S. D., N. Y., Doe. Eq 49-129, 
The Girard Model Works, Inc., v. Henry 
Katz and Co., Inc. 

1522080. (See 957974.) 


1526982, Edward W. Hill, Stencil Sheets, 
appeal filed May 1, 1929, C. C. A., 2nd Cir., 
Doc. 10492, A. B. Dick Co. v. Simpbeator 
Corp. et al, 


1528480, Norman <A. Henderson, Milk 
Bottles and Cream Separators for Use 
Therewith, filed Apr. 15, 1929, D. C, Kans., 
1st Div., Doc. 1239-N, Cream Top Bottle 
Corporation v. Elmer Bailes (Bailes Farm 
Dairy); Doc. 1240-N, v. H. K, Buehler 
(Forsen Dairy); Doc. 1241-N, v. J. L. 
Bridges (J. L. Bridges Creamery); Doc. 
1242-N, v. R. M. Sebree (Crescent Dairy): 
Doc, 1248-N, v. B. F. Layton (Pleasant 
View Dairy); Doc. 1244-N v. B. P. Vochat- 
ver (Merriman Park Dairy). 


1529912, James V. L. Peacock, Pulling 
Machine, C. C. A., 6th Cir., Docs, 5116-5117, 
Tom Huston et al. v. Clyde Iron Works; 
Claims 1, 2, and 5, held valid and infringed; 
claims 4 and 7 held invalid, May 10, 1929, 

1534124, John B. Kemp, Pad Holders, D. 
c., 8. D., N. Y., Doc. Eq 38-312, Clark Loose 
Leaf Mfg. Co, v. William H. Friedman et 
al. (Ready Reference Publishing Co.). Bill 
dismissed, May 4, 1929. 

1541988, William Meyer, Method of and 
Means for Drying, and Design 70024, Same, 
Combined Casing and Support for Hair 
Dryer, D. C., W. D., N. Y., Doc. 1034 F, 
William Meyer v. Modern Electric Equip- 
ment Co., Inc., Final Decree, May 13, 1929, 
1557381. (See 1219881.) 

1603548. (See 957974.) 

1628591, Percival Harris, Wig for Dolls, 
filed May 3, 1929, D. C., S. D., N. 'Y., Doc. 
Eq 49-128, Mutual Hair Goods Co., Inc., 
et al v. Beauty Doll Mfg. Co. 

1635692, (See 1132273.) 

1647971. (See 1285338.) 


1670082, Dean M. Solenberger, Piston 
Rings, filed Apr. 27, 1929, D. C., 8. D., N. 
Y., Doc. Eq 49-109, The Simplex Piston 
Ring Co. of America, Inc. v. United Mo- 
tive Parts Co., Inc, 

1671921. (See 1219881.) 

1684756, Wilmot 8. Close, Means for 
Shipping by Parcels Post, filed Mar. 26, 
1929, D. C., N. D., Ill, Doc. 9049, Ad-Tape 
Ce., Inc., ¥, 


0. 
1697226. (See 1518765.) 


mic Devices, and 1707545, Edward C. Wente, 
Acoustic Devices, filed Apr. 22, 1929, D. 
Cc, Ohio, Doc. 982, Eq, Western Electric 
Co., Ine. v, Silverphone Corp. 

1707545. (See 1707544.) 

1709841, Arthur Vincent Da Casta, Tone- 
Producing Toy, filed Apr. 6, 1929, D. C., 
8, D., N. Y., Doc. Eq 49-144, Arthur V. Da 
Costa v. Irwin and Co., Inc. 

Reissue 16566, Edna Sanguinet Ward, 
Bathing Shoe, filed May 4, 1929, D. C., 8S. 
D., N. Y¥., Doc. Eq 49-130, Edna S. Ward 
v. Edwin A. Guinzberg, 

Reissue, 16590, Carl G. Olson and Frank 
W. England, Hob-Grinding Machines, filed 
Mar. 19, 1929, D. C., BE. D., Mich., South- 
ern Div., Doc. 3420, Illinois Tool Works 
v. Michigan Tool Co, 

Design 60740, Louis Siderman, Stockings, 
and Design 70307, Walter KE. Zander, 
Stocking, filed Apr. 16, 1929, D. C., Del, 
Doc., 720 Eq, Schletter and Zander, Inc., 
v. Gotham Silk Hosiery Co., Inc. 

Design 70024. (See 1541988.) 

Design 70307, (See Design 60740.) 
Trade Mark 235257, Manoli P. Elieff 
(Chicago Candy and Cone Co.), Candy, 
étc., filled Feb. 6, 1929, D. ©, N. D., DL, 
Doc. 8910, Manoli P. Elieff, éte., v. Wal- 
green Co., etc, 
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New Books 


List supplied daily by the Library 
eign languages, 
i 


|... The Anglo-French project for limita- 
tion. of armament: British white paper, 
address of Viscount Grey of Fallodon, 
debate in the House of lords. (Interna- 
tional conciliation, January, 1929, no. 246, 
British white paper” reprinted from Mis- 
cellaneous, no. 6, 1928 (Gt. Brit. Foreign 
office) issued as Cmd. 3211.) 83 p, Wor- 
cester, Mass., New York city, Carnegie en- 
dowment for international peace. Divi- 
sion of intercourse and education, 1929. 
29-9365 

Betz, Frederick. A first German book, with 
exercises, by . .. and William Raleigh 
Price. 473 p., illus. N. ¥., American book 
co., 1929. 29-9275 
Bond, John. Mussolini, the wild man of 
Europe. 206 p., illus. Washington, Inde- 
pendent publishing co., 1929. 29-9355 


| Chamberlin, Ethel Clere. Heroes of peace, 


by ... illustrated by Margaret M. Head. 
313 p., illus. N. Y., G. Sully and co., 1929, 
29-9278 
Commonwealth fund. Child health demon- 
stration committee. Five years in Fargo; 
report of the Commonwealth fund, child 
health demonstration in Fargo, North 
Dakota, 207 p., illus. N, Y., The Common- 
wealth fund, Division of publications, 
1929. 29-9267 
Cragg, Alliston. Understanding the stock 
market; a handbook for the investor, by 
-.. 276 p., illus. N. Y., Greenberg, 1929. 
; 29-9361 
Crawford, Claude C. Modern methods in 
teaching geography, by . . . and Lois P, 
McDonald. (Riverside textbooks in educa- 
tion, ed. by E. P. Cubberley.) 306 p. Bos- 
ton, Houghton Mifflin co., 1929, 
29-9344 
D’Abernon, Edgar Vincent, 1st viscount, 
. . « The diary of an ambassador, Vis- 
count D’Abernon, with historical notes by 
Maurice Alfred Gerothwohl, 1 v. Garden 
City, N. Y., Doubleday, Doran & co., 1929. 
29-9279 
Davis, Helen E. Tolstoy and Nietzsche; a 
problem in biographical ethics, by ... 
with a foreword by John Dewey. 271 p. 
N. Y., New republic, 1929, 29-9276 
Eulenberg, Herbert. The Hohenzollerns, by 
.-+ translated by M. M. Bozman, 364 p. 
N. Y¥., The Century co., 1929. 29-9356 
Fisher, Arthur R. The technique of colon 
irrigation. 30 p., illus. N. Y., Kay 
printing house, 1929. 29-9264 
Grace, Harvey. A musician at large, by... 
(‘Feste’ of the Musical times) 247 p., 
illus. London, Oxford university press, 
1928. 29-9342 
Gt. Brit. Air ministry. . « Subsidies to 
civil air transport services. Note by the 
secretary of State for air on the princi- 
pal provisions agreed to be embodied in 
a contract with Imperial airways, 








United Autographic Register | 


1707544, Albert L. Thuras, Electrodyna- | 


limited, for a weekly service between 
England and India, combined with daily 
services on certain routes in Europe, in 
substitution of the Agreement of 15th 
May, 1924 (Cmd. 2010 of 1923) as 
amended by the Agreement of 18th De- 
cember, 1925 (Cmd. 2574 of 1926) and of 
the Agreement of 28th October, 1926 
(Cmd, 2758 of 1926) (Parliament. Papers 
by command. Cmd. 3143.) 3 p. London 
H. M, Stationery off., 1928. 29-3069 
Gt. Brit. Board of trade, ... Safeguarding 
of industries act, 1921, as amended by the 
Finance act, 1926. Lists of articles 
chargeable with duty under Part I of 
the act (safeguarding of key industries) 
(Cor. to April, 1928) and Additional lists 
of articles chargeable with duty under 
Part I of the act (safeguarding of key 
industries). 64, 11 p. London, H. M. 
Stationery off., 1928. 29-3061 
Gt. Brit. Ministry of health. ... Proposals 
for reform in local government and in 
the financial relations between the Ex- 
chequer and local authorities, (Parlia- 
ment. Papers by command. Cmd. 3134,) 
London, H. M. Stationery off., 1928. 
29-3054 
Gt. Brit. Ministry of health. Committee on 
ethyl petrol. Interim report of the depart- 
mental Committee on ethyl petrol. (Par- 
liament. Papers by command, Cmd. 3159.) 
19 p. London, H. M. Stationery off., 1928. 
29-3094 
Gt. Brit. Ministry of labour. Summary of 
unemployment insurance acts, 1920-1927. 
(Parliament. Papers by command. Cmd. 
3035.) 16 p. London, H. M. Stationery off,, 
1928, 29-3056 
Gt. Brit. Ministry of labour. . . Trade 
boards acts, 1909 and 1918. Jute trade 
(Great Britain). Order of the minister 
of labour confirming minimum rates of 
wages fixed for certain classes of female 
workers, and variations of rates made for 


Coast Guard Orders 


The following is a complete record of 
permanent changes in assignments, retire- 
ments, promotions, appointments, etc., oc- 
curring among the commissioned and war- 
rant personnel of the Coast Guard for the 
week ended May 22, 1929: 

Bosn. (L) Alfred E, Kristofferson de- 
tached office of 11th District, and assigned 
as Officer in Charge of Kenosha Station, 
llth District, effective July 1, 1929. 

Mach. (T) George L. Knipp detached 
Nansemond, Curtis Bay, Md.; effective May 
a 1929, and assigned Depot, Curtis Bay, 

Bosn. (T) James R. Ingram, Coast Guard 
Headquarters, Washington, D. C., resigna- 
tion accepted effective May 17, 1929. 

Ch. Carp. Kenneth 8, McCann detached 
temporary duty Section Base 9, Cape May, 
N. J., and assigned Eastern Division, Bos- 
ton, Mass. 

Carp. (T) Erik E. Johnson detached 
“Champlain,” New York, N. Y., on or about 
June 9, 1929, and assigned to duty with 
Chief Inspector for Hull Construction, Gen- 


land, Calif. 

Carp, (T) Joseph H. Chagnot detached 
“Mendota,” Norfolk, Va., on or about June 
9, 1929, and assigned to duty with Chief 
Inspector for Hull Construction, General 
Engineering and Drydock Co., Oakland, 
Calif. 

Mach. (T) George L. Knipp, Coast 
Guard Depot, Curtis Bay, Md., resignation 
accepted effective May 31, 1029. 

Bosn. (L) Christopher Hunt, Yaquina 
Bay Station, 13th District, retired. 
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male and female workers, such rates and 
variations of rates being effective from 
7th May, 1928. 14 p. London, H. M. Sta- 
tionery off., 1928, 29-3068 
Bt. Brit. Ministry of labour. ... Trade 
boards acts, 1909 and 1918. Report by 
Sir Harold Morris, K. C., commissioner 
appointed by the minister of labour, on 
an inquiry into a proposal to alter the 
description of the milk distributive trade 
(Ministry of labour.) 12 p. London, H. M. 
Stationery off., 1928. 29-3067 
Gt. Brit. Ministry of transpor. ... Me- 
morandum on the lighting of road ve- 
hicles. 7 p. London, H. M. Stationeay off., 
1928, -3057 
Irish Free State. Currency commission. ... . 
Report 1 v. Dublin, 1928. 29-3063 
Irish Free State, Currency commission. . . . 
‘Statement of accounts. 1 v. Dublin, 1928. 
29-3064 
| Johnson, Alba Boardman, Two sons of Ver- 
| mont, Edward Higginson Williams and, 
John Heman Converse. 18 p. Woodstock, 
Vt., The Elm tree press, 1928. 29-3109 
Johnson, Obed Simon. A study of Chinese 
alchemy . Thesis (Ph. D.)—Untversity of 
California, 1925.) 156 p. Shanghai, China, 
1928. 29-9273 
Kelsey, Rayner Wickersham, .. . Farm 
relief and its antecedents. (Handbook of 
citizenship; topical supplements to text- 
books of American history and govern- 
ment.) 36 p. Haverford, Pa., Pennsyl- 
vania’s history press, 1929. 29-9362 
King, Clyde Lyndon. Our community life. 
with New York state supplement, by... 
J. Lynn Barnard, and Avery W. Skin- 
{ ner. 704 p., illus.~ Philadelphia, The 
John C, Winston co., 1929. 29-9364 
Knowlton, Philip Arnold. Introductory 
geography, prepared especially for use 
in grade four A-(B) in New York city, 
N. Y., The Macmillan co., 1929. 29-9346 
| Kunitz, Joshua, Russian literature and the 
Jew; a sociological inquiry into the na- 
ture and origin of literary patterns. (The- 
sis (Ph, D.)—Columbia university, 1928.) 
195 p. N. Y., Columbia university press, 
1929. 29-9277 
Lasker, Bruno. Race attitudes in children, 
by ... the Inquiry. 394 p. N. Y., H- 
Holt and co., 1929. 29-9359 
Lustig, David J. Vaudeville mind reading 
and kindred phenomena, by (La 
Vellma); introduction to first edition 
| especially written for this book by the’ 
late Henry Hatton. Rev. ed, 64 p., illus. 
N. Y., R, W. Doidge, 1929. 29-9347: 
Mason, Michael Henry. Deserts idle, by... 
Illustrated from photographs, 211 p., 
| illus, London, Hodder and Stoughton, 
1928. 29-9357 
Moffett, John Daniel. Forty steps in Eng- 
lish and citizenship; information lessons 
in simple English on the essentials of 
the geography, history, and government 
of the United States for petitioners for 
citizenship, and for intermediate and ad- 
vanced foreign-born adults, 121 p., illus. 
N. Y¥., Noble and Noble, 1929. 29-9360 
Newman, Sir George. The foundations of na- 
tional health (the Sir Charles Hastings 
lecture, 1928) by ... Ministry of health. 
25 p. London, H. M. Stationery off., 
1928. 29-3113 
Nicolson, John. America’s debt to Jeanne 
d’Arc. 1428. 1778. 1928. By... 48 p.. 
| Walton, N. Y., Printed by the Reporter 
co., 1928. 29-9280- 
| Osborn, Albert Sherman. Questioned docu- 
ments. 2d ed. By ... with an introduc- 
tion by Professor John Henry Wigmore. 
With citations of discussions of the facts 
and the law of questioned documents, 
from many sources. 1028 p., illus. Al- 
bany, N. Y., Boyd printing co., 1929. 
29-9363 
Sanders, Gerald De Witt; ed. Chief modern 
poets of England and America, selected 
and edited by ... and John Herbert Nel- 
son. 705 p. N. Y., The Macmillan co., 
1929. 29-9273 
Scotland. Board of health, ... An inquiry 
into post-operatrve tetanus—a report. to 
the Scottish board of health, by T. J. 
Mackie, professor of bacteriology, Edin- 
burgh university. Parts III. and IV. with 
the collaboration of D. G. S. M’Lachlan, 
M. B., lecturer in_ bacteriology, Edin- 
burgh university. Parts iii and iv with 
H.-M, Stationery off., printed by J. & J. 
Gray, printers, 1928. 29-3123 
Scotland, Secretary’s office. .,. Local gov- 
ernment and rating reform. Statement 
issued by the secretary of state for 
Scotland. 17th September, 1928. 7 p. 
Edinburgh, H. . Stationery off, 
printed by J. & J. Gray, 1928. 29-3062 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated exclu- 
sive of postage, from the Inquiry Divi- 
sion of the ‘United States Daily. The 
Library of Congress card numbers are 
given. In ordering full title, and not 
the card numbers, should be given. 


| Congressional Directory—-7ist Congress, 1st 
session, May, 1929. Price, 65 cents. 
(6-35330) 
Stiffness in Fabrics Produced by Different 
Starches and Starch Mixtures, and a 
Quantitative Method for Evaluating Stiff- 
ness—Technical Bulletin No. 108, April, 
1929. Department of Agriculture. Price, 
10 cents. Agr. 29-952 
Inter-American Conciliation, Convention Be- 
tween the United States and Other Amer- 
ican Republics—Treaty Series, No. 780. 
29-26514 
Information Concerning the Kittitas Divi- 
sion of the Yakima Project, Washington. 
Bureau of Reclamation, Department of 
the Interior. Free at Bureau. 29-26511 
| Contributions to Economic Geology (Short 
Papers and Preliminary Reports), 1928— 
Bulletin 805. U.S. Geological Survey, De- 
partment of the Interior. (GS5-748) 
Association of Governmental Officials in In- 
dustry of the United States and Canada— 
Bulletin of the Bureau of Labor Statis- 
tics No, 480, Bureau of Labor Statistics, 
Department of Labor. Price, 25 cents, 
(15-27231) 
Cumulative Supplement to 1927 Edition of 
| Federal Reclamation Laws, Annotated, 
| April 1, 1929. Bureau of Reclamation, 
Department of the Interior. Free. 
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PAGE TEN 


Engineer Tells 
Of Surveys for 
Public Utilities | 


S. S. Wyer Says He Studied | 
Pennsylvania Natural Re- 
sources and Ontario Hy- 
droelectric Activities. 


_— 








| 

[Continued from Page 7.] | 
available for talking at noon day lunch- | 
eons and other meetings on the power | 
possibilities of Muscle Shoals? A. I did. 

Q. Did you write this letter (indi- | 
cating) to Mr. Richardson? A. I did. | 

Q. Why did you want to-keep—— 

A. (interposing). There was also an-| 
other which he has not shown you, in| 
which I objected to the use of the title, 
doctor. 

Q. I have tried not to call you doc-| 
tor. What was the reason that you) 
wanted to keep the notes out of the| 
fight that is there referred to, and what | 
fight was meant? | 

A. Immediately after the publication | 
of the Niagara Falls matter in Jan- | 
uary, 1925, hell broke loose all over the | 
United States from every pro-govern- 
ment ownership newspaper, and vicious | 
attacks were made on the institution | 
and’on Dr. Walcott and on myself, and | 
I naturally wanted to keep the institu- | ]| 
tion out of it. That is what it referred | 
to. | 

Q. All right. I won’t refer to it my- 
self. This document that we have here |] 
that is marked 57, salient findings of the 
Royal Commission appointed to investi- }}) 
gate Government hydroelectric ‘systems |]; 
in Canada, that was prepared by you? ']} 
A. Correct. 

Q. Was that based on the Gregory | 
summary? A. Yes, merely a summary | 
made up from the report without any | | 
comments. i} 

Q. Who jaid for this (indicating) ? | | 
A. A. W. Thompson. | 

Q. Is that included in the $15,000 |}! 
item? A. It is. ||! 

Q. Here in our exhibit 2982 there is a |]} 
speech with your. signature entitled |]} 
“$35,000.000 Shortage in Ontario Sink- ||} 
ing Fund.” Who paid for the printing ||| 
A. A. W. Thompson. | 








of that? 
Q. Is that included in the $15,000 |]) 
item? A. It is. 


Studied Pennsylvania Resources. 
Q. I have here some correspondence 
between yourself and Mr. Gadsen, Mr. | 
Wyer. Did you make a study of Penn- | 
svlvania resources at that time? A. I1| 
did. 


Q. Did somebody pay you for making | ]} 
A. A. W. Thompson was |]} 
con- | 


the study? 
chairman of the committee 
trolled the financing. 

Q. Would you mind telling me how 
much you were paid for making that 
study in round numbers? A. I cannot 
give it to you in that form for the sim- 
ple reason that we used material that 
has been gotten together ir. specific re- 
ports, and I was paid for those specific 
reports; for instance, all the natural gas 
material, and I was paid for that one! 


that 


study, and that came out the same way |,, 


for distribution. 

Q. Who paid for printing the studies? 
A. A. W. Thompson got a group of busi- 
ness men to underwrite the thing, and 
the Union Trust Company handled the | 
funds. 

Q. About how many copies were dis- 
tributed? <A. If my memory is correct 
there were 37,000 copies. 

Q. And that was printed as a Smith- 
sonian study of natural resources as ap- 
plied to Pennsylvania resources? A.| 





Yes, sir, worked out in the Smithsonian | | 


| 
Institution. | 
Q. Now I understand—tell me if I} 


am wrong—this was printed at the ex- |]; 


pense of Mr. Thompson and his asso- | 
ciates (indicating)? A. Correct. j 
Q. And that they paid you for mak- | 
ing the study? A. Correct. 
Q. And that it was printed as a} 
Smithsonian document? A. Correct. 


Now that correspondence between ||| 


yourself and Mr. Gadsen I would like to | 
show to you. 

By Commissioner McCulloch: When 
you say Mr. Thompson you mean A. W. 
Thompson? A. Whenever I have used 
the expression “Mr. Thompson” I mean 
Mr. A. W. Thompson, who was the} 
President of the Philadeiphia Company. | 

By Mr. Healy: Here are some letters 
now marked 4321, passing between you 
and Mr. P. H. Gadsen, the Vice Presi- 
dent of the U. G. I. Company of Phila- 
delphia; is that right? A. Correct. 

Q. Now, what $1,000 do you refer to 


| 
| 
| 
| 


in this letter of October 20, 1923? A. 
Well, that is pretty far back. At that | 
time I was doing some work for the} 


U. G. I. Company and also for the Penn- 


sylvania Gas Association, and there was | || 


a question later on as to which it was. 
Of course, anyone that knows the gas 
situation in Pennsylvania knows that 
the U. G. I. owns primarily tee whole 
situation so far as the situation is con- 
cerned. , : 

Q. And you sent Mr. Gadsen a bill 
for reprinting that Smithsonian study? 
A. Yes, sir. He made a contribution ac- 
cording to the statement of $1,700. 

Q. And there was another Smith- | 
sonian bulletin called “The Manufactur- | 
ing of Gas Alone” and so on? A. Yes, 
sir, which he reprinted and paid for. 

Q. Yes. A. The reason of course that 
it passed through my office was under | 
the circumstance of red tape. As a rule 
in the Government Printing Office the 
author of any publication can reprint 
without any formality, And people who 
want reprints usually go to the author. 
For instance, last month a request came 
to me to reprint my National Bulletin | 
used away. back in 1920, 

Q. Now what was the last work you 
refer to in this letter of October, 1920? 
A. It had reference to work I did in 1920. 

Q. Do you know what it was? A.| 
Well, some of the things. I did some 
work ‘both for the Pennsylvania Gas 
Association and the U. G. I. Gas Com- 
pany on the method of carbon monoxide 
poisoning in the home, and then made 
a study in the matter of the amount of | 
manufactured gas required fer cooking | 
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|that the thing was silly, and I told them 
| $0. 


| 10 years to a number of people. Whether 
|they were with regard to Pennsylvania! I left— 
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Accounting | 


| cific Railroad authorized by Interstate | 

Credit I f oti | Commerce Commission to issue $8,370,- 
re nyormation 

Resolution introduced in Senate to 


000 in equipment-trust certificates. | 
ask Federal Reserve Board for informa- 


, Page 6. Col. 1 | 
. . ; . Rate complaints filed with the In- | 
tion on action it has taken to improve | terstate Commerce Commission. { 
credit situation. Page 6 


' 
Page 1, Col. 4 | The Interstate Commerce Commission 
Taxation : | makes public amendments to regula- | 
Overassessments of taxes announced |tions governing the transportation of ; 
by Internal Revenue Bureau amounting | explosives. ' 
to $1,270,514.35 for Union Oil Company, Page 6, Col. 
of Los Angeles, and $63,485.77 for| Department of Public Works of | 
Winsboro Mills, of Boston. Washington State is authorized to in- 
Page 4, Col. 1|tervene as party to applications of 
Court of Claims denies allowance |Great Northern and Western Pacific : 
to taxpayer of amount of taxes on in- |tailways to build connecting line. | 
come from estate paid by him under _ Page 7, Col. 1 | 
agreement with executor. (Matthiessen|_ Calendar of hearings assigned by 
y. United States.) | Interstate Commerce Commission. 
Page 4, Col. 2| ms Page 6, 
Acquiexcences in decisions announced| Rate decisions announced by the In- | 
by the Commissioner of Internal Reve- | trstate Commerce Commission. 
nue. Page 6 | 


Page 4, Gol. 1| 
Decisions of the Board of Tax Ap- | 
peals. 


Shipping 
Six new lightships, first to be pro- 
Page 5 | pelled by Diesel electric raachinery, are | 
See Special Index and Digest of Tax |¥nder construction for Bureau of Light- | 
Decisions on page 4. houses; superintendent of naval con- 

; struction states. } 

C = ti ‘ Page 1, Col. 4 
ommunication | Shipping Board approves’ three 
| freight-rate agreements involving car- 


Comptroller of Currency announces ; 
plan to call conference of bankers and | 
; students of finance to draw up recom- | 
| mendations to Congress for revision | 
,of national banking system. (Full | 
text of statement.) | 

Page 2, Col. 1 


Business Conditions 


1 

| 

| Chain store development in Ger- 
| many is dominated by manufacturers | 
| who have established chains for dis- | 

tribution of their products, Assistant 

‘American Commercial Attache at Ber- | 
, lin states. 


Postal Service {goes carried to and from the insular 
Interdepartmental committee on air- dependencies of the United States. 
ways hears request for extension of air- ! Page 6, Col. 4} 
mail system in South. | Senatee-Committee on Interstate Com- | 
Page 1, Col. 6 | merce asked by Department of State to | 
Postmaster General announces that jinclude im bill to create communica- | 
new stamp in commemoration of 50th ,tions commission a requirement that 
anniversary of production of first in- | American liners install automatic re- | 
candescent lamp will be placed on Sale | ceivers for radio distress signals. | 
June 5 at Menlo Park, N. J. | Page 3, Col. 3 | 
Page 3, Col. 6 Orders issued to 'the personnel of | 
Publishing . {Coast Guard. Page 9| 
Charges that power interests are IN-' Shipping Board apnounces sale of | 
terested financially in the Mobile Press |two vessels. | 
are denied by one of founders of the Page 6, Col. 6 | 
newspapers in testimony — eo" . i 
Trade Commission; publisher of i- | 
cago Journal and Tampa Tribune sub- | Executive 
mits amended ownership statements. | ‘ 
Page 1, col. 3| Management 
Senator Walsh introduces resolution j 
in cw“ peepesing eer to aed Administrative Practice 
torney General, for appropriate action, ; 
of data on siock ownership of news.|, Comptroller of Currency to call con- 
: A : * |ference on means to extend national 
papers, as contained in reports to Post- | hank t d tect it from in- 
master General and evidence before | 0@n%!n& Sts ee ua | 
Federal Trade Commission. | roads of State banks. 
Page 2, Col. 4 
Senator La Follette opposes exclusion 
of representatives of press from floor 
of Senate. 
Page 3, Col. 2 
Radio 
Senate Committee on Interstate Com- 
merce asked by Department of State to 
include in bill to create communica- 
tions commission a requirement that 
American liners install automatic re- 
ceivers for radio distress signals. 
Page 3, Col. 3 
Representatives of Radio Corporation 
of America Communications, Inc., pre- 
sent arguments on applications for 
point-to-point licenses before Radio | 
Commission. | 


Decisions Affecting 
Page 6, Col. 2, Business 


| Department of Justice announces plan 
ements and Seamewe for final adjustment of Texas-Oklahoma 


, y vis y f 
of Treasury has no authority to compel amg Tolga iter Mexieo | 
privately-owned telegraph or _ cable enter into compact to confirm titles to | 
companies to surrended to it evidence Ve : 
of violation of narcotic laws for use of “ai Page 4, Col. 7 | 
foreign countries. P 2 Col x Court of Claims denies allowance | 

Senate Committee on Sneaks seal to taxpayer of amount of taxes on in- 
merce asked by Department of State to come from estate paid by him under 
| include in bill to create communications vy. United States.) 

zommission a requirement that Ameri- | . m 


zan liners Page 4, Col. 2 


install automatic receivers 


for radio distress signals. 


Page 3, Col. 3 | page 8. 
° ° ° | Labor 
| Distribution | President Hoover confers with the 
executive council and president of the 
Aviation | American Federation of Labor on un- 


Aeronautical Chamber of Commerce | €™ployment. 


organized in Canada to foster aeronau- | 
tics industry. 


Page 1, Col. 5 

Labor Statistics Bureau issues a bul- 

letin on the association of governmental 

Officials in industry in the United States 
and Canada, 


Page 1, Col. 1 

Interdepartmental committee on air- 
ways hears request for extension of air- 
‘mail system in South. Page 9, Col. 


Page 1, Col, 6 
Railroads | 
Applications filed with Interstate cuit, rules improvements in lathe are 


Commerce Commission for authority to | insufficient to avoid infringement of 
hold double directorships involved in | Walect 
‘ 


Patents 


plan for transfers of officials of Chesa- | Walcott Machine Co.) 
peake & Ohio system. 


Page 8, Col. 1 
Page 1, Col. 5 

Hoboken Manufacturer’s Railroad is 
given larger share in joint rates on raw | 
silk by Interstate Commerce Commis- | 
Sion oraer, ' 


Patent suits filed. 


Tariff 


Statistical data is offered in Senate 

Page 1, Col. 4; by Senator Wklsh of Massachusetts, in 

Western Pacific Railroad authorized |support of his contention wealth of 

by Interstate Commerce Commission to | country is being concentrated in hands 

assume obligation and liability for $1,-|of a few; says he desires data before 
095,000 of* equipment-trust certificates. | Senate in considering tariff bill. 

Page 7, Col. 1} Page 1, Col. 2 


Page 9 














a meal. 


of Standards once or twice for them. 
Q. Did you take any part in making | sonian Institution? A. Well, it was au- 
a survey of school books that were in | thorized by Dr. Walcott. That was all 


Summary of All News Contained in Today’s Issue 


Chicago, Milwaukee, St. Paul and Pa- | Amendments to tariff bill accepted by| 





agreement with executor. (Matthiessen | 


See Special Index and Law Digest on | 


Circuit Court of Appeals, Sixth Cir- ; 





Ways and Means Committee and ap- 
proved by majority conference of House 


announced. 
Page 1, Col. 7 
Guatemala to make new tariff, effec- 
tive some time this summer. 
Page 4, Col. 5 


Trade Conditions 


New records established in industrial 
production, trade, and finance in first 


g|jfour months of 1929, says Secretary | houses, superintendent of naval con-| 


Page 1, Col. 2) 


of Commerce. 


Finance 
Banks and Banking 


Comptro'ler of Currency to call con- 
ference on means to extend national 


banking system and protect it from in- | 


roads of State banks. 
Page 1, Col. 1 


Comptroller of Currency announces 


i plan to call conference of bankers and ‘are invited to join in conference of | 
! students of finance to draw up recom- {State Governors on interstate compact 
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Construction Service and 
Six new lightships, first Me be pro- J 
pelled by Diesel electric machinery, are 
under construction for Bureau of Light- P ersonne 
| houses, superintendent of naval con- Educetién 


struction states. | 
Page 1, Col. 4 


Machinery 
Six new lightships, first to be pro-. 
| pelled by Diesel electric machinery, are 
junder construction for Bureau of Light- | 


struction states. 
Page 1, Col. 4 


patent. (Gordon Form Lathe Co. v. 
' Walcott ‘-Marchine Co.) 
Page 8, Col. 1| 


Mines and Minerals 








fo 


ile 
{Conservation Board, and oil producers | th 


ta’ 


mendations to Congress for revision | for conservation. | 


of national banking system. 
text of statement.) 


tion on action it has taken to improve 
credit situation. 


New records established in industrial | 
production, trade, and finance in first | 
four months of 1929, says Secretary of | 
Commerce. | 

Page 1, Col. 2 

Statistical data is offered in Senate 
by Senator Walsh of Massachusetts, in | 
support of his contention wealth of; 
country is being concentrated in hands | 
of a few; says he desires data before | 
Senate in considering tariff bill. 

Page 1, Col. 2! 

Weekly consolidated statement of ! 
condition of Federal Reserve banks as 


Page 6, Col. 5 | 


| 


lof May 22. 


: 4 | 
Corporation Finance 


Western Pacific Railroad authorized 
by Interstate Commerce Commission to 
assume obligation and liability for $1,- 


|095,000 of equipment-trust certificates. |June 5 at Menlo Park, N. J. 


Page 7, Col. 1 
Chicago, Milwaukee, St. Paul and Pa- 


Page 1, Col. 1 |cific Railroad authorized by Interstate | 


Commerce Commission to issue $8,370,- 
000 in equipment-trust certificates. 
Page 6, Col. 1 


Government Finance 


Conversations regarding French war 
debt, and the payment of $400,000,000 
for American war stocks purchased by 


| France abroad, have been held with the 


French Ambassador by the Secretary 


of the Treasury, according to the Secre- 


tary of State. 
Page 1, Col. 5 
Overassesments of taxes announced 


1, Col. 6 |by Internal Revenue Bureau amounting | 
| Page 1, Col. 6 | to $1,270,514.35 for Union Oil Company, | 


of Los Angeles, and $63,485.77 for 
Winsboro Mills, of Boston. 
Page 4, Col. 1 
Daily statement of the United States 
Treasury. 
Page 7 


Insurance 


Veterans Bureau announces that its 
offices in Washington and elsewhere, 
will be open until midnight May 24 to 
|receive applications for war insurance 
and for officers’ benefits under the Ty- 
son-Fitzgerald Bill 
\filing applications for benefits under 
\the latter measure expires May 24. 
Page 3, Col. 3 


| International Finance 


Foreign exchange rates at, New York. | 


| Page 7 
‘Production 

| Agricultural and Food 

| Products 


Survey of causes of fires in cotton 


q ‘gins held by Department of Agriculture | 


jshows static electricity is among chief 
causes. 

Page 1, Col. 7 

Many so-called life-giving foods actu- 

jally exaggerate and misrepresent their 


(Gordon Form Lathe Co, y,|curative qualities, the Food, Drug, and! Federal Trade Commission. 
Insecticide Administration, of the De- ; 


| partment of Agriculture, warns, 


Page 3, Col. 4 | script of testimony of S. S. Wyer, con- 


Agriculture Department issues a bul- 


| letin on the stiffness in fabrics produced | Trade Commission on May 11 in its: found by tests to be effective at a 300- 
| investigation of public utilities, | foot 
‘tures, and a quantitative method of | 


by different starches and starch mix- 


evaluating stiffness. 


| Page 9, Col. 7 


| Activity of cotton industry in Japan 


| increased in April, Commerce Depart- 


; ment states. 


| Page 10, Col. 6 








| Washington in Dr. Walcott’s office. 
Q. Did the committee in 


(Full } 


Page 2, Col. 1 | 
Resolution introduced in Senate to | 
ask Federal Reserve Board for informa- | 


! newspapers in testimony before a 
Page 1, Col. 4; Trade Commission; publisher of Chi-! of Treasury has no authority to compel 
privately-owned 


The time limit for | 


| re 


Power, Heat, Light, Fuel 


are denied by one of founders of the} 
Federal | 
cago Journal and Tampa Tribune sub-! 
mits amended ownership statements. G0 
Page 1, Col. 3 | of 
Senator Walsh introduces resolution 
in Senate proposing reference to At- 
torney General, for appropriate action, | 
of data on stock ownership of news- 
papers, as contained in reports to Post- 
master General and evidence before 
Federal Trade Commission. 
Page 2, Col. 4 
Conclusion of excerpts from tran- 
script of testimony of S. S. Wyer, con- 
sulting engineer, before the Federal 
Trade Commission on May 11 in its 
investigation of public utilities. } 
Page 7, Col 2 | 
Postmaster General announces that 
jnew stamp in commemoration of 50th | 
|anniversary of production of first in- | 
|candescent lamp will be placed on sale 


| E. 


th 


i Page 3, Col. 6 


th 
Textiles and Their 


Products 
| Hoboken Manufacturer’s Railroad is | 
{given larger share in joint rates on raw 
jsilk by Interstate Commerce Commis-! 
|sion order. 
| Page 1, Col. 4 

Agriculture Department issues a bul- | 
letin on the stiffness in fabrics pro- 
|duced by different starches and starch | 
| mixtures, and a quantitative method of 
{evaluating stiffness. 





| in 


Page 9, Col. 7 


|'Purchasing 


er 


Production Statistics 

; New records established in industrial 
| production, trade, and finance in first 
| four months of 1929, says Secretary of 
‘Commerce, 


| Selling and 
Marketing 


Retailing 
Chain store development in Ger- 
many is dominated by manufacturers | 
who have established chains for dis- | 
tribution of their products, Assistant | 
; American Commercial Attache at Ber- 
\lin states. 


3t 
u 


m 
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Page 1, Col. 2 


{ 


Page 1, Col. 6 
| Trade Practices 


Charges that power interests are in-| 
terested financially in the Mobile Press | 
are denied by one of founders of the 
newspapers in testimony before Federal : 
| Trade Commission; publisher of Chi-! 
jcago Journal and Tampa Tribune sub-!¢ 
| mits amended ownership statements. | 
Page 1, Col. 3 
Senator Walsh introduces resolution | 
in Senate proposing reference to At-| 
| torney General, for appropriate action, | 
{of data on stock ownership of news- | 
| papers, as contained in reports to Post- 
|master General and evidence before! a 
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Page 2, Col. 4 


Conclusion of excerpts from tran-|t 





| sulting engineer, before the Federal 


Page 7, Col 2 
| Many so-called life-giving foods actu- | 


(curative qualities, the Food, Drug, andj} 
Insecticide Administration, of the De- 
partment of Agriculture warns. 

Page 3, Col. 4 





I appeared before the Bureau | Pennsylvania resources, was the print-| answer whether a letter was written or; formation on this whole fuel, transpor- 
ing thereof authorized by the Smith-| not. It was worked out in conference in; tation and power situation. 


Now 
; would like to submit a digest of all 


charge of| these letters for the purpose of this rec- 


use in the schools of Pennsylvania? A.| printed entirely outside of the Smith-' printing or anybody in authority au- | ord. 


I did not, for the simple reason that I| sonian print shop. 
did not agree with the group that wanted | 


the survey made. My own view was | on it? with the seal of the Institution 


on it? A. No, sir. 


Q. Well, you made some protest at| by the Institution? A, All that I had 
one time concerning a book that was!was the authorization from Dr. Walcott. 
written by J. L. Barnard? A. Yes, sir. | 

Q. Director of Civics, did you not? |; put that title on it. 

A. Yes, sir, a very vigorous protest. | Q. Where was the first edition of it 

Q. And you wrote Mr. Richardson} printed? A. It was then called the 


jectionable form, from a public utility | Ohio. 
viewpoint, did you not? A. I did, and Q. Well, the Smithsonian did not pay 
would write the same thing today on|for the printing? A. It did not. 
the same set of facts, Q. Was there any authorization for 
Q. Did you make any other protest] the publication of that resources study 
to any authors of text books that were|as applied to Pennsylvania? A. There 
used in the schools of Pennsylvania? | was a memorandum prepared with re- 
A. Well, I have made protests in the last 


or not I cannot answer. 

Q. 
misunderstanding about this. Was the| but the authorization of printing it as 
study of natural resources as applied to'a Smithsonian document. 


Q. 


A. I cannot 


'thorize the printing of that document 


Q. Well, was the first edition of it|A. I do not know that they did. Wha 


9) 


I had it, and I have always' thought it | teachers have said as to this class of 


Q. Well, was the actual printing of! was an awkward why of stating it. But material. 
it as Smithsonian document authorized | that is the way they fixed it, and that is 


| the way it has been used. 


| By Mr. Healy: ' If we find later, M 


;you to come back again. 
your service at any time, 


1, @. 
, to 


made? A, 
what you very apparently want to d 





be fair, it seems to me that you ought |S¥mmary we : 
gard to the title, but they changed the|to have an exhibit here that gives you| 4nd take time to look it over, 
title after it had been submitted. And | the educator's reaction to the educational | 
, r For instance, what I am hold-! 
(Interposing) Well, what I want! ing up here are all original letters that 
't is suggested that there is some|to know is not so much about the title,! have been sent in making comments on 


material. 


i the advisability of furnishing scho 


\ 


teachers first hand an accurate in-i 


: 

Q. I think perhaps we can justify the 

| position of it from the public point of 
r.| View of realizing that it shows an ex- 


In fact, they themselves or he himself| Wyer, that there is something that we| tensive preparation of the pamuery in 
i would like to know about we may ask/|the schools? 

A. I am at 
" : Anything that j 
that the manuscript was the most ob-j Sells & Simpson Company, Columbus,|I have is at the Commission’s disposal. | 
i Is there onything that you want 

0 say by way of explanation in connec- 
jtion with any questions that you have 
been asked, or any answers you have, 
In order that you may do 


A. Yes, sir. nd sec- 
;ondly the National Association of Rail- 
way and Utility Commissioners asked 
in 1926 that the educational work that 
is now under fire should be started. And 
a digest of that report, which is but 
four and a half pages long ought to be 
la part of this record in order to give an 
accurate picture. 

0, | : . : ; ® 
will offer it at this time 


(Adjourned until May 15, 1929.) 

Excerpts from transcript of testi- 
mony before the Federal Trade Com- 
mission in its investigation of public 
utilities will be continued in the is- 
sue of May 25, 


ol | 


Sommissioner of Education urged the 
seplacement of one-teacher schools by 
sonsolidated schools, as rapidly as pos- 
sible, saying more efficient teaching 
would result. 


| Congress. 
i Circuit Court of Appeals, Sixth Cir- _ Page 9 
| cuit, rules improvements in lathe are} Government books and publications. 
insufficient to avoid infringement of Page 9 


| debt, and the payment of $400,00,0,000 


Representatives of American Petro-| France abroad, have been held with the ||| 
um Institute confer with Federal Oil| french Ambassador by the Secretary 


Page 1, Col. 5 | tation of League of Nations to appoint 


Board to Regulate the Manufacture of 


Charges that power interests are in-| Nayeotics is urged b Representative 
terested financially in the Mobile Press jsp. s - 


foreign countries. 


structions regarding claims of Joseph 
| have been sent to Embassy at Havana. 
| province, China, is completed, accord- 
ing to schedule, State Department is 


advised by 
Tsingtau. 


ciation of war, State Department an- 
nounces. 


vention between the United States and 


testant, 
Senate Committee on Privileges and 
| Elections 
election contest. 


lected as assistant to Attorney General 


tionment bill; proposal to place census 
employes under civil service is consid- 


sues a bulletin on contributions to eco- 
nomic geology. 


1929, available as a Government publi- 
cation. 
at the Executive Offices. 


the Senate, 


will be open until midnight May 24 to 
receive applications for war insurance 


| son-Fitzgerald Bill. 
filing applications for benefits under 


| nounces. 


|ally exaggerate and misrepresent their! War Department. 


Navy Department. 





Mr. Healy: If you will give me the: 








William John Cooper, United States | 


Page 4, Col. 6 
New books received at. the Library of 


Foreign Relations 
Conversations regarding French war 


r American war stocks purchased by 


e Treasury, according to the Secre- 
ry of State. 

Page 1, Col. 5 
Acceptance by United States of invi- 


presentative on Permanent Central 


Page 1, Col. 2 |] 
Attorney General rules Department 


telegraph or cable , 
mpanies to surrended to it evidence 
violation of narcotic laws for use of ‘}| 


Page 2, Col. 7 
Secretary of State announces that in- 


Barlow against Cuban government 


Page 6, Col. 4 
of Shautung 





Japanese evacuation 


Consul at. 


Page 3, Col. 4 
Honduras ratifies treaty for renun- 


American 


Page 3, Col. 7 
State Department issues a copy of 
e inter- American conciliation con- 


e other American republics. 


| the United 
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COPY 


PRICE 5 CENTS 


To Accept Post on 
Narcoties Board 


Strengthening of Laws to 
Regulate Drug Trade Also 
Asked by Represen- 
tative Fish. 


[Continued from Page 1.1 
| to take any risk to smuggle narcotics 
into the United States, and then, through 
well developed organizations, to deliver 
| the drugs to every State in the Union. 
When I was in Tulsa, Okla., a few 
months ago, I read in the papers of the 
arrest of three dope peddlars. Such 
items in the local newspapers are typi- 
cal of what is going on in every city in 
States. Practically all of 
this illicit dope is manufactured in 
Switzerland, Germany, Holland, France 
and Japan, and smuggled by the inter- 
national drug rings into the United 
States. The difficulty of detecting and 
seizing these shipments are enormous, 


| as every conceivable method is employed 


to thwart the custom house and enforce- 


| ment officials. 


Crime Ascribed to Drugs. 
The crime wave which has assumed 


| such terrible proportions in America is 
| directly connected with the use of smug- 


gled heroin, cocaine and other vicious 
drugs. The small size of the packages 


| containing valuable shipments of pre- 


pared narcotics. makes concealment easy 
for clever smugglers. 


The seriousness of the narcotic prob- 


| lem has not yet been fully recognized by 
| the American people or by the Congress. 


One-third of all the inmates of dur Fed- 
eral prisons are addicts or violators of 
the narcotic laws. It is estimated, by 
reliable authorities, that over 50 per cent 
of the crimes of violence are attributable 
to the use of some form of drugs. 
However, it was with the greatest dif- 
ficulty in the last Congress that I was 
able. with the active cooperation of Sena- 
tor Royal Copeland, to obtain an increase 
of $200,000 for additional narcotic en- 


i} | forcement. 


An important bill permitting the pay- 














































Page 9, Col. 7 


| 


General 
Attorneys for William B. Wilson, con- 
complete arguments before 
in Vare- Wilson senatorial 
Page 2, Col. 5 
John Lord O’Brian, of Buffalo, se- 


charge of anti-trust cases. 
Page 4, Col. 5 
Senate debates census and reappor- 


ed. Page 3, Col. 7 
Nomination for judge of United 
ates Court of Appeals, Eighth Cir- 
it, is confirmed by Senate. 
Page 3, Col. 1 
History of Congressional reapportion- 
ent—An article by William A. Ayres, 
epresentative in Congress from 
ansas. 
Page 9 
United States Geological Survey is- 


Page 9, Col. 7 


‘Congressional Directory for May, 


Page 9, Col. 7 

Congress hour by hour. 
Page 3 
Daily engagements of the President 


Page 3 
Committee meetings of the House and 


: Page 3 
Changes in status of bills. 
Page 9 
Bills and resolutions introduced in 
ongress. 
Page 9 


National Defense 
Veterans Bureau announces that its 
ffices, in Washington and elsewhere, 


nd for officers’ benefits under the Ty- 
The time limit for 


he latter measure expires May 24. 
Page 3, Col. 3 
The “lung,” submarine escape device, 


Navy Department an- 
Page 3, Col. 1 
Orders issued to the personnel of the 


depth, 





Page 9 
Orders issued to the personnel of the 


Page 9 


Cotton Industry of Japan 





| 


April, 
follows: 


1928, 


the month. amounting to 


880,000 at the end of March. Cloth pro 


and 126,000,000 in March. Exports o 
April and 149,000,000 in March. 





253,000 in April. 
to 594,000 at the end of April, 





Gained in Activity in April 


Gradual elimination of restrictions on 
Q. Well, we would be glad to con-|output by mills which have abolished 


t| sider it if you would make it. A. And}late night work, and revival of trade 
| they did was to change the title to what|ot my comments, but merely what the| with China following the relaxation of 


the anti-Japanese boycott, have kept the 
Japanese cotton industry active. during | 
according to a cablegram re- 
|ceived May 22 by the Foreign Service 
|of the Bureau of Agricultural Economics. 
The full text of the Bureau’s statement 


Production of cotton yarn in April was 
91,840,000 pounds, as compared with 87,- 
600,000 in March and 80,000,000 in April, 
Stocks declined somewhat during 
9,920,000 
pounds at the end of April against 10,- 


duction was 132,000,000 yards in April 


|cloth were 161,000,000 square yards in 
Im- 
| ports of raw cotton amounted to 299,000 
, bales of 478 pounds net in March and | of the suggestions I have offered to help 


Stocks of cétton rose | suppress the constant smuggling and dis- 
from 531,000 bales at the end of March | tribution 


ment of money to secure evidence of ship- 
| ments of narcotics from foreign countries 
which I offered, passed the House of 
Representatives but was held up in the 
| legislative jam incident to the adjourn- 


|} | ment of the Senate last March.. Colonel. 


Nutt, chief of the Federal Narcotic Di- 
vision, stated that he was offered evi- 
dence by which he could seize many tons 
of morphine if he could have legally paid 
for the information; no money to be paid 
_— until after the seizure had been 
made, 


Deportation Bill Offered. 


Another bill which I introduced, to 
deport all aliens convicted of violating 
the Harrison narcotic laws, was re- 
ported favorably by the House Commit- 
tee on Immigration, but was held up 
under unanimous consent. 

_I propose to reintroduce both of these 
bills within a few days and will ask for 
their immediate consideration when Con- 
gress convenes for the regular session 
in December. 

; The flow of dangerous, habit-forming, 
illicit, narcotics from the factories of 
Europe continues in spite of the arrests 
made as a result of the revelations fol- 
lowing the murder of Arnold Rothstein, 
the race track gambler and alleged head 
of one of the international drug rings. 
The poison is seeping into the life blood 
of the American people and bringing 
misery, disease, and crime, in its wake. 
Public opinion must be educated and 
aroused to the evil consequences of the 
use of habit-forming drugs and sufficient 
funds must be appropriated by Congress 
to run down smugglers, particularly 
those higher up in the big rings, who 
are worse than murderers, and every 
available weapon of enforcement and of 
the law must be put to work to combat 
these human fiends who would destroy, 
for the sake of greed, the happiness and 
souls of the American people. 

In spite of the pious pronouncements 
by civilized nations, the paramount dif- 
ficulty is the willingness on the part 
of these nations to produce or manufac- 
ture narcotics many fold the amount re- 


quired for the legitimate use of science 
or medicine. 


Membership on Board Urged. 

Common sense and the best interests of 
the United States require that we should 
acecpt the invitation of the coupcil of 
the League of Nations to appoint a repre- 
sentative on the Permanent Central 
Board to regulate the manufacture of 
|narcotics. This Board composed of 
|eight members was authoriz@d by the 
Second Opium Conference held at Geneva 
in 1924-25. The narcotic traffic is world. 
wide and it is essential that there should 
be unity and cooperation améng the 
great nations in order to secure enforce- 
ment of the Second Geneva Convention 
to limit exclusively to medical and 
scientific purposes the manufacture, im- 
port, sale, distribution, export, and use, 
of narcotics which is a great advance on 
the old Hague Convention containing the 
emasculatory proviso, “unless laws or 
regulations on the subject are already in 
existence.” ; 

In view of the fact that the United 
States is the worst sufferer from the 
smuggling of manufactured narcotics, it 
is also obvious that our own interests 
would be best served by signing the Sec- 
ond Geneva Convention, which goes 
much further than The Hague Conven- 
tion. In addition, we have a duty not 
to shirk in our tents in the midst of wag- 
ing war on illicit drugs, but rather we 
should assume leadership as we have in 
the past and lend our great moral influ- 
ence to secure better enforcement by 
whole-hearted cooperation with other na- 
tions. I am exceedingly helpful that the 
- | President’s recently appointed Law En- 
|forcement Committee will make a 
thorough and impartial investigation of 
the narcotic situation in the United 
| States and recommend putting into effect 
by legislation or Executive order some 





f 


of dope . throughout this 


country, 


America Is Urged © 7 
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